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WHO WE ARE

Metalcorp Group B.V. is an international and diversified minerals 

and metals group. 

Metalcorp Group B.V. markets physical commodities sourced from 

third party producers as well as from its own production facilities. We 

apply expertise in resources development, extraction, processing 

and distribution of metals and minerals.

We are present in 20 countries across the world and our many 

years of experience allow us to develop complementary services in 

shipping, distribution and financing.

OVERVIEW
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GROUP STRUCTURE

OUR BUSINESS IS ORGANIZED THROUGH TWO DIV IS IONS, NON-FERROUS AND FERROUS 

BOTH DIV IDED INTO SUB-DIV IS IONS: PRODUCTION, TRADING AND RESOURCES 

DEVELOPMENT.

METALCORP GROUP B.V. 

(NL)

BAGR NON-FERROUS 
GROUP GMBH (DE) 

100%

BAGR BERLINER 
ALUMINIUMWERK 

GMBH (DE) 
96%

W. P. PALS HOLDING 
 B. V. (NL)

100% 

TENNANT METALS 
S.A.M. 
(MC)
100%

NB INVESTMENTS B.V.
(NL)

100%

NORWICH S. À. R. L. 
(ES)

100%

SBG - SOCIÉTÉ DES 
BAUXITES DE GUINÉE S. 

A. (GN)
81%

TENNANT METALS PTY 
LTD. (AU)

100%

NIKOLAIDIS  TH. BROS. 
S.A.
(GR)
70%

CABLE RECYCLING 
INDUSTRIES S.L. (ES)

 100%

MINING AND MINERALS 
LTD. SIERRA LEONE (SL)

85%

TENNANT METALS 
GMBH

(DE) 
100%

MANAGEMENT 
INMUEBLES Vizcaya S.L.
 (spv Tamarix Land) (ES)

100%

TENNANT METALS 
SOUTH AFRICA (PTY) 

LTD. (ZA)
100%

A & A METALS S.A. 
(CH)

100%

TENNANT METALS 
GROUP B.V. (NL) 

100%

STEELCORP INDUSTRIES 
B.V. (NL)

100%

NON-FERROUS FERROUS

PRODUCTION
RESOURCES 

DEVELOPMENT
TRADING PRODUCTION TRADING

STEELCOM STEEL & 
COMMODITIES GMBH 

(DE)
100%

STEEL & COMMODITIES 
SINGAPORE PTE. LTD. 

(SG) 
100%

STEELCOM PIPE 
INTERNATIONAL L.L.C. 

(US) 
65%

MCG SRR B.V. (NL) 
100%

STEELCOM USA L.L.C. 
(US) 100%

STEEL & COMMODITIES  
INDIA PRIVATE LTD. (IN) 

100%

STEEL & COMMODITIES 
IBERICA S.L. (SP)

100%

STEEL & COMMODITIES 
S.A.M. (MC)

100%

OTHER MINOR 
ENTITIES

OVERVIEW
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Metalcorp Group B.V. ("Metalcorp" the "Company 
and/or the "Group") was formed in 2006, although 
the track-record of the group starts in 2000 with 
the aĐƋuisiioŶ of BAGR BeƌliŶeƌ AluŵiŶiuŵǁeƌke 
GŵďH, ǁhiĐh is sill todaǇ the ŵaiŶ ĐoŶtƌiďutoƌ of 
the NoŶ-Feƌƌous pƌoduĐioŶ diǀisioŶ. 

Ateƌ a suĐĐessful tuƌŶ-aƌouŶd of this seĐoŶdaƌǇ 
aluŵiŶiuŵ sŵeliŶg opeƌaioŶ, the CoŵpaŶǇ 
expanded by acquiring Steelcom, a steel trader and 
the fouŶdaioŶ of the Feƌƌous diǀisioŶ. 

IŵŵediatelǇ upoŶ the aĐƋuisiioŶ of “teelĐoŵ, 
the iŶteƌŶaioŶal eǆpaŶsioŶ to deǀelop a gloďal 
network started. 

Ateƌ ĐoŵpleiŶg seǀeƌal sŵalleƌ ŵiŶiŶg pƌojeĐts, 
the Company acquired bauxite licenses in Guinea 
and further expanded into Non-Ferrous trading 
thƌough the aĐƋuisiioŶ of TeŶŶaŶt Metals. 

As the global network is established throughout the 
years, the Company is focused on adding industrial 
assets. 

In the past few years, the Company acquired and 
successfully integrated a copper cable recycler, 
Cable Recycling Industries S.L. ("CRI"), into its Non-
Feƌƌous pƌoduĐioŶ diǀisioŶ aŶd ƌeĐeŶtlǇ added 
Nikolaïdis Th. Bros S.A., a pipe and tube producer, 
to its Feƌƌous pƌoduĐioŶ diǀisioŶ.

HISTORY

AĐƋuisiioŶ of 
BAGR

Berliner Alumi-
niumwerk GmbH, 

Germany

FoƌŵaioŶ of 
Metalcorp Group:

AĐƋuisiioŶ of “teelĐoŵ 
IŶtegƌaioŶ of BAGR

Expansion of the 
Steelcom network 

in Dubai, Brazil, 
India and the USA

IdeŶiiĐaioŶ 
of 248 million 

tons of 
Bauxite, Guinea

AĐƋuisiioŶ of 
Tennant Metals

Expansion of the 
non-ferrous metals 
business in Europe, 

Hong Kong & Taiwan

Development of the 
US steel pipe trading

AĐƋuisiioŶ of a shaƌe 
in CR Industries

AĐƋuisiioŶ of Nikolaidis 
Bros S.A., steel pipe 

producer, Greece

2000
Since
2006 2011 2013 2015

2006 2010 2012 2014 2016

“teel TƌadiŶg aĐiǀiies 
development in 
Asia and Europe

 Mining concession 
ďauǆite pƌojeĐt, GuiŶea

Full aĐƋuisiioŶ of 
Cable Recycling In-

dustries "CRI", Spain

OVERVIEW
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GLOBAL PRESENCE

GLOBAL AND 

DIVERSIF IED METALS 

AND MINERALS GROUP, 

WITH STRATEGIC ASSET 

PORTFOLIO AROUND 

THE WORLD.

OVERVIEW
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PRESENCE IN 

20 COUNTRIES 

5 CONTINENTS



8

Global Environment
Our Strategy

STRATEGY

DIRECTORS' REPORT

1
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GLOBAL ENVIRONMENT

The metals and minerals industry has always been 
oŶe of the fouŶdaioŶs of huŵaŶ deǀelopŵeŶt 
aŶd ǁill ĐoŶiŶue to plaǇ a ǀital ƌole iŶ ŵeeiŶg 
soĐietǇ’s Ŷeed. This iŶdustƌǇ is aŶ esseŶial 
ĐoŵpoŶeŶt iŶ eǀeƌǇdaǇ life, as these Đoŵŵodiies 
are applied in almost all the segments of society 
iŶĐludiŶg ĐoŶstƌuĐioŶ of ouƌ hoŵes, ďuildiŶgs aŶd 
iŶfƌastƌuĐtuƌe, tƌaŶspoƌtaioŶ, uiliies suĐh as ǁateƌ 
supply, sewage and energy, and manufacturing 
of products. Furthermore, this industry impacts 
soĐietǇ thƌough sigŶiiĐaŶt ǁoƌk aŶd seƌǀiĐes that 
are required to mine, process, transport, treat and 
recycle the material.

The development of this industry is highly 
iŶteƌliŶked ǁith the deǀelopŵeŶt aŶd uƌďaŶizaioŶ 
of soĐietǇ as ǁell as iŶŶoǀaioŶs ǁhiĐh lead to 
demand for metals and minerals. The current 
situaioŶ of the sloǁiŶg ŵaĐƌo-eĐoŶoŵiĐ gƌoǁth of 
ChiŶa, the ƌelaiǀelǇ stƌoŶg dollaƌ aŶd the histoƌiĐal 
loǁ oil pƌiĐes, haǀe led to sigŶiiĐaŶt deĐƌeases 
in the prices of metals and minerals. Besides the 
challenges that the global environment presents, 
this iŶdustƌǇ has eŶoƌŵous poteŶial aŶd ofeƌs 
ďusiŶess oppoƌtuŶiies foƌ a ĐoŵpaŶǇ of ouƌ size. 

OUR STRATEGY

Our strategy is to grow our risk averse business 
ďǇ fuƌtheƌ diǀeƌsiiĐaioŶ of ouƌ ďusiŶess iŶto 
ŶiĐhe ŵaƌkets aŶd fuƌtheƌ diǀeƌsiiĐaioŶ of ouƌ 
opeƌaioŶs iŶto eŵeƌgiŶg ĐouŶtƌies.

Fuƌtheƌŵoƌe, the gƌoup ǁill gƌoǁ thƌough ǀeƌiĐal 
iŶtegƌaioŶ ďǇ aĐƋuiƌiŶg iŶdustƌial assets. 

The current global environment allows the Group 
to seek Ŷeǁ ďusiŶess oppoƌtuŶiies, suĐh as the 
aĐƋuisiioŶ of ĐoŵpaŶies oƌ faĐiliies iŶ distƌessed 
situaioŶs despite the faĐt that these assets opeƌate 
in an appealing market segment and have the 
poteŶial to pƌoduĐe at ǀeƌǇ Đoŵpeiiǀe Đost pƌiĐes.

The Company focuses on midsized suppliers to 
ǁhiĐh ǁe ofeƌ ouƌ seƌǀiĐes: a gloďal sales Ŷetǁoƌk, 
eiĐieŶt logisiĐs, ŵaŶageŵeŶt of pƌiĐe, ĐuƌƌeŶĐǇ 
ƌisks aŶd iŶaŶĐiŶg soluioŶs. 

CORE MISSIONS: 

 ▪ BeŶeit fƌoŵ the adǀaŶtages of the ǀeƌiĐal 
iŶtegƌaioŶ, to control the value chain.

 ▪ Capitalize oŶ Ŷeǁ iŶdustƌial assets, invest 
oŶ aĐƋuisiioŶs ǁheŶ selliŶg oppoƌtuŶiies aƌe 
strong.

 ▪ DiǀeƌsifǇ the opeƌaioŶs, paƌiĐulaƌlǇ iŶ 
emerging countries.

 ▪ Pƌopose added ǀalue seƌǀiĐes to ŵid-size 
ĐoŵpaŶies, to allow them to access technical 
services easily.

 ▪ IŶtegƌate sustaiŶaďilitǇ, to improve 
the standards of safety and environmental 
performance.

STRATEGY
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Environment
Health and Safety
Social Commitments

SUSTAINABIL ITY & SOCIAL RESPONSIB IL ITY

DIRECTORS' REPORT

1
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WE CONTINUOUSLY IMPROVE OUR STANDARDS OF SAFETY, ENVIRONMENTAL 

PERFORMANCE AND WE ARE COMMITTED IN BEING A RESPONSIBLE PARTNER WITHIN 

THE COMMUNIT IES IN WHICH WE OPERATE THROUGHOUT THE WORLD.

All of ouƌ opeƌaioŶs ƌespeĐt the loĐal eŶǀiƌoŶŵeŶtal ƌeƋuiƌeŵeŶts aŶd ƌeleǀaŶt laǁs as ǁell as the 
ƌeƋuiƌeŵeŶts aŶd ĐeƌiiĐaioŶs that aƌe deŵaŶded fƌoŵ the iŶdustƌǇ. AddiioŶallǇ, eaĐh opeƌaioŶ 
has desigŶated ƌespoŶsiďle eŵploǇees ǁho deǀelop aŶd ĐooƌdiŶate the eǆeĐuioŶ of plaŶs to 
ƌeduĐe the iŵpaĐt of ouƌ opeƌaioŶs oŶ the eŶǀiƌoŶŵeŶt.

Apart from the fact that secondary smelters produce 
aluŵiŶiuŵ at ϱ% of the eŶeƌgǇ ĐoŶsuŵpioŶ 
compared to primary aluminium smelters, BAGR 
has introduced burner technologies throughout the 
ŵeliŶg aŶd ĐasiŶg liŶes that saǀe appƌoǆiŵatelǇ 
Ϯϱ% of the Ŷatuƌal gas ĐoŶsuŵpioŶ Đoŵpaƌed 
to ĐoŶǀeŶioŶal teĐhŶologies. Fuƌtheƌŵoƌe, the 
company obtained the ISO 50001 in 2015 as a 
ƌesult of the suĐĐessful iŵpleŵeŶtaioŶ of aŶ 
energy management system. In 2015 the company 
has estaďlished aŶ iŵpƌoǀeŵeŶt plaŶ foƌ its ilteƌ 
system, which will be implemented in the course 
of 2016.

The Đaďle ƌeĐǇĐliŶg opeƌaioŶ of CRI ofeƌs a ŵoƌe 
eŶǀiƌoŶŵeŶt fƌieŶdlǇ soluioŶ to pƌoduĐe Đoppeƌ: 
iŶstead of sŵeliŶg Đoppeƌ oƌe, this opeƌaioŶ ƌuŶs 
a mechanical process that does not need to heat 
up a furnace and collects a very high grade copper 
fƌoŵ Đaďles. Also the plasiĐ ďodǇ of the Đaďle is 

deliǀeƌed to thiƌd paƌies that ƌeĐǇĐle the plasiĐ. A 
designated team ís exploring ways to further reduce 
eŶeƌgǇ ĐoŶsuŵpioŶ.
Nikolaïdis, ouƌ pipe aŶd tuďe pƌoduĐioŶ faĐilitǇ, 
has ƌeĐeŶtlǇ iŶstalled state of the aƌt pƌoduĐioŶ 
lines that live up to the highest standards of the 
iŶdustƌǇ. As a ƌesult, the ĐoŵpaŶǇ is highlǇ eiĐieŶt 
iŶ teƌŵs of eŶeƌgǇ ĐoŶsuŵpioŶ. “Đƌap ŵetal is 
being transferred to a third party that recycles the 
ŵateƌial. The ĐoŵpaŶǇ is I“O ϭϰϬϬϬϭ Đeƌiied.

IŶ ouƌ ƌesouƌĐes deǀelopŵeŶt diǀisioŶ, the pƌojeĐts 
aƌe suďjeĐt to a thoƌough soĐial aŶd eŶǀiƌoŶŵeŶtal 
iŵpaĐt studǇ that leads to opiŵizaioŶs iŶ the 
desigŶ of ouƌ faĐiliies.

Furthermore, the group collaborates with renowned 
suppliers and service providers, that live up to the 
iŶdustƌǇ staŶdaƌds aŶd ĐeƌiiĐaioŶs ƌeƋuiƌed. 

ENVIRONMENT

SUSTAINABIL ITY & SOCIAL RESPONSIB IL ITY
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SOCIAL COMMITMENTS

HEALTH AND SAFETY

SUSTAINABIL ITY & SOCIAL RESPONSIB IL ITY

In order to prevent health and safety issues, the 
gƌoup has takeŶ pƌeǀeŶiǀe ŵeasuƌes iŶ the setup of 
its faĐiliies. EŵploǇees aƌe aŶŶuallǇ tƌaiŶed iŶ health 
aŶd safetǇ Đouƌses. The health aŶd safetǇ Đoŵŵitees 
hold ƌegulaƌ ŵeeiŶgs to disĐuss eǀeŶtual aĐĐideŶts, 
pƌeǀeŶiǀe ŵeasuƌes, ŵediĐal ƌouiŶe ĐheĐks, aŶd 
iŵpƌoǀeŵeŶt pƌojeĐts. “peĐial ateŶioŶ is giǀeŶ to the 
aǀailaďilitǇ of a suiĐieŶt Ŷuŵďeƌ of iƌst aid peƌsoŶŶel 
thƌoughout the faĐiliies. The gƌoup ĐoŶtƌiďutes to the 
health aŶd safetǇ ďƌaŶĐh staisiĐs oŶ ŶaioŶal aŶd 
European levels.

The CoŵpaŶǇ paƌiĐipates iŶ ǀaƌious peŶsioŶ sĐheŵes 
that ofeƌ ƌeiƌeŵeŶt ďeŶeits to its eŵploǇees. 
Moreover, the employees can voluntarily apply for 
training and further development of their careers. 
The CoŵpaŶǇ is also ĐoopeƌaiŶg ǁith sĐhools aŶd 
uŶiǀeƌsiies to iŶĐlude studeŶts iŶ ĐeƌtaiŶ pƌojeĐts.

As paƌt of ouƌ ƌesouƌĐes deǀelopŵeŶt pƌojeĐts, the 
Company is highly involved in the development of 
loĐal ĐoŵŵuŶiies. Oǀeƌ the past Ǉeaƌs, ouƌ teaŵs 
have built schools, wells and sanitary infrastructures. 
OŶĐe opeƌaioŶs ǁill staƌt, people ǁill ďe tƌaiŶed ďǇ 
iŶteƌŶaioŶal eǆpeƌts.

The CoŵpaŶǇ oŶlǇ ǁoƌks ǁith ƌeŶoǁŶed paƌies 
that comply with industry standards.
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KEY ELEMENTS OF OUR SUCCESS

LOW-RI“K 
BUSINESS 
MODEL: 

we run a risk averse 
back-to-back 

business.

LONG-TERM 
PARTNERSHIPS: 
we establish a close 

ĐoopeƌaioŶ ďased oŶ 
tƌust oǀeƌ the iŵe aŶd iŶ 
the respect of the group 

philosophy.

NICHE 
POSITIONING: 

we focus our 
businesses on niche 
ŵaƌkets to ofeƌ a 

Đoŵpeiiǀe adǀaŶtage 
to our customers.

GLOBAL 
PRESENCE: 

we are present in 20 
countries worldwide to 
create a strong network 

and guarantee knowledge 
and contacts in key areas.

FINANCIAL 
STRENGTH: 
equity of above 

100 million euros, a 
ĐoopeƌaioŶ ǁith leadiŶg 
businesses and access to 

the capital markets.

EXPERIENCED 
MANAGEMENT 

TEAM: 
ǁe ƌelǇ oŶ a ŵuli-

ŶaioŶal ŵaŶageŵeŶt 
team highly experienced 

in their sector of 
aĐiǀiies.

OPERATIONS
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OPERATIONS

HOW WE CREATE VALUE

In trading, the Company locks in a gross margin and 
avoids price and currency risks by only entering into 
back-to-back deals.
PƌiĐe ƌisk is ŵiigated ďǇ usiŶg the saŵe ƌefeƌeŶĐe 
price and currency both on the supply and on the 
sales side. If there is a mismatch between these 
ƌefeƌeŶĐes pƌiĐes aŶd/oƌ ĐuƌƌeŶĐǇ, ŶoŶ-speĐulaiǀe 

hedging strategies are applied. 
The transport of the material is  insured with 
adequate insurances and payment risk is limited 
thƌough aĐĐeptaŶĐe of guaƌaŶtees aŶd leteƌs of 
credits of reputable banks or covered by credit 
insurance from the world’s leading credit insurance 
companies.

Value is Đƌeated ďǇ ofeƌiŶg seƌǀiĐes to the supplieƌ 
iŶ teƌŵs of ouƌ gloďal sales Ŷetǁoƌk, eiĐieŶt 
logisiĐs, ŵaŶageŵeŶt of pƌiĐe aŶd ĐuƌƌeŶĐǇ 
ƌisks aŶd iŶaŶĐiŶg soluioŶs. To the Đustoŵeƌ ǁe 

ofeƌ seƌǀiĐes iŶ the ield of stoƌage aŶd logisiĐs, 
payment terms, and ensuring quality products that 
aƌe deliǀeƌed ǁithiŶ eǆpeĐted iŵe fƌaŵes.

THE COMPANY HAS TWO MAIN MODELS THAT ARE BOTH FOCUSED ON L IMIT ING RISKS: 

TRADING AND PRODUCTION.

PRODUCTION

The “back-to-back” philosophy is also applied in 
the ďusiŶess ŵodels ƌelated to pƌoduĐioŶ: Ŷo 
iŶput ŵateƌial is pƌoĐuƌed uŶil the sales oƌdeƌ is 
ĐoŶiƌŵed ďǇ the Đustoŵeƌ. 
The pƌoduĐioŶ plaŶŶiŶg ĐaŶ ďe estaďlished up to 
oŶe Ǉeaƌ ahead iŶ ĐooƌdiŶaioŶ ǁith ouƌ Đustoŵeƌ. 

Through this model, the price, currency and credit 
ƌisks aƌe ŵiigated oŶ the saŵe ďasis as tƌadiŶg.
Value is created by the conversion of metals at 
Đoŵpeiiǀe ĐoŶdiioŶs iŶ teƌŵs of Đost pƌiĐes. The 
faĐiliies haǀe aĐĐess to gloďal ŵaƌkets due to the 
plafoƌŵs estaďlished ďǇ ouƌ tƌadiŶg ĐoŵpaŶies.

TRADING

Raw materials
supplier

CustomerMETALCORP GROUP B.V. 

Market price ./.
TƌaŶsaĐioŶ fee

Market price

variableiǆed

Purchase Sale

variable
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OPERATIONS

Non-Ferrous Metals
Ferrous Metals

DIRECTORS' REPORT

1
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NON-FERROUS METALS

OPERATIONS

We successfu l ly 

d ivers i f ied our product 

base in the Non-Ferrous 

Meta ls wi th the acqu is i t ion 

of estab l ished companies in 

the t rad ing and product ion 

sectors .
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Rol l ing S labs

The rolling slabs are processed by our customers into strips, sheets, plates 
aŶd ĐuiŶgs, thus geiŶg the ŵateƌial ďaĐk iŶto ĐiƌĐulaioŶ.

CORE PRODUCTS

Since 1997, BAGR Berliner Aluminiumwerk GmbH 
(“BAGR”) is a secondary aluminium producer with 
a capacity of 100.000 tons per year, making it the 
leading independent secondary slab producer in 
Europe. 

We aƌe opeƌaiŶg this ƌe-ŵeliŶg aŶd ĐasiŶg plaŶt 
in a historic industrial area situated in the north of 
BeƌliŶ. The ĐoŵpaŶǇ is highlǇ eiĐieŶt aŶd ŵeaŶlǇ 
structured. 

Ouƌ teaŵ of highlǇ Ƌualiied eŵploǇees pƌoǀides 
Đost-eiĐieŶt soluioŶs iŶ the ĐoŶǀeƌsioŶ of 
aluminium scrap into high quality aluminium slabs 
and is focused on a niche market in the European 
aluminium market: manganese and magnesium 
alloys.

THE NON-FERROUS PRODUCTION DIV IS ION IS HEADED BY BAGR NON FERROUS GROUP 

GMBH ( “BNFG”) AND OPERATES TWO PLANTS: BAGR BERLINER ALUMINIUMWERK GMBH 

AND CABLE RECYCLING INDUSTRIES S.L .

 ▪ Year of Incorporat ion: 1997 

 ▪ Locat ion: Ber l in , Germany

 ▪ Act iv i ty : Product ion of ro l l ing s labs out of secondary a lumin ium 

BAGR BERLINER ALUMINIUMWERK GMBH

COMPETIT IVE EDGE

 ▪ LeadiŶg EuƌopeaŶ iŶdepeŶdeŶt 
seĐoŶdaƌǇ aluŵiŶiuŵ pƌoduĐeƌ with a 
capacity of 100.000 tons per year.

 ▪ LoŶg-lasiŶg Đustoŵeƌ ƌelaioŶships.
      
 ▪ Realizing ŵajoƌ saǀiŶgs oŶ eŶeƌgǇ  

through ƌeĐǇĐliŶg iŶto ĐiƌĐulaioŶ.

PRODUCTION

OPERATIONS

NON-FERROUS METALS
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Cable Recycling Industries S.L. (“CRI”) is a copper 
scrap recycler based near Bilbao in Spain. 

We convert copper cable scrap into high quality 
copper granulates. 

We are able to process a full range of electric cables 
from voltage power cables to simple electric cables 
found in household appliances and computers. 

Ouƌ site’s loĐaioŶ pƌoǀides aŶ eiĐieŶt ďasis 
to tƌaŶspoƌt the Đoppeƌ gƌaŶulates to ŵajoƌ 
ŵaŶufaĐtuƌeƌs of seŵi-iŶished Đoppeƌ aŶd Đoppeƌ 
alloys products in Europe.

 ▪ Year of Incorporat ion: 2012 

 ▪ Locat ion: B i lbao reg ion, Spain 

 ▪ Act iv i ty : Product ion of copper granu lates out of copper scrap

CABLE RECYCLING INDUSTRIES S.L .

Copper granu lates

Ouƌ high ƋualitǇ Đoppeƌ gƌaŶulates aƌe used iŶ the pƌoduĐioŶ of 
copper cathodes, brass foundries, and copper based alloys.

CORE PRODUCTS

COMPETIT IVE EDGE

 ▪ High ƋualitǇ copper granulates 
produced through a carefully designed 
recycling process leading to low impurity 
levels.

 ▪ State of the aƌt QualitǇ CoŶtƌol due 
to our laboratory that is equipped with an 
opiĐal eŵissioŶ speĐtƌoŵeteƌ.

 ▪ ReduĐioŶ of eŶǀiƌoŶŵeŶtal   
iŵpaĐt through ƌeĐǇĐliŶg.

PRODUCTION

OPERATIONS

NON-FERROUS METALS
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Base Meta ls

The Gƌoup aĐiǀelǇ tƌades ƌeiŶed ďase ŵetals ǁith a paƌiĐulaƌ foĐus oŶ ziŶĐ, Đoppeƌ, 
iŶ, aluŵiŶiuŵ aŶd ŶiĐkel. We supplǇ pƌiŵaƌǇ as ǁell as seĐoŶdaƌǇ pƌoduĐed ŵetals 
aŶd speĐiiĐ gƌades ĐaŶ ďe ƌeƋuested aŶd supplied.

CORE PRODUCTS

NON-FERROUS METALS

Tennant Metals Group is headed by Tennant Metals 
Group B.V. with Tennant Metals S.A.M. (Monaco) 
being its main trading hub. 

Tennant Metals specializes in the phǇsiĐal supplǇ of 
ďase ŵetals iŶ the foƌŵ of ƌeiŶed ŵetals, oƌes aŶd 
ĐoŶĐeŶtƌates. 

We have a successful and proven track record 
iŶ ĐƌeaiŶg appƌopƌiate stƌuĐtuƌes aŶd soluioŶs 
to supply our main customers. Through our 
iŶteƌŶaioŶal Ŷetǁoƌk, ǁe aiŵ to ďeĐoŵe a poiŶt 
of contact for all emerging and established mineral 
resource producers looking for a successful 
ŵaƌkeiŶg outĐoŵe. 

We aƌe ĐoŶiŶuouslǇ adapiŶg to the gloďal 
eŶǀiƌoŶŵeŶt ďǇ adjusiŶg ouƌ ŵaƌket appƌoaĐh to 
secure new sources of supply and ensuring the best 
ŵaƌkeiŶg of ouƌ pƌoduĐts iŶ ǀaƌious ŶiĐhe ŵaƌkets.

TRADING

TENNANT METALS GROUP

COMPETIT IVE EDGE

 ▪ EǆĐlusiǀe aŶd loŶg-teƌŵ supplǇ 
ĐoŶtƌaĐts ǁith pƌoduĐeƌs.

 ▪ “ǇŶeƌgies ďetǁeeŶ loĐaioŶs thƌough 
ŵaƌket kŶoǁledge and the Group’s 

iŶteƌŶaioŶal Ŷetǁoƌk.

 ▪ State of the aƌt seƌǀiĐes to ŵiigate 
iŶaŶĐial ƌisks aŶd highlǇ eiĐieŶt logisiĐal 
soluioŶs foƌ the ŵid-size pƌoduĐeƌs of 
metals.

THE NON-FERROUS TRADING DIV IS ION IS MANAGED BY TENNANT METALS GROUP.

 ▪ Year of Incorporat ion: 1966 

 ▪ Locat ion: Monaco (Headquarters ) 

 ▪ Act iv i ty : Sourc ing of base meta ls , ores and concentrates 

Ores and Concentrates

We trade a range of non-ferrous ores and concentrates, predominantly lead and 
ziŶĐ that aƌe ŵaiŶlǇ supplied to sŵelteƌs aŶd ƌeiŶeƌs.

OPERATIONS
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NON-FERROUS METALS

RESOURCES DEVELOPMENT

Société des Bauxites de Guinée ("SBG") owns a bauxite 
license in Guinea, which has amongst the world’s 
largest reserves of bauxite, more than 25 billion tons, 
almost half of the world’s bauxite resources. 

The ŵaiŶ oďjeĐiǀes of this pƌojeĐt aƌe:
 ▪ To develop a bauxite mine feeding an alumina 

ƌeiŶeƌǇ aŶd pƌoǀidiŶg ϯ ŵillioŶ toŶs peƌ aŶŶuŵ of 
ďauǆite foƌ eǆpoƌt.

 ▪ To estaďlish aŶ aluŵiŶa ƌeiŶeƌǇ ǁith a ĐapaĐitǇ of 
aluŵiŶa pƌoduĐioŶ of ϭ,ϲ ŵillioŶ toŶs peƌ aŶŶuŵ. 

SOCIÉTÉ DES BAUXITES DE GUINÉE

The company has a total resource of almost 300 million tons of good quality. 
Out of this resource, 160 million tons qualify as a “Measured Resource”, which 
is the highest standard possible according to the JORC code. 
The quality of the bauxite is of world class with alumina content higher than 
41,5% and silica levels lower than 2,7%.

RESOURCES

COMPETIT IVE EDGE

 ▪ High quality bauxite.

 ▪ HighlǇ eiĐieŶt logisiĐal ƌoutes 
 that require limited expansion.

 ▪ Cost-eiĐieŶt pƌoduĐioŶ.

THE NON-FERROUS RESOURCES DEVELOPMENT IS REPRESENTED BY SOCIÉTÉ DES 

BAUXITES DE GUINÉE "SBG" AND MINERALS AND MINING LTD.

 ▪ Year of Incorporat ion: 2008

 ▪ Locat ion: Guinea 

 ▪ Act iv i ty : Deve lopment of baux i te and a lumina export 

IŶ ϮϬϭϲ, ǁe ƌeĐeiǀed the ŵiŶiŶg ĐoŶĐessioŶ, ǁhiĐh ǁill alloǁ us to ďegiŶ the ĐoŶstƌuĐioŶ of the ƌeiŶeƌǇ 
aŶd staƌt the pƌoduĐioŶ of aluŵiŶa. IŶ paƌallel, ǁe ǁill ďe aďle to plaŶ the eǆpoƌt of the ďauǆite. 

OPERATIONS
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NON-FERROUS METALS

RESOURCES DEVELOPMENT

MiŶeƌals aŶd MiŶiŶg Ltd. has seĐuƌed aŶ atƌaĐiǀe ďauǆite liĐeŶse iŶ the Makuŵƌe ƌegioŶ iŶ “ieƌƌa LeoŶe. 

“tudies of a ƌeŶoǁŶed ĐoŶsuliŶg iƌŵ poiŶted out that ŵuliple logisiĐal ƌoutes aƌe ǀiaďle foƌ the eǆpoƌt 
of bauxite. 

These studies also poiŶted out that Ŷo fatal laǁs aƌe deteĐted fƌoŵ aŶ eŶǀiƌoŶŵeŶtal, soĐial, logisiĐal 
aŶd uilitǇ peƌspeĐiǀe that ǁould ďloĐk the fuƌtheƌ deǀelopŵeŶt of this pƌojeĐt.

MINERALS AND MINING LTD.

“eǀeƌal studies aƌe eǆeĐuted iŶ oƌdeƌ to ideŶifǇ the ƌesouƌĐe aŶd to deteƌŵiŶe the ƋualitǇ. The 
Ŷeǆt steps iŶ ĐoŵpleiŶg the iŶǀesigaioŶ of the ƌesouƌĐe ǁill ďe eǆeĐuted ateƌ ĐoŵpleioŶ of ouƌ 
iŶǀesigaioŶ ĐoŶĐeƌŶiŶg the logisiĐs.

RESOURCES

 ▪ Year of Incorporat ion: 2010

 ▪ Locat ion: S ierra Leone 

 ▪ Act iv i ty : Deve lopment of baux i te export  

LOGISTICS

The ĐoŵpaŶǇ is ĐuƌƌeŶtlǇ iŶ disĐussioŶ ǁith loĐal paƌies 
to iŶǀesigate a joiŶt appƌoaĐh iŶ deǀelopiŶg the logisiĐs. 
This ǁill lead to sigŶiiĐaŶt Đapital eǆpeŶdituƌe saǀiŶgs. 
UpoŶ ĐoŵpleioŶ of this iŶǀesigaioŶ, the logisiĐal ƌoutes 
will be determined and the resource will be developed 
accordingly.

OPERATIONS



23

FERROUS METALS

We successfu l ly d ivers i f ied 

our product base in the 

Ferrous Meta ls wi th the 

acqu is i t ion of estab l ished 

companies in the t rad ing and 

product ion sectors .

OPERATIONS
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Nikolaïdis is an established company 
that pƌoduĐes aŶd estƌuses pipes 
aŶd holloǁ seĐioŶs. 

The company recently installed 
equipment in accordance with the 
latest teĐhŶologies, ƌesuliŶg iŶ a 
highlǇ eiĐieŶt pƌoduĐioŶ pƌoĐess 
and high-quality end product.

THE FERROUS PRODUCTION DIV IS ION IS HEADED BY STEELCORP INDUSTRIES B.V. AND 

OPERATES NIKOLAÏD IS TH. BROS S.A. ( “N IKOLAÏD IS” ) .  N IKOLAÏD IS WAS ACQUIRED BY 

THE COMPANY IN DECEMBER 2015.

 ▪ Year of Incorporat ion: 1976 

 ▪ Locat ion: Thessa lon ik i ,  Greece 

 ▪ Act iv i ty : Product ion and extrus ion of p ipes and ho l low sect ions

NIKOLAID IS

COMPETIT IVE EDGE

 ▪ Established company with a stƌoŶg eǆpeƌieŶĐe iŶ the 
steel pipes seĐtoƌ.

 ▪ The company leads the sector in quality and reliability 
with high leǀels of ĐoŶtƌol aŶd ĐeƌiiĐaioŶ.

 ▪ “upeƌioƌ loĐaioŶ: a EuƌopeaŶ UŶioŶ ďased pƌoduĐeƌ 
at Đoŵpeiiǀe Đost pƌiĐes aŶd loĐated Ŷeaƌ poƌt, ƌailǁaǇ.

FERROUS METALS

PRODUCTION

OPERATIONS
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Specia l  Prof i les

The speĐial pƌoiles aƌe used iŶ speĐial ŵaŶufaĐtuƌiŶg oƌ ĐoŶstƌuĐioŶ pƌoĐesses. 

Hot Dip Galvan ized products

BeĐause of the faĐt that these pƌoduĐts aƌe ĐoƌƌosioŶ ƌesistaŶt, these pƌoduĐts aƌe ŵaiŶlǇ applied iŶ  uiliies, 
ĐheŵiĐal pƌoĐesses, pulp aŶd papeƌ pƌoĐessiŶg faĐiliies, autoŵoiǀe, aŶd tƌaŶspoƌtaioŶ iŶdustƌies.

Tubes Form

Tuďes foƌŵ aƌe lighteƌ holloǁ seĐioŶs aŶd aƌe used iŶ the saŵe appliĐaioŶs as ŵeŶioŶed aďoǀe.

Tubes for construct ion

Tuďes aƌe used foƌ Ŷuŵeƌous appliĐaioŶs: fƌoŵ ďuildiŶg pƌojeĐts iŶ the ĐoŶstƌuĐioŶ iŶdustƌǇ to the aĐtual tools that 
aƌe used iŶ the ĐoŶstƌuĐioŶ iŶdustƌǇ to Đoŵplete these pƌojeĐts. 

Stee l F i re Protect ion Tubes

These galǀaŶized pipes aƌe used iŶ iƌe safetǇ Ŷetǁoƌks aŶd ǁateƌ tƌaŶspoƌt, ǁhiĐh aƌe uŶdeƌ high pƌessuƌe.

Gas Tubes “N iko l  Gas”

The gas pipes aƌe pƌoduĐed ǁith the ŵost stƌiĐt speĐiiĐaioŶs aŶd ƋualitǇ ĐoŶtƌol ĐoŶsisiŶg of ultƌasouŶd, ŵeĐhaŶiĐ, 
chemical and hydraulic tests.

Water Stee l Tubes

The ǁateƌ steel tuďes aƌe used iŶ the tƌaŶspoƌt of liƋuids. IŶ the pƌoduĐioŶ pƌoĐess, the tuďes aƌe ƌuŶ 
thƌough ĐeƌtaiŶ ĐheĐks that aƌe iŶtegƌated iŶ the pƌoduĐioŶ liŶes to eŶsuƌe theiƌ ƋualitǇ aŶd ƌeliaďilitǇ. 

CORE PRODUCTS

Hol low Sect ion

The Đoƌe appliĐaioŶs of holloǁ seĐioŶs aƌe the autoŵoiǀe iŶdustƌǇ, ĐoŶstƌuĐioŶ iŶdustƌǇ aŶd espeĐiallǇ foƌ the 
ĐoŶstƌuĐioŶ of faĐtoƌies, ďƌidges, stadiuŵs, gƌeeŶhouses, aŶd aƌĐhiteĐtuƌe. Apaƌt fƌoŵ teĐhŶiĐal appliĐaioŶs, these 
holloǁ seĐioŶs aƌe iŶĐƌeasiŶglǇ used foƌ theiƌ aestheiĐ ĐhaƌaĐteƌisiĐs. 

OPERATIONS
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THE FERROUS TRADING DIV IS ION IS HEADED BY STEELCOM S.A.M. ( “STEELCOM”) .

 ▪ Year of Incorporat ion: 1955 

 ▪ Locat ion: Monaco (Headquarters )

 ▪ Act iv i ty : Independent t rader of stee l  products, stee l -making raw mater ia ls and 

p ipes and tubes

STEELCOM GROUP

FERROUS METALS

TRADING

Steelcom is an iŶdepeŶdeŶt steel tƌadeƌ with 
a tƌadiioŶ spaŶŶiŶg oǀeƌ ϱϬ Ǉeaƌs iŶ the steel 
iŶdustƌǇ. 

We aƌe aďle to ofeƌ a Đoŵplete aŶd Đoŵpeiiǀe 
value-added service by providing both importers 
aŶd eǆpoƌteƌs ǁith seĐuƌe plafoƌŵs iŶ the ield 
of tƌade iŶaŶĐe, ƌisk ŵaŶageŵeŶt, aŶd logisiĐ 
soluioŶs. 

The oŶgoiŶg iŶteƌŶaioŶal eǆpaŶsioŶ ƌeleĐts 
“teelĐoŵ's oďjeĐiǀe to estaďlish diƌeĐt pƌeseŶĐe 
in more local markets in order to further diversify 
the product mix to a whole range of steel-making 
ƌaǁ ŵateƌials, seŵi-iŶished, aŶd iŶished iŶdustƌial 
steel products.

“teelĐoŵ is aĐiǀelǇ seekiŶg oppoƌtuŶiies iŶ 
upstƌeaŵ aŶd doǁŶstƌeaŵ steel-ƌelated aĐiǀiies 
in the main markets around the world, which can 
iŶĐƌease the ǀeƌiĐal iŶtegƌaioŶ of the ĐoŵpaŶǇ, 
eŶhaŶĐe the pƌoitaďilitǇ aŶd ƌeduĐe the eǆposuƌe 
to risks.

COMPETIT IVE EDGE

 ▪ With oiĐes aƌouŶd the ǁoƌld and 
an eǆpeƌieŶĐed ďaĐk oiĐe, we can 
opeŶ iŶteƌŶaioŶal ŵaƌkets foƌ ouƌ 
suppliers and organize the export and 
import processes. This saves the supplier 
internal investment with regards to an 
iŶteƌŶaioŶal sales Ŷetǁoƌk aŶd logisiĐ 
team.

 ▪ We provide fuŶdiŶg soluioŶs for 
the eŶiƌe tƌade loǁ thƌough ouƌ tƌade 
iŶaŶĐe faĐiliies. 

 ▪ EiĐieŶt Đost stƌuĐtuƌes foƌ logisiĐal 
soluioŶs due to ouƌ tƌadiŶg ǀoluŵe aŶd 
bargaining power.

OPERATIONS
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Stee l

“teel pƌoduĐts aƌe used iŶ a ǁide ƌaŶge of appliĐaioŶs, fƌoŵ autoŵoiǀe to ŵaĐhiŶeƌǇ to ĐoŶstƌuĐioŶ. We 
classify our products in the following groups:

Semi-F in ished products:  slabs and billets.

Long products : ŵeƌĐhaŶt ďaƌs, stƌuĐtuƌal seĐioŶs, ƌeiŶfoƌĐeŵeŶt ďaƌs, ǁiƌe ƌod.

F lat products : hot rolled coils and plates, cold rolled coils, pre-painted and galvanized products.

Stee l-making raw mater ia ls

The ŵaiŶ Đoŵŵodiies aƌe iƌoŶ oƌe, hot ďƌiƋueted iƌoŶ ;͞HBI͟Ϳ aŶd Đoal. IƌoŶ oƌe aŶd is ƌeiŶed to Đƌeate iƌoŶ oƌ 
alloǇed to Đƌeate steel aŶd theŶ used iŶ ďuildiŶg aŶd ĐoŶstƌuĐioŶ. Coal is ďuƌŶed to pƌoǀide eŶeƌgǇ.

 ▪ I ron Ore

 ▪ Hot br iquet ted i ron

 ▪ Coking coal

P ipes, Tubes and Hol low Sect ions

We tƌade iŶ a ǁide aƌƌaǇ of pipe aŶd tuďe pƌoduĐts foƌ the oil aŶd gas iŶdustƌǇ as ǁell as the ĐoŶstƌuĐioŶ 
industry.

CORE PRODUCTS

OPERATIONS
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BUSINESS PERFORMANCE

REVENUE

EUR 447 mi l l ion

RESULT

EUR 5.5 mi l l ion

GROSS PROFIT

EUR 27 mi l l ion

DIRECTORS' REPORT

1
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Despite the tough ŵaƌket ĐoŶdiioŶs, the CoŵpaŶǇ 
ǁas aďle to ĐoŶiŶue its gƌoǁth iŶ pƌoduĐed aŶd tƌaded 
volumes.

This growth was realized by the further development 

of ŶiĐhe ŵaƌkets, ǁheƌeas the gloďal plaǇeƌs sufeƌed 
sigŶiiĐaŶt losses iŶ ŵaƌket ĐapitalizaioŶ due to the 
ĐoŶiŶued deĐƌease iŶ ŵetal pƌiĐes. The deĐliŶiŶg pƌiĐes 
are a result of lack in demand as well as a result of 

ĐoŵpeiioŶ ďetǁeeŶ gloďal ;eŵeƌgiŶgͿ Đoŵpeitoƌs. 

Metalcorp applies a risk-averse strategy through which 

the gƌoss pƌoit oŶ deals is loĐked iŶ, iŶdepeŶdeŶt of 
the market prices. The main contributors to the results 

of 2015 is the switch to niche businesses in the non-

feƌƌous aƌea aŶd ďeŶeit of the diǀeƌsiiĐaioŶ iŶ ǀaƌious 
Đoŵŵodiies.

In parallel with the increase in volume, the Company 
ŵade the folloǁiŶg sigŶiiĐaŶt steps iŶ ϮϬϭϱ:

 ▪ The CoŵpaŶǇ haŶded iŶ its appliĐaioŶ foƌ the ŵiŶiŶg 
concession for SBG, which was granted in Q1 2016. This 
is a ŵajoƌ step iŶ the deǀelopŵeŶt of the pƌojeĐt, as this 
tƌiggeƌs the staƌt of the pƌoduĐioŶ of the ĐoŶstƌuĐioŶ 
of the faĐilitǇ. Vaƌious of-take paƌtŶeƌs haǀe alƌeadǇ 
announced their interest in the bauxite and alumina 
that will be produced.

 ▪ The CoŵpaŶǇ aĐƋuiƌed its iƌst “teel pƌoduĐioŶ 
facility in Thessaloniki, Greece. This company is able to 
produce 100.000 tonnes of pipes and tubes with one 
shit. GiǀeŶ the adǀaŶtageous Đost pƌiĐe of the plaŶt aŶd 
the aŶi-duŵpiŶg ŵeasuƌes takeŶ ďǇ ǀaƌious ĐouŶtƌies 
to ban material produced outside the EU and the US, 
pƌoǀide a sigŶiiĐaŶt Đoŵpeiiǀe edge to the gƌoup aŶd 
a great add-on to our successful Pipe and Tube trading 
aĐiǀiies iŶ HoustoŶ.

BUSINESS PERFORMANCE

The taďle ďeloǁ pƌoǀides a segŵeŶted oǀeƌǀieǁ of the ReǀeŶue aŶd Gƌoss pƌoit ;͞GM͟Ϳ of the CoŵpaŶǇ:  

 ▪ The gƌoss pƌoit of the Gƌoup has iŵpƌoǀed to ϲ,ϭ% 
compared to 5,6% last year. 
The gross margin of the Non-ferrous trading division has 
remained stable in terms of percentage. 
The volume of the business has increased due to the 
ĐoopeƌaioŶ ǁith thiƌd paƌies that do Ŷot haǀe aĐĐess 
to the tƌadiŶg plafoƌŵs that ouƌ gƌoup has ;tƌade 
iŶaŶĐe, logisiĐs, aŶd iŶteƌŶaioŶal ŶetǁoƌkͿ. GeŶeƌallǇ, 
these tƌadeƌs haǀe lost aĐĐess to iŶaŶĐiŶg due to the 
gloďal eŶǀiƌoŶŵeŶt aŶd the iŶĐƌeasiŶg stƌiĐt ƌegulaioŶs 
of banks. 
The Feƌƌous tƌadiŶg diǀisioŶ has shited fƌoŵ the ďulk 
ďusiŶess iŶto higheƌ ŵaƌgiŶ ŶiĐhe ďusiŶess, ƌesuliŶg iŶ 
a deĐƌease iŶ ƌeǀeŶue, ďut aŶ iŶĐƌease iŶ gƌoss pƌoit 
peƌĐeŶtage aŶd ƌesuliŶg iŶ a ŵoƌe oƌ less staďle gƌoss 
pƌoit Đoŵpaƌed to pƌeǀious Ǉeaƌ. 
The result of the Ferrous trading division has increased 

sigŶiiĐaŶtlǇ due to loǁeƌ iŶaŶĐiŶg aŶd iŶsuƌaŶĐe Đost 
due to the lower revenue volume as well as cost savings.  

 ▪ The solvency (total group equity divided by the balance 
sheet total) at the balance sheet date decreased slightly 
from 42,5% in 2014 to 42,3% in 2015. Note that this 
ƌaio iŶĐludes self-liƋuidaiŶg Tƌade FiŶaŶĐe, ǁhiĐh is 
added to the ĐuƌƌeŶt liaďiliies. Tƌade FiŶaŶĐe is uilized 
to iŶaŶĐe the deals of the TƌadiŶg diǀisioŶ aŶd lead 
to a corresponding increase in inventory and accounts 
receivable, which are both pledged to the Trade Finance 
Banks. When receivables are paid by our customers, our 
CoŵpaŶǇ ƌeĐeiǀes the pƌoit ŵade oŶ these deals aŶd the 
Trade Finance facility is repaid. The solvency excluding 
self-liƋuidaiŶg Tƌade FiŶaŶĐe ;ƌefeƌeŶĐe is ŵade to Ŷote 
ϭϭ to the ĐoŶsolidated iŶaŶĐial stateŵeŶtsͿ is ϱϭ,ϱ% at 
31 December 2015.

 ReǀeŶue  GM  Result 
EUR ϭ.ϬϬϬ ϮϬϭϱ ϮϬϭϰ ϮϬϭϱ ϮϬϭϰ ϮϬϭϱ ϮϬϭϰ
NoŶ-feƌƌous      

- Trading  306 377  60 803  10 144  2 090  1 850  -1 933 

- PƌoduĐioŶ  53 446  66 300  6 407  7 473  560  3 363 

Total NoŶ-feƌƌous  359 823  ϭϮϳ ϭϬϯ  ϭϲ ϱϱϭ  ϵ ϱϲϯ  Ϯ ϰϭϬ  ϭ ϰϯϬ 
Ferrous       

- TƌadiŶg  ϴϯ ϱϰϵ  ϭϵϯ ϬϮϴ  ϳ ϰϬϯ  ϳ ϱϴϳ  ϰ ϬϭϬ  ϭ ϯϴϴ 
Other  3 276  802  3 276  868  -950  956 

Total  ϰϰϲ ϲϰϴ  320 933  Ϯϳ ϮϯϬ  ϭϴ Ϭϭϴ  ϱ ϰϳϬ  ϯ ϳϳϰ 
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GENERAL

The Company will further explore and develop niche markets such as the pipes and tubes business as well as certain 

ŶoŶ-feƌƌous pƌoduĐts. Fuƌtheƌŵoƌe, the CoŵpaŶǇ ĐoŶiŶues to eǆploƌe distƌessed assets that ďeĐoŵe aǀailaďle due 
to the market circumstances. 

Several assets are on the radar of the Company and it is expected that at least one plant will be added in the course 

of ϮϬϭϲ siŵilaƌ to the aĐƋuisiioŶ of Nikolaïdis iŶ ϮϬϭϱ. 

A ŵajoƌ ĐoŶtƌiďuioŶ is eǆpeĐted fƌoŵ the CoŵpaŶǇ’s iŶdustƌial aĐiǀiies iŶ the pƌoduĐioŶ of aluŵiŶiuŵ, Đoppeƌ 
gƌaŶulates aŶd the Ŷeǁ pipe aŶd tuďe plaŶt. The CoŵpaŶǇ ǁill ĐoŶiŶue to fuƌtheƌ deǀelop the sǇŶeƌgies ďetǁeeŶ 
the difeƌeŶt diǀisioŶs aŶd its gloďal Ŷetǁoƌk.

The loŶg-teƌŵ iŶaŶĐiŶg aŶd shoƌt-teƌŵ ďaŶk faĐiliies aƌe iŶ plaĐe aŶd the ƌelaioŶships ǁith these ďaŶks ǁill ďe 
ŵaiŶtaiŶed. IŶ oƌdeƌ to fuƌtheƌ gƌoǁ the tƌadiŶg aĐiǀiies, addiioŶal tƌade iŶaŶĐe ĐapaĐitǇ is ďeiŶg deǀeloped ǁith 
the gƌoup’s ĐuƌƌeŶt aŶd Ŷeǁ ďaŶkiŶg ƌelaioŶships.

F INANCING

As oǀeƌ the last Ǉeaƌs, the CoŵpaŶǇ ǁill eŶsuƌe that the oƌgaŶizaioŶ ƌeŵaiŶs leaŶ iŶ teƌŵs of headĐouŶt. KeǇ 
ŵaŶageŵeŶt posiioŶs aƌe illed iŶ ďǇ peƌsoŶŶel ǁith the ƌeƋuiƌed eǆpeƌieŶĐe, ďaĐkgƌouŶd, aŶd the eŶtƌepƌeŶeuƌial 
spiƌit aŶd dƌiǀe to ĐoŶtƌiďute to ouƌ gƌoǁth aŶd suĐĐess. AddiioŶal peƌsoŶŶel ǁill oŶlǇ ďe eŵploǇed ǁheŶ the 
gƌoǁth iŶ ouƌ aĐiǀiies ƌeƋuiƌes so.

The CoŵpaŶǇ has takeŶ ŶoiĐe of aƌiĐle ϭϲϲ aŶd Ϯϳϵ Book Ϯ of the NetheƌlaŶds Ciǀil Code ǁhiĐh ƌeƋuiƌes the 
CoŵpaŶǇ to ĐoŶsideƌ the ďalaŶĐed ĐoŵposiioŶ ďetǁeeŶ ŵale aŶd feŵale ŵeŵďeƌs ǁithiŶ a ;“upeƌǀisoƌǇͿ Boaƌd. 
Togetheƌ ǁith the ƋualitǇ of the DiƌeĐtoƌs aŶd/oƌ “upeƌǀisoƌǇ Boaƌd ŵeŵďeƌ, this ǁill ďe takeŶ iŶto ĐoŶsideƌaioŶ iŶ 
every appointment. 

EMPLOYEES

OUTLOOK
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RISKS & UNCERTAINTIES

FluĐtuaioŶ iŶ ĐuƌƌeŶĐǇ eǆĐhaŶge ƌates
FiŶaŶĐiŶg, Đash loǁs aŶd liƋuiditǇ
PƌiĐe ǀolailitǇ
CouŶtƌǇ ƌisks, poliiĐal, ĐoŵŵuŶitǇ aŶd isĐal iŶteƌǀeŶioŶ
Other risks
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FLUCTUATION IN CURRENCY EXCHANGE RATES

The CoŵpaŶǇ iŶds its supplieƌs aŶd Đustoŵeƌs aĐƌoss the gloďe, ǁhile opeƌaioŶs aŶd opeƌaiŶg Đosts aƌe spƌead 
aĐƌoss seǀeƌal difeƌeŶt ĐouŶtƌies aŶd ĐuƌƌeŶĐies. FluĐtuaioŶ iŶ eǆĐhaŶge ƌates, iŶ paƌiĐulaƌ, ŵoǀeŵeŶts iŶ U“ dollaƌ 
aŶd AustƌaliaŶ dollaƌ agaiŶst the euƌo, ŵaǇ haǀe a ŵateƌial iŵpaĐt oŶ the CoŵpaŶǇ’s iŶaŶĐial ƌesults. Note that ouƌ 
ďusiŶess is ŵaiŶlǇ eǆeĐuted oŶ a dollaƌ ďasis oŶ the puƌĐhasiŶg, selliŶg as ǁell as the iŶaŶĐiŶg side. If ĐuƌƌeŶĐǇ is Ŷot 
naturally hedged through back-to-back deals, the exposure is hedged through adequate instruments.

The tƌadiŶg aĐiǀiies aƌe depeŶdeŶt oŶ tƌade iŶaŶĐiŶg liŶes aǀailaďilitǇ. We haǀe sigŶiiĐaŶt uŶĐoŵŵited tƌade liŶes 
ǁith ŵajoƌ ďaŶks. These tƌade iŶaŶĐiŶg liŶes aƌe uŶĐoŵŵited ďǇ Ŷatuƌe aŶd, theƌefoƌe, Ŷo guaƌaŶtee ĐaŶ ďe giǀeŶ 
that tƌades pƌeseŶted to these ďaŶks ǁill ďe fuŶded. Hoǁeǀeƌ, all pƌeseŶted deals thus faƌ aƌe iŶaŶĐed ďǇ the ďaŶks.

F INANCING, CASH FLOWS AND L IQUID ITY

The ŵaƌket pƌiĐes foƌ the ǀaƌious ďase ŵetals aƌe ǀolaile aŶd ĐaŶŶot ďe iŶlueŶĐed Ŷeitheƌ ĐoŶtƌolled. IŶǀeŶtoƌies 
aƌe theƌefoƌe suďjeĐt to ǀaluaioŶ ĐhaŶges, ǁhiĐh ŵaǇ haǀe a ŵateƌial iŵpaĐt oŶ the CoŵpaŶǇ´s iŶaŶĐial ƌesults. 
However, the Company enters into back-to-back deals in which serves as a natural hedge that “locks” the market 
pƌiĐe, so that the CoŵpaŶǇ is Ŷot eǆposed to pƌiĐe luĐtuaioŶs. IŶ Đases ǁheƌe the CoŵpaŶǇ is Ŷot Đoǀeƌed ďǇ this 
Ŷatuƌal hedge, the pƌiĐe ƌisk is ŵiigated ďǇ applǇiŶg adeƋuate iŶaŶĐial iŶstƌuŵeŶts.

PRICE VOLATIL ITY

The CoŵpaŶǇ’s opeƌaioŶs aŶd pƌojeĐts spaŶ Ŷuŵeƌous ĐouŶtƌies, soŵe of ǁhiĐh haǀe ŵoƌe Đoŵpleǆ, less staďle 
poliiĐal oƌ soĐial Đliŵates aŶd ĐoŶseƋueŶtlǇ higheƌ ĐouŶtƌǇ ƌisk. PoliiĐal ƌisks iŶĐlude ĐhaŶges iŶ laǁs, taǆes oƌ 
ƌoǇalies, eǆpƌopƌiaioŶ of assets, ĐuƌƌeŶĐǇ ƌestƌiĐioŶs oƌ ƌeŶegoiaioŶ of, oƌ ĐhaŶges to, ŵiŶiŶg leases aŶd peƌŵits. 
“iŵilaƌlǇ, ĐoŵŵuŶiies iŶ ĐeƌtaiŶ ƌegioŶs ŵaǇ oppose ŵiŶiŶg aĐiǀiies foƌ ǀaƌious ƌeasoŶs. AŶǇ of these faĐtoƌs 
Đould haǀe aŶ adǀeƌse iŵpaĐt oŶ the CoŵpaŶǇ’s pƌoitaďilitǇ iŶ a ĐeƌtaiŶ geogƌaphiĐ ƌegioŶ oƌ at ĐeƌtaiŶ opeƌaioŶs. 
However, so far the Company has not experienced those problems.

COUNTRY RISKS, POLITICAL, COMMUNITY AND FISCAL INTERVENTION

Otheƌ ƌisks faĐiŶg the CoŵpaŶǇ iŶĐlude peƌfoƌŵaŶĐe ƌisk oŶ otake agƌeeŵeŶts; ƋualitǇ of Đoŵŵodiies tƌaded aŶd 
pƌoduĐed, ĐoŵpeiioŶ, eŶǀiƌoŶŵeŶtal aŶd iŶsuƌaŶĐe ƌisks aŶd uŶĐeƌtaiŶtǇ of addiioŶal iŶaŶĐiŶg. These ƌisks aŶd 
the ŵiigaiŶg ŵeasuƌes aƌe ŵoŶitoƌed aŶd ŵaŶaged ďǇ the CoŵpaŶǇ oŶ a ƌegulaƌ ďasis aŶd appƌopƌiate aĐioŶ is 
taken whenever this is required.

OTHER RISKS

The pƌeseŶtaioŶ of iŶaŶĐial stateŵeŶts ƌeƋuiƌes the ŵaŶageŵeŶt to ŵake esiŵaioŶs aŶd assuŵpioŶs ǁhiĐh 
afeĐt the ƌepoƌted aŵouŶts of assets aŶd liaďiliies, aŶd the disĐlosuƌe of ĐoŶiŶgeŶt assets aŶd liaďiliies at the date 
of the iŶaŶĐial stateŵeŶts aŶd ƌepoƌted aŵouŶts of ƌeǀeŶues aŶd eǆpeŶses duƌiŶg the peƌiod. AĐtual ƌesults Đould 
difeƌ fƌoŵ those esiŵates iŵpaĐted ďǇ the folloǁiŶg ƌisks:

RISKS AND UNCERTAINTIES

Aŵsteƌdaŵ, ϯϬ MaƌĐh ϮϬϭϲ

Management signatures
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CONSOLIDATED F INANCIAL STATEMENTS

CoŶsolidated stateŵeŶt of pƌoit oƌ loss
Consolidated statement of other comprehensive income
CoŶsolidated stateŵeŶt of iŶaŶĐial posiioŶ
CoŶsolidated stateŵeŶt of Đash loǁs
Consolidated statement of changes in equity
NOTE to the Financial Statements
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EUR ϭ.ϬϬϬ Note  ϮϬϭϱ  ϮϬϭϰ
      

CoŶiŶuiŶg OpeƌaioŶs

ReǀeŶue 2  ϰϰϲ ϲϰϴ  320 933 

Cost of sales 2  -419 418  -302 915 

Gƌoss pƌoit 2   Ϯϳ ϮϯϬ   ϭϴ Ϭϭϴ 

OpeƌaiŶg eǆpeŶses
Selling expenses 3  -3 064  -1 926 

AdŵiŶistƌaiǀe eǆpeŶses 3  -8 497  -7 935 

 -ϭϭ ϱϲϭ  -ϵ ϴϲϭ 
  

OpeƌaiŶg pƌoit    ϭϱ ϲϳϬ   ϴ ϭϱϳ 

NoŶ-opeƌaiŶg eǆpeŶses
Unrealized fair value changes 11  -292  155 

Financial income and expense 4  -8 056  -3 428 

Net iŶaŶĐe Đost  -ϴ ϯϰϴ  -ϯ Ϯϳϯ 

Pƌoit ďefoƌe taǆ    ϳ ϯϮϮ   ϰ ϴϴϱ 

Income tax expense 5  -1 852  -1 111 

Pƌoit fƌoŵ ĐoŶiŶuiŶg opeƌaioŶs    ϱ ϰϳϬ   ϯ ϳϳϰ 

Pƌoit    ϱ ϰϳϬ   ϯ ϳϳϰ 

Pƌoit atƌiďutaďle to:
Equity holders of Metalcorp Group B.V.  5 871  3 741 

Non-controlling interests  -401  33 

    ϱ ϰϳϬ   ϯ ϳϳϰ 
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CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

EUR ϭ.ϬϬϬ   ϮϬϭϱ ϮϬϭϰ
     

Pƌoit  ϱ ϰϳϬ  ϯ ϳϳϰ 
Otheƌ ĐoŵpƌeheŶsiǀe iŶĐoŵe
TƌaŶslaioŶ difeƌeŶĐes foƌeigŶ assoĐiated ĐoŵpaŶies  -14  -238 

Total ĐoŵpƌeheŶsiǀe iŶĐoŵe    ϱ ϰϱϲ  ϯ ϱϯϲ 

Total ĐoŵpƌeheŶsiǀe iŶĐoŵe atƌƌiďutaďle to:
Equity holders of Metalcorp Group  B.V.  5 871  3 429 

Non-controlling interests  -415  107 

Total ƌesult    ϱ ϰϱϲ  ϯ ϱϯϲ 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EUR ϭ.ϬϬϬ Note  ϯϭ/ϭϮ/ϮϬϭϱ  ϯϭ/ϭϮ/ϮϬϭϰ
      

Assets

NoŶ-ĐuƌƌeŶt assets
Property plant and equipment 6  116 113  96 596 

IŶtaŶgiďle iǆed assets 7  29 889  23 177 

FiŶaŶĐial iǆed assets 8  4 303  3 819 

Total ŶoŶ-ĐuƌƌeŶt assets    ϭϱϬ ϯϬϱ   ϭϮϯ ϱϵϮ 

CuƌƌeŶt assets
Inventories 9  17 880  16 226 

Receivables, prepayments and accrued income 10  88 628  77 501 

“eĐuƌiies 11  6 136  14 528 

Cash and cash equivalents 12  9 516  17 781 

Total ĐuƌƌeŶt assets    ϭϮϮ ϭϲϭ   ϭϮϲ Ϭϯϲ 

 Total assets    ϮϳϮ ϰϲϲ   Ϯϰϵ ϲϮϴ 

EƋuitǇ aŶd liaďiliies

EƋuitǇ
Share capital  70 000  70 000 

Reserves and retained earnings  19 768  16 487 

EƋuitǇ atƌiďutaďle to the oǁŶeƌs of the ĐoŵpaŶǇ 13  89 768  86 487 

NoŶ-ĐoŶtƌolliŶg iŶteƌest 13  25 607  19 613 

Total eƋuitǇ    ϭϭϱ ϯϳϱ   ϭϬϲ ϭϬϬ 

NoŶ-ĐuƌƌeŶt liaďiliies
Loans and borrowings 14  67 343  43 442 
Defeƌƌed taǆ liaďiliies 5  1 840  1 875 
Total ŶoŶ-ĐuƌƌeŶt liaďiliies    ϲϵ ϭϴϯ   ϰϱ ϯϭϳ 

CuƌƌeŶt liaďiliies aŶd aĐĐƌuals 14  87 909  98 211 

Total ĐuƌƌeŶt liaďiliies    ϴϳ ϵϬϵ   ϵϴ Ϯϭϭ 

 Total eƋuitǇ aŶd liaďiliies    ϮϳϮ ϰϲϲ   Ϯϰϵ ϲϮϴ 
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CONSOLIDATED STATEMENT OF CASH FLOWS

EUR ϭ.ϬϬϬ  ϮϬϭϱ  ϮϬϭϰ
     

OpeƌaiŶg pƌoit  ϭϱ ϲϳϬ  ϴ ϭϱϳ 
AdjustŵeŶts foƌ:
- DepƌeĐiaioŶ ;aŶd otheƌ ĐhaŶges iŶ ǀalueͿ  668  672 

 ϲϲϴ  ϳϭϭ 

WoƌkiŶg Đapital ĐhaŶges
- Movements trade receivables  10 329  9 916 
- Movements inventories  -1 654  6 403 
- Movements on loans receivable  -14 450  -4 073 
- Movements trade payables  5 036  -3 358 

- MoǀeŵeŶts otheƌ paǇaďles aŶd liaďiliies  -1 112  -1 687 

- MoǀeŵeŶts tƌade iŶaŶĐe  20 310  -5 257 
 ϭϴ ϰϱϴ  ϭ ϵϰϰ 

Coƌpoƌate iŶĐoŵe taǆ eǆpeŶse oŶ opeƌaiŶg aĐiǀiies  -1 852  -913 

 -ϭ ϴϱϭ  -ϵϭϯ 

Cash loǁ fƌoŵ opeƌaiŶg aĐiǀiies   ϯϮ ϵϰϰ   ϵ ϴϲϬ 

IŶǀestŵeŶts iŶ iŶtaŶgiďle iǆed assets  -6 787  -   

Investments in property plant and equipment  -20 139  -2 615 

IŶǀestŵeŶts iŶ otheƌ iŶaŶĐial assets  -501  427 

Disposals of otheƌ iŶaŶĐial iǆed assets  17  103 

IŶǀestŵeŶts iŶ seĐuƌiies  -    -6 700 

Return of capital of subsidiaries  -517  -1 823 

Disposals of seĐuƌiies  -8 100  -   

AĐƋuisiioŶ of ŶoŶ-ĐoŶtƌolliŶg iŶteƌests  -    -1 226 

Cash loǁ fƌoŵ iŶǀestŵeŶt aĐiǀiies   -ϯϲ ϬϮϳ   -ϭϭ ϴϯϰ 

ReĐeipt of loŶg-teƌŵ liaďiliies  23 866  17 156 

RepaǇŵeŶt of shoƌt teƌŵ liaďiliies  -13 931  -78 

Movements on loans receivable -7 006  -   

Otheƌ iŶaŶĐe iŶĐoŵe  -356  378 

Otheƌ iŶaŶĐe eǆpeŶse  -1 859  -404 

Interest received  1 308  550 
Interest paid  -7 149  -7 692 

Cash loǁ fƌoŵ iŶaŶĐiŶg aĐiǀiies   -ϱ ϭϮϳ   ϵ ϵϭϬ 

Net Đash loǁ
EǆĐhaŶge ƌate aŶd tƌaŶslaioŶ difeƌeŶĐes oŶ ŵoǀeŵeŶts iŶ Đash  -55  -526 

MoǀeŵeŶts iŶ Đash   -ϴ Ϯϲϱ   ϳ ϰϭϬ 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

The ƌetuƌŶ of Đapital of MIOM is a ƌetuƌŶ of addiioŶal paid iŶ Đapital ďǇ a thiƌd paƌtǇ shaƌeholdeƌ. No diǀideŶd 
was paid out to the shareholders of the group. Furthermore, the group was able to acquire the third party shares 
iŶ “teelĐoŵ Pipe IŶteƌŶaioŶal LLC. foƌ aŶ aŵouŶt of EUR Ϯ.ϯϱϭ thousaŶd. This is a sigŶiiĐaŶt iŵpƌoǀeŵeŶt foƌ 
the estaďlishŵeŶt of aŶ iŶtegƌated pipe aŶd tuďe opeƌaioŶ iŶ ĐoŵďiŶaioŶ ǁith the aĐƋuisiioŶ of Nikolaïdis. The 
iŶĐƌease iŶ ŵiŶoƌitǇ ƌesult of EUR ϲ.ϱϭϰ thousaŶd is ƌelated to the aĐƋuisiioŶ of Nikolaidis aŶd A&A Metals ;ƌefeƌeŶĐe 
is ŵade to Note ϭϲ – BusiŶess CoŵďiŶaioŶsͿ.

IŶ ϮϬϭϰ, MetalĐoƌp Gƌoup B.V. has ĐoŶǀeƌted its ƌeseƌǀes iŶto shaƌe Đapital, ƌesuliŶg iŶ a shaƌe Đapital of EUR ϳϬ 
million and share premium of EUR 9,6 million. Due to the fact that the Company became the sole shareholder in CRI, 
the third party share in the group decreased by EUR 3.035 thousand in 2014.

EUR ϭ.ϬϬϬ
Issued 
shaƌe 

capital

Shaƌe 
pƌeŵiuŵ

ReǀaluaioŶ 
ƌeseƌǀe

TƌaŶslaioŶ 
ƌeseƌǀe

Otheƌ 
ƌeseƌǀes

Result foƌ 
the Ǉeaƌ

Legal 
eŶitǇ 

shaƌe iŶ 
gƌoup 
eƋuitǇ

Thiƌd-
paƌtǇ 

shaƌe iŶ 
gƌoup 
eƋuitǇ

Group 
EƋuitǇ 

 

ϮϬϭϰ   

OpeŶiŶg BalaŶĐe  ϰϬ ϬϬϬ  Ϯ Ϯϭϴ  ϲϱ Ϭϱϯ  ϯϰϵ  -Ϯϳ ϲϰϰ  Ϯ ϱϲϲ  ϴϮ ϱϰϮ  Ϯϯ ϬϳϬ ϭϬϱ ϲϭϮ 
  

Total ĐoŵpƌeheŶsiǀe iŶĐoŵe aŶd 
eǆpeŶse foƌ the peƌiod   

Pƌoit/;lossͿ foƌ the peƌiod  -    -    -    -    -    3 741  3 741  33  3 774 
FoƌeigŶ ĐuƌƌeŶĐǇ tƌaŶslaioŶ 
difeƌeŶĐes  -    -    -    -312  -    -    -312  74  -238 

Total ĐoŵpƌeheŶsiǀe iŶĐoŵe aŶd 
eǆpeŶse foƌ the peƌiod  -    -    -    -312  -    3 741  ϯ ϰϮϵ  107  ϯ ϱϯϲ 

  

Otheƌ ŵoǀeŵeŶts iŶ eƋuitǇ   

AlloĐaioŶ of pƌioƌ Ǉeaƌ ƌesult  -    -    -    -    2 566  -2 566  -    -    -   

RealloĐaioŶ of eƋuitǇ  30 000  7 410  -65 053  -    27 644  -    -    -    -   

Return of capital of MIOM  -    -    -    -    -1 294  -    -1 294  -529  -1 823 

AĐƋuisiioŶ ŵiŶoƌitǇ shaƌe  -    -    -    -    1 809  -    1 809  -3 035  -1 226 

Total otheƌ ŵoǀeŵeŶts iŶ eƋuitǇ  30 000  7 410  -65 053  -    30 725  -2 566  ϱϭϱ  -3 564  -ϯ Ϭϰϵ 
  

Total  ϳϬ ϬϬϬ  ϵ ϲϮϴ  -    ϯϳ  ϯ Ϭϴϭ  ϯ ϳϰϭ  ϴϲ ϰϴϳ  ϭϵ ϲϭϯ ϭϬϲ ϭϬϬ 

ϮϬϭϱ   

OpeŶiŶg BalaŶĐe  ϳϬ ϬϬϬ  ϵ ϲϮϴ  -    ϯϳ  ϯ Ϭϴϭ  ϯ ϳϰϭ  ϴϲ ϰϴϳ  ϭϵ ϲϭϯ ϭϬϲ ϭϬϬ 
  

Total ĐoŵpƌeheŶsiǀe iŶĐoŵe aŶd 
eǆpeŶse foƌ the peƌiod   

Pƌoit/;lossͿ foƌ the peƌiod  -    -    -    -    -    5 871  5 871  -401  5 470 
FoƌeigŶ ĐuƌƌeŶĐǇ tƌaŶslaioŶ 
difeƌeŶĐes  -    -    -    -    -    -    -    -14  -14 

Total ĐoŵpƌeheŶsiǀe iŶĐoŵe aŶd 
eǆpeŶse foƌ the peƌiod  -    -    -    -    -    5 871  ϱ ϴϳϭ  -415  ϱ ϰϱϲ 

  

Otheƌ ŵoǀeŵeŶts iŶ eƋuitǇ   

AlloĐaioŶ of pƌioƌ Ǉeaƌ ƌesult  -    -    -    -    3 741  -3 741  -    -    -   

AĐƋuisiioŶs  -    -    -    -    -    -    -    6 514  6 514 

Return of capital of MIOM  -    -    -    -    -517  -    -517  -    -517 

AĐƋuisiioŶ ŵiŶoƌitǇ shaƌe  -    -    -    -    -2 073  -    -2 073  -106  -2 179 

Total otheƌ ŵoǀeŵeŶts iŶ eƋuitǇ  -    -    -    -    1 151  -3 741  -2 590  6 409  ϯ ϴϭϵ 
  

Total  ϳϬ ϬϬϬ  ϵ ϲϮϴ  -    ϯϳ  ϰ ϮϯϮ  ϱ ϴϳϭ  ϴϵ ϳϲϴ  Ϯϱ ϲϬϳ ϭϭϱ ϯϳϰ 
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NOTE FOR F INANCIAL STATEMENTS

1.1 CORPORATE INFORMATION

The aĐiǀiies of MetalĐoƌp Gƌoup B.V. ;͞MetalĐoƌp 
Group” or “the Company” and/or "the Group") and its 
group companies primarily consist of the trading and 
pƌoduĐioŶ of ŵetals, oƌes, alloǇs aŶd ƌelated seƌǀiĐes. 
The Company has its legal seat at Orlyplein 10, 1043 
DP Amsterdam, the Netherlands, and is registered with 
the chamber of commerce under number 34189604.

The Company was incorporated as a limited liability 
company under the laws of the Netherlands on 14 
April 2003 for the purpose of establishing an industrial 
holdiŶg ĐoŵpaŶǇ iŶ the NetheƌlaŶds. Its uliŵate 
shareholder is Cycorp First Investment Ltd. 
The Company has its corporate headquarters in 
Amsterdam, which is also the head of the group 
of legal eŶiies. The ĐoŶsolidated aŶŶual aĐĐouŶts 
Đoŵpƌise the iŶaŶĐial iŶfoƌŵaioŶ of the CoŵpaŶǇ 
and of its investments in which it exercises a controlling 
interest. These investments are fully included in the 
ĐoŶsolidaioŶ.

1.2 STATEMENT OF COMPLIANCE

The ĐoŶsolidated iŶaŶĐial stateŵeŶts haǀe ďeeŶ 
pƌepaƌed iŶ aĐĐoƌdaŶĐe ǁith IŶteƌŶaioŶal FiŶaŶĐial 
RepoƌiŶg “taŶdaƌds as adopted ďǇ the EuƌopeaŶ 
UŶioŶ, aŶd its iŶteƌpƌetaioŶs adopted ďǇ the 
IŶteƌŶaioŶal AĐĐouŶiŶg “taŶdaƌds Boaƌd ;IA“BͿ, aŶd 
are in compliance with the provisions of the Dutch 
Civil Code, Book 2, Title 9. The above Standards and 
IŶteƌpƌetaioŶs aƌe ĐolleĐiǀelǇ ƌefeƌƌed to as ͞IFR“͟ 
iŶ these iŶaŶĐial stateŵeŶts. MetalĐoƌp Gƌoup is 
eǆeŵpted fƌoŵ its oďligaioŶ to pƌepaƌe ĐoŶsolidated 
iŶaŶĐial stateŵeŶts as CǇĐoƌp Fiƌst IŶǀestŵeŶt Ltd. 
prepares and publishes consolidated statements. 
However the Group has voluntarily decided to prepare 
ĐoŶsolidated iŶaŶĐial stateŵeŶts oǀeƌ the iŶaŶĐial 
Ǉeaƌ ϮϬϭϱ. The CoŵpaŶǇ-oŶlǇ iŶaŶĐial stateŵeŶts 
aƌe pƌepaƌed iŶ aĐĐoƌdaŶĐe ǁith DutĐh aĐĐouŶiŶg 
principles and are presented and published separately 
fƌoŵ the ĐoŶsolidated iŶaŶĐial stateŵeŶts. This 
statutory company-only annual report of Metalcorp 
Group B.V. prevails over this annual report from a legal 
peƌspeĐiǀe. The oďjeĐiǀe of this ƌepoƌt is to pƌoǀide 

aŶ oǀeƌǀieǁ of the aĐiǀiies of MetalĐoƌp aŶd its 
subsidiaries.

1.3 BASIS OF PREPARATION

The ĐoŶsolidated iŶaŶĐial stateŵeŶts haǀe ďeeŶ 
prepared on the historical cost basis except for certain 
pƌopeƌies aŶd iŶaŶĐial iŶstƌuŵeŶts that aƌe ŵeasuƌed 
at revalued amounts or fair values at the end of each 
ƌepoƌiŶg peƌiod, as eǆplaiŶed iŶ the aĐĐouŶiŶg 
policies below.

Historical cost is generally based on the fair value of 
the ĐoŶsideƌaioŶ giǀeŶ iŶ eǆĐhaŶge foƌ goods aŶd 
services.

Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly 
tƌaŶsaĐioŶ ďetǁeeŶ ŵaƌket paƌiĐipaŶts at the 
measurement date, regardless of whether that price 
is diƌeĐtlǇ oďseƌǀaďle oƌ esiŵated usiŶg aŶotheƌ 
ǀaluaioŶ teĐhŶiƋue. IŶ esiŵaiŶg the faiƌ ǀalue of 
an asset or a liability, the Group takes into account 
the ĐhaƌaĐteƌisiĐs of the asset oƌ liaďilitǇ if ŵaƌket 
paƌiĐipaŶts ǁould take those ĐhaƌaĐteƌisiĐs iŶto 
account when pricing the asset or liability at the 
measurement date. Fair value for measurement and/
oƌ disĐlosuƌe puƌposes iŶ these ĐoŶsolidated iŶaŶĐial 
statements is determined on such a basis, except for:
- leasiŶg tƌaŶsaĐioŶs that aƌe ǁithiŶ the sĐope 
of IA“ ϭϳ; aŶd 
- ŵeasuƌeŵeŶts that haǀe soŵe siŵilaƌiies to 
fair value but are not fair value, such as net realizable 
value in IAS 2 or value in use in IAS 36.

IŶ addiioŶ, foƌ iŶaŶĐial ƌepoƌiŶg puƌposes, faiƌ ǀalue 
measurements are categorized into Level 1, 2 or 3 based 
on the degree to which the inputs to the fair value 
ŵeasuƌeŵeŶts aƌe oďseƌǀaďle aŶd the sigŶiiĐaŶĐe of 
the iŶputs to the faiƌ ǀalue ŵeasuƌeŵeŶt iŶ its eŶiƌetǇ, 
which are described as follows:

- Leǀel ϭ iŶputs aƌe Ƌuoted pƌiĐes ;uŶadjustedͿ iŶ aĐiǀe 
ŵaƌkets foƌ ideŶiĐal assets oƌ liaďiliies that the eŶitǇ 
ĐaŶ aĐĐess at the ŵeasuƌeŵeŶt date;
- Level 2 inputs are inputs, other than quoted prices 

NOTE 1 . ACCOUNTING POLICIES
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included within Level 1, that are observable for the 
asset oƌ liaďilitǇ eitheƌ diƌeĐtlǇ oƌ iŶdiƌeĐtlǇ; aŶd
- Level 3 inputs are unobservable inputs for the asset 
or liability.

1.4 NEW AND REVISED IFRSS

In the current year, the Group applied the following 
relevant new and revised IFRSs:
- AŵeŶdŵeŶts to IA“ ϯϮ - OfseiŶg FiŶaŶĐial 
Assets aŶd FiŶaŶĐial Liaďiliies
- Amendments to IFRS 10, IFRS 12 and IAS 27 - 
IŶǀestŵeŶt EŶiies
-  Amendments to IAS 36 - Recoverable Amount 
Disclosures for Non-Financial Assets
-  AŵeŶdŵeŶts to IA“ ϯϵ - NoǀaioŶ of Deƌiǀaiǀes 
aŶd CoŶiŶuaioŶ of Hedge AĐĐouŶiŶg
-  AŵeŶdŵeŶts to IA“ ϭϵ - DeiŶed BeŶeit PlaŶs: 
EŵploǇee CoŶtƌiďuioŶs

These Ŷeǁ aŶd ƌeǀised IFR“s do Ŷot lead to sigŶiiĐaŶt 
ĐhaŶges iŶ these iŶaŶĐial stateŵeŶts.

The following new and revised IFRSs have been issued 
ďut aƌe Ŷot Ǉet efeĐiǀe:
-  IFRS 9 regarding Financial Instruments.
-  Amendments to IFRS 9, IFRS 7 and IAS 39 
ƌegaƌdiŶg ŵaŶdatoƌǇ efeĐiǀe date of IFR“ ϵ aŶd 
tƌaŶsiioŶ disĐlosuƌes.
- IFR“ ϭϭ AĐĐouŶiŶg foƌ AĐƋuisiioŶs of IŶteƌests 
iŶ JoiŶt OpeƌaioŶs
-  IFRS 14 regarding Regulatory Deferral Accounts
-  IFRS 15 regarding Revenue from Contracts 
with Customers
- Amendments to IAS 27 Equity method in 
separate Financial Statements
  
The DiƌeĐtoƌs aƌe ĐuƌƌeŶtlǇ eǀaluaiŶg the iŵpaĐt these 
Ŷeǁ staŶdaƌds aŶd iŶteƌpƌetaioŶs ǁill haǀe oŶ the 
iŶaŶĐial stateŵeŶts of MetalĐoƌp Gƌoup B.V.

1.5 BASIS OF CONSOLIDATION

The ĐoŶsolidated iŶaŶĐial stateŵeŶts iŶĐoƌpoƌate 
the iŶaŶĐial stateŵeŶts of the CoŵpaŶǇ aŶd eŶiies 
;iŶĐludiŶg stƌuĐtuƌed eŶiiesͿ ĐoŶtƌolled ďǇ the 
Company and its subsidiaries. Control is achieved 
when the Company:
-  has poǁeƌ oǀeƌ the iŶǀestee;
- is exposed or has rights, to variable returns 
fƌoŵ its iŶǀolǀeŵeŶt ǁith the iŶǀestee; aŶd
-  has the aďilitǇ to use its poǁeƌ to afeĐt its 
returns.

The Company reassesses whether or not it controls an 
investee if facts and circumstances indicate that there 
are changes to one or more of the three elements of 
control listed above.

WheŶ the CoŵpaŶǇ has less thaŶ a ŵajoƌitǇ of the 
ǀoiŶg ƌights of aŶ iŶǀestee, it has poǁeƌ oǀeƌ the 
iŶǀestee ǁheŶ the ǀoiŶg ƌights aƌe suiĐieŶt to giǀe 
it the pƌaĐiĐal aďilitǇ to diƌeĐt the ƌeleǀaŶt aĐiǀiies 
of the investee unilaterally. The Company considers all 
relevant facts and circumstances in assessing whether 
oƌ Ŷot the CoŵpaŶǇ’s ǀoiŶg ƌights iŶ aŶ iŶǀestee aƌe 
suiĐieŶt to giǀe it poǁeƌ, iŶĐludiŶg:
-  the size of the CoŵpaŶǇ’s holdiŶg of ǀoiŶg 
ƌights ƌelaiǀe to the size aŶd dispeƌsioŶ of holdiŶgs of 
the otheƌ ǀote holdeƌs;
-  poteŶial ǀoiŶg ƌights held ďǇ the CoŵpaŶǇ, 
otheƌ ǀote holdeƌs  oƌ otheƌ paƌies;
- rights arising from other contractual 
aƌƌaŶgeŵeŶts; aŶd
-  aŶǇ addiioŶal faĐts aŶd ĐiƌĐuŵstaŶĐes that 
indicate that the Company has, or does not have, the 
ĐuƌƌeŶt aďilitǇ to diƌeĐt the ƌeleǀaŶt aĐiǀiies at the 
iŵe that deĐisioŶs Ŷeed to ďe ŵade, iŶĐludiŶg ǀoiŶg 
pateƌŶs at pƌeǀious shaƌeholdeƌs’ ŵeeiŶgs.

CoŶsolidaioŶ of a suďsidiaƌǇ ďegiŶs ǁheŶ the CoŵpaŶǇ 
obtains control over the subsidiary and ceases 
when the Company loses control of the subsidiary. 
“peĐiiĐallǇ, iŶĐoŵe aŶd eǆpeŶses of a suďsidiaƌǇ 
acquired or disposed of during the year are included in 
the ĐoŶsolidated stateŵeŶt of pƌoit oƌ loss aŶd otheƌ 
comprehensive income from the date the Company 
gaiŶs ĐoŶtƌol uŶil the date ǁheŶ the CoŵpaŶǇ Đeases 
to control the subsidiary.

Pƌoit oƌ loss aŶd eaĐh ĐoŵpoŶeŶt of otheƌ 
ĐoŵpƌeheŶsiǀe iŶĐoŵe aƌe atƌiďuted to the oǁŶeƌs of 
the Company and to the non-controlling interests even 
if this results in the non-controlling interests having a 
deiĐit ďalaŶĐe.

WheŶ ŶeĐessaƌǇ, adjustŵeŶts aƌe ŵade to the iŶaŶĐial 
stateŵeŶts of suďsidiaƌies to ďƌiŶg theiƌ aĐĐouŶiŶg 
poliĐies iŶto liŶe ǁith the Gƌoup’s aĐĐouŶiŶg poliĐies.

All iŶtƌagƌoup assets aŶd liaďiliies, eƋuitǇ, iŶĐoŵe, 
eǆpeŶses aŶd Đash loǁs ƌelaiŶg to tƌaŶsaĐioŶs 
between members of the group are eliminated in full 
oŶ ĐoŶsolidaioŶ.

Changes in the Group’s ownership interests in 
subsidiaries that do not result in the Group losing 
control over the subsidiaries are accounted for as 
eƋuitǇ tƌaŶsaĐioŶs. The ĐaƌƌǇiŶg aŵouŶts of the 
Group’s interests and the non-controlling interests 
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aƌe adjusted to ƌeleĐt the ĐhaŶges iŶ theiƌ ƌelaiǀe 
iŶteƌests iŶ the suďsidiaƌies. AŶǇ difeƌeŶĐe ďetǁeeŶ 
the amount by which the non-controlling interests are 
adjusted aŶd the faiƌ ǀalue of the ĐoŶsideƌaioŶ paid oƌ 
ƌeĐeiǀed is ƌeĐogŶized diƌeĐtlǇ iŶ eƋuitǇ aŶd atƌiďuted 
to owners of the Company.

When the Group loses control of a subsidiary, a gain 
oƌ loss is ƌeĐogŶized iŶ pƌoit oƌ loss aŶd is ĐalĐulated 
as the difeƌeŶĐe ďetǁeeŶ ;iͿ the aggƌegate of the 
faiƌ ǀalue of the ĐoŶsideƌaioŶ ƌeĐeiǀed aŶd the faiƌ 
value of any retained interest and (ii) the previous 
carrying amount of the assets (including goodwill), 
aŶd liaďiliies of the suďsidiaƌǇ aŶd aŶǇ ŶoŶ-ĐoŶtƌolliŶg 
interests. All amounts previously recognized in other 
ĐoŵpƌeheŶsiǀe iŶĐoŵe iŶ ƌelaioŶ to that suďsidiaƌǇ 
are accounted for as if the Group had directly disposed 
of the ƌelated assets oƌ liaďiliies of the suďsidiaƌǇ ;i.e. 
ƌeĐlassiied to pƌoit oƌ loss oƌ tƌaŶsfeƌƌed to aŶotheƌ 
ĐategoƌǇ of eƋuitǇ as speĐiied/peƌŵited ďǇ appliĐaďle 
IFRSs). The fair value of any investment retained in 
the former subsidiary at the date when control is lost 
is ƌegaƌded as the faiƌ ǀalue oŶ iŶiial ƌeĐogŶiioŶ foƌ 
suďseƋueŶt aĐĐouŶiŶg uŶdeƌ IA“ ϯϵ, ǁheŶ appliĐaďle, 
the Đost oŶ iŶiial ƌeĐogŶiioŶ of aŶ iŶǀestŵeŶt iŶ aŶ 
assoĐiate oƌ a joiŶt ǀeŶtuƌe.

1.6 BUSINESS COMBINATIONS

AĐƋuisiioŶs of ďusiŶesses aƌe aĐĐouŶted foƌ usiŶg the 
aĐƋuisiioŶ ŵethod. The ĐoŶsideƌaioŶ tƌaŶsfeƌƌed iŶ a 
ďusiŶess ĐoŵďiŶaioŶ is ŵeasuƌed at faiƌ ǀalue, ǁhiĐh 
is ĐalĐulated as the suŵ of the aĐƋuisiioŶ-date faiƌ 
ǀalues of the assets tƌaŶsfeƌƌed ďǇ the Gƌoup, liaďiliies 
incurred by the Group to the former owners of the 
acquiree and the equity interest issued by the Group 
iŶ eǆĐhaŶge foƌ ĐoŶtƌol of the aĐƋuiƌee. AĐƋuisiioŶ-
ƌelated Đosts aƌe geŶeƌallǇ ƌeĐogŶized iŶ pƌoit oƌ loss 
as incurred.

At the aĐƋuisiioŶ date the ideŶiiaďle assets aĐƋuiƌed 
aŶd the liaďiliies assuŵed aƌe ƌeĐogŶized at theiƌ faiƌ 
value except that:
- defeƌƌed taǆ assets oƌ liaďiliies, aŶd assets oƌ 
liaďiliies ƌelated to eŵploǇee ďeŶeit aƌƌaŶgeŵeŶts 
are recognized and measured in accordance with IAS 
ϭϮ IŶĐoŵe Taǆes aŶd IA“ ϭϵ ƌespeĐiǀelǇ;
- liaďiliies oƌ eƋuitǇ iŶstƌuŵeŶts ƌelated to shaƌe-
based payment arrangements of the acquiree or share-
based payment arrangements of the Group entered 
into to replace share-based payment arrangements of 
the acquiree are measured in accordance with IFRS 2 
at the aĐƋuisiioŶ date; aŶd
- assets ;oƌ disposal gƌoupsͿ that aƌe Đlassiied 
as held for sale in accordance with IFRS 5 Non-current 

Assets Held foƌ “ale aŶd DisĐoŶiŶued OpeƌaioŶs aƌe 
measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the 
ĐoŶsideƌaioŶ tƌaŶsfeƌƌed the aŵouŶt of aŶǇ ŶoŶ-
controlling interest in the acquiree and the fair value 
of the acquirer’s previously held equity interest in the 
aĐƋuiƌee ;if aŶǇͿ oǀeƌ the Ŷet of the aĐƋuisiioŶ-date 
aŵouŶts of the ideŶiiaďle assets aĐƋuiƌed aŶd the 
liaďiliies assuŵed. If, ateƌ ƌeassessŵeŶt, the Ŷet of 
the aĐƋuisiioŶ-date aŵouŶts of the ideŶiiaďle assets 
aĐƋuiƌed aŶd liaďiliies assuŵed eǆĐeeds the suŵ 
of the ĐoŶsideƌaioŶ tƌaŶsfeƌƌed, the aŵouŶt of aŶǇ 
non-controlling interests in the acquiree and the fair 
value of the acquirer’s previously held interest in the 
acquiree (if any), the excess is recognized immediately 
iŶ pƌoit oƌ loss as a ďaƌgaiŶ puƌĐhase gaiŶ.

Non-controlling interests that are present ownership 
iŶteƌests aŶd eŶitle theiƌ holdeƌs to a pƌopoƌioŶate 
shaƌe of the eŶitǇ’s Ŷet assets iŶ the eǀeŶt of liƋuidaioŶ 
ŵaǇ ďe iŶiiallǇ ŵeasuƌed eitheƌ at faiƌ ǀalue oƌ at the 
ŶoŶ-ĐoŶtƌolliŶg iŶteƌest pƌopoƌioŶate shaƌe of the 
ƌeĐogŶized aŵouŶts of the aĐƋuiƌee’s ideŶiiaďle Ŷet 
assets. The choice of measurement basis is made on a 
tƌaŶsaĐioŶ-ďǇ-tƌaŶsaĐioŶ ďasis. Otheƌ tǇpes of ŶoŶ-
controlling interest are measured at fair value or, when 
appliĐaďle, oŶ the ďasis speĐiied iŶ aŶotheƌ IFR“.

WheŶ the ĐoŶsideƌaioŶ tƌaŶsfeƌƌed ďǇ the Gƌoup 
iŶ a ďusiŶess ĐoŵďiŶaioŶ iŶĐludes assets oƌ 
liaďiliies ƌesuliŶg fƌoŵ a ĐoŶiŶgeŶt ĐoŶsideƌaioŶ 
aƌƌaŶgeŵeŶt, the ĐoŶiŶgeŶt ĐoŶsideƌaioŶ is 
ŵeasuƌed at its aĐƋuisiioŶ-date faiƌ ǀalue aŶd 
iŶĐluded as paƌt of the ĐoŶsideƌaioŶ tƌaŶsfeƌƌed iŶ a 
ďusiŶess ĐoŵďiŶaioŶ. ChaŶges iŶ the faiƌ ǀalue of the 
ĐoŶiŶgeŶt ĐoŶsideƌaioŶ that ƋualifǇ as ŵeasuƌeŵeŶt 
peƌiod adjustŵeŶts aƌe adjusted ƌetƌospeĐiǀelǇ, 
ǁith ĐoƌƌespoŶdiŶg adjustŵeŶts agaiŶst goodǁill. 
MeasuƌeŵeŶt peƌiod adjustŵeŶts aƌe adjustŵeŶts that 
aƌise fƌoŵ addiioŶal iŶfoƌŵaioŶ oďtaiŶed duƌiŶg the 
“measurement period” (which cannot exceed one year 
fƌoŵ aĐƋuisiioŶ dateͿ aďout faĐts aŶd ĐiƌĐuŵstaŶĐes 
that eǆisted at the aĐƋuisiioŶ date.

The suďseƋueŶt aĐĐouŶiŶg foƌ ĐhaŶges iŶ the faiƌ 
ǀalue of the ĐoŶiŶgeŶt ĐoŶsideƌaioŶ that do Ŷot 
ƋualifǇ as ŵeasuƌeŵeŶt peƌiod adjustŵeŶts depeŶds 
oŶ hoǁ the ĐoŶiŶgeŶt ĐoŶsideƌaioŶ is Đlassiied. 
CoŶiŶgeŶt ĐoŶsideƌaioŶ that is Đlassiied as eƋuitǇ is 
Ŷot ƌe-ŵeasuƌed at suďseƋueŶt ƌepoƌiŶg dates aŶd its 
suďseƋueŶt setleŵeŶt is aĐĐouŶted foƌ ǁithiŶ eƋuitǇ. 
CoŶiŶgeŶt ĐoŶsideƌaioŶ that is Đlassiied as aŶ asset 
oƌ a liaďilitǇ is ƌe-ŵeasuƌed at suďseƋueŶt ƌepoƌiŶg 
dates in accordance with IAS 39, or IAS 37 Provisions, 
CoŶiŶgeŶt Liaďiliies aŶd CoŶiŶgeŶt Assets, as 
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appropriate, with the corresponding gain or loss being 
ƌeĐogŶized iŶ pƌoit oƌ loss.

WheŶ a ďusiŶess ĐoŵďiŶaioŶ is aĐhieǀed iŶ stages, the 
Group’s previously held equity interest in the acquiree 
is ƌe-ŵeasuƌed to its aĐƋuisiioŶ-date faiƌ ǀalue aŶd 
the ƌesuliŶg gaiŶ oƌ loss, if aŶǇ, is ƌeĐogŶized iŶ pƌoit 
or loss. Amounts arising from interests in the acquiree 
pƌioƌ to the aĐƋuisiioŶ date that haǀe pƌeǀiouslǇ 
been recognized in other comprehensive income are 
ƌeĐlassiied to pƌoit oƌ loss ǁheƌe suĐh tƌeatŵeŶt 
would be appropriate if that interest were disposed of.

If the iŶiial aĐĐouŶiŶg foƌ a ďusiŶess ĐoŵďiŶaioŶ 
is iŶĐoŵplete ďǇ the eŶd of the ƌepoƌiŶg peƌiod iŶ 
ǁhiĐh the ĐoŵďiŶaioŶ oĐĐuƌs, the Gƌoup ƌepoƌts 
provisional amounts for the items for which the 
aĐĐouŶiŶg is iŶĐoŵplete. Those pƌoǀisioŶal aŵouŶts 
aƌe adjusted duƌiŶg the ŵeasuƌeŵeŶt peƌiod ;see 
aďoǀeͿ, oƌ addiioŶal assets oƌ liaďiliies aƌe ƌeĐogŶized 
to ƌeleĐt Ŷeǁ iŶfoƌŵaioŶ oďtaiŶed aďout faĐts aŶd 
ĐiƌĐuŵstaŶĐes that eǆisted at the aĐƋuisiioŶ date that, 
if kŶoǁŶ, ǁould haǀe afeĐted the aŵouŶts ƌeĐogŶized 
at that date.

1.7 GOODWILL

Goodǁill aƌisiŶg oŶ aŶ aĐƋuisiioŶ of a ďusiŶess is 
Đaƌƌied at Đost as estaďlished at the date of aĐƋuisiioŶ 
of the business (see note 1.6.) less accumulated 
impairment losses, if any.

Foƌ the puƌposes of iŵpaiƌŵeŶt tesiŶg, goodǁill is 
alloĐated to eaĐh of the Gƌoup’s Đash-geŶeƌaiŶg uŶits 
;oƌ gƌoups of Đash-geŶeƌaiŶg uŶitsͿ that is eǆpeĐted to 
ďeŶeit fƌoŵ the sǇŶeƌgies of the ĐoŵďiŶaioŶ.

A Đash-geŶeƌaiŶg uŶit to ǁhiĐh goodǁill has ďeeŶ 
allocated is tested for impairment annually, or more 
fƌeƋueŶtlǇ ǁheŶ theƌe is aŶ iŶdiĐaioŶ that the uŶit 
may be impaired. If the recoverable amount of the 
Đash-geŶeƌaiŶg uŶit is less thaŶ its ĐaƌƌǇiŶg aŵouŶt, 
the iŵpaiƌŵeŶt loss is alloĐated iƌst to ƌeduĐe the 
carrying amount of any goodwill allocated to the unit 
and then to the other assets of the unit pro rate based 
on the carrying amount of each asset in the unit. Any 
impairment loss for goodwill is recognized directly 
iŶ pƌoit oƌ loss. AŶ iŵpaiƌŵeŶt loss ƌeĐogŶized foƌ 
goodwill is not reversed in subsequent periods.

OŶ disposal of the ƌeleǀaŶt Đash-geŶeƌaiŶg uŶit, the 
atƌiďutaďle aŵouŶt of goodǁill is iŶĐluded iŶ the 
deteƌŵiŶaioŶ of the pƌoit oƌ loss oŶ disposal.

1.8 INVESTMENTS IN ASSOCIATES AND JOINT 
VENTURES

AŶ assoĐiate is aŶ eŶitǇ oǀeƌ ǁhiĐh the Gƌoup has 
sigŶiiĐaŶt iŶlueŶĐe. “igŶiiĐaŶt iŶlueŶĐe is the poǁeƌ 
to paƌiĐipate iŶ the iŶaŶĐial aŶd opeƌaiŶg poliĐǇ 
deĐisioŶs of the iŶǀestee ďut is Ŷot ĐoŶtƌol oƌ joiŶt 
control over those policies.

A joiŶt ǀeŶtuƌe is a joiŶt aƌƌaŶgeŵeŶt ǁheƌeďǇ the 
paƌies that haǀe joiŶt ĐoŶtƌol of the aƌƌaŶgeŵeŶt haǀe 
ƌights to the Ŷet assets of the joiŶt aƌƌaŶgeŵeŶt. JoiŶt 
control is the contractually agreed sharing of control 
of an arrangement, which exists only when decision 
aďout the ƌeleǀaŶt aĐiǀiies ƌeƋuiƌe uŶaŶiŵous 
ĐoŶseŶt of the paƌies shaƌiŶg ĐoŶtƌol. The ƌesults aŶd 
assets aŶd liaďiliies of assoĐiates oƌ joiŶt ǀeŶtuƌes aƌe 
iŶĐoƌpoƌated iŶ these ĐoŶsolidated iŶaŶĐial stateŵeŶts 
usiŶg the eƋuitǇ ŵethod of aĐĐouŶiŶg, eǆĐept ǁheŶ 
the iŶǀestŵeŶt, oƌ a poƌioŶ theƌeof, is Đlassiied as held 
for sale, in which case it is accounted for in accordance 
with IFRS 5. Under the equity method, an investment 
iŶ aŶ assoĐiate oƌ a joiŶt ǀeŶtuƌe is iŶiiallǇ ƌeĐogŶized 
iŶ the ĐoŶsolidated stateŵeŶt of iŶaŶĐial posiioŶ at 
Đost aŶd adjusted theƌeateƌ to ƌeĐogŶize the Gƌoup’s 
shaƌe of the pƌoit oƌ loss aŶd otheƌ ĐoŵpƌeheŶsiǀe 
iŶĐoŵe of the assoĐiate oƌ joiŶt ǀeŶtuƌe. WheŶ the 
Gƌoup’s shaƌe of losses of aŶ assoĐiate oƌ a joiŶt ǀeŶtuƌe 
eǆĐeeds the Gƌoup’s iŶteƌest iŶ that assoĐiate oƌ joiŶt 
venture (which includes any long-term interest that, in 
substance, form part of the Group’s net investment in 
the assoĐiate oƌ joiŶt ǀeŶtuƌeͿ, the Gƌoup disĐoŶiŶues 
ƌeĐogŶiziŶg its shaƌe of fuƌtheƌ losses. AddiioŶal 
losses are recognized only to the extent that the Group 
has iŶĐuƌƌed legal oƌ ĐoŶstƌuĐiǀe oďligaioŶs oƌ ŵade 
paǇŵeŶts oŶ ďehalf of the assoĐiate oƌ joiŶt ǀeŶtuƌe.

AŶ iŶǀestŵeŶt iŶ aŶ assoĐiate oƌ joiŶt ǀeŶtuƌe is 
accounted for using the equity method from the date 
on which the investee becomes an associate or a 
joiŶt ǀeŶtuƌe. OŶ aĐƋuisiioŶ of the iŶǀestŵeŶt iŶ aŶ 
assoĐiate oƌ a joiŶt ǀeŶtuƌe, aŶǇ eǆĐess of the Đost of 
the investment over the Group’s share of the net fair 
ǀalue of the ideŶiiaďle assets aŶd liaďiliies of the 
investee is recognized as goodwill, which is included 
within the carrying amount of the investment. Any 
excess of the Group’s share of the net fair value of 
the ideŶiiaďle assets aŶd liaďiliies oǀeƌ the Đost of 
the iŶǀestŵeŶt, ateƌ ƌeassessŵeŶt, is ƌeĐogŶized 
iŵŵediatelǇ iŶ pƌoit oƌ loss iŶ the peƌiod iŶ ǁhiĐh the 
investment is acquired.

The requirements of IAS 39 are applied to determine 
whether it is necessary to recognize any impairment 
loss with respect to the Group’s investment in an 
assoĐiate oƌ a joiŶt ǀeŶtuƌe. WheŶ ŶeĐessaƌǇ, the 
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eŶiƌe ĐaƌƌǇiŶg aŵouŶt of the iŶǀestŵeŶt ;iŶĐludiŶg 
goodwill) is tested for impairment in accordance 
with IAS 36 Impairment of Assets as a single asset by 
comparing its recoverable amount (higher of value in 
use and fair value less costs to sell) with its carrying 
amount. Any Impairment loss recognized forms part of 
the carrying amount of the investment. Any reversal of 
that impairment loss is recognized in accordance with 
IAS 36 to the extent that the recoverable amount of 
the investment subsequently increases.

The Gƌoup disĐoŶiŶues the use of the eƋuitǇ ŵethod 
from the date when the investment ceases to be an 
assoĐiate oƌ a joiŶt ǀeŶtuƌe oƌ ǁheŶ the iŶǀestŵeŶt 
is Đlassiied as held foƌ sale. WheŶ the gƌoup ƌetaiŶs 
aŶ iŶteƌest iŶ the foƌŵeƌ assoĐiate oƌ joiŶt ǀeŶtuƌe 
aŶd the ƌetaiŶed iŶteƌest is a iŶaŶĐial asset, the 
Group measures the retained interest at fair value 
at that date and the fair value is regarded as its fair 
ǀalue oŶ iŶiial ƌeĐogŶiioŶ iŶ aĐĐoƌdaŶĐe ǁith IA“ 
ϯϵ. The difeƌeŶĐe ďetǁeeŶ the ĐaƌƌǇiŶg aŵouŶt of 
the assoĐiate oƌ joiŶt ǀeŶtuƌe at the date the eƋuitǇ 
ŵethod ǁas disĐoŶiŶued, aŶd the faiƌ ǀalue of aŶǇ 
retained interest and any proceeds from disposing 
of a paƌt iŶteƌest iŶ the assoĐiate oƌ joiŶt ǀeŶtuƌe is 
iŶĐluded iŶ the deteƌŵiŶaioŶ of the gaiŶ oƌ loss oŶ 
disposal of the assoĐiate oƌ joiŶt ǀeŶtuƌe. IŶ addiioŶ 
the Group accounts for all amounts previously 
ƌeĐogŶized iŶ otheƌ ĐoŵpƌeheŶsiǀe iŶĐoŵe iŶ ƌelaioŶ 
to that assoĐiate oƌ joiŶt ǀeŶtuƌe oŶ the saŵe ďasis 
as ǁould ďe ƌeƋuiƌed if that assoĐiate oƌ joiŶt ǀeŶtuƌe 
had diƌeĐtlǇ disposed of the ƌelated assets oƌ liaďiliies. 
Therefore, if a gain or loss previously recognized in 
otheƌ ĐoŵpƌeheŶsiǀe iŶĐoŵe ďǇ that assoĐiate oƌ joiŶt 
ǀeŶtuƌe ǁould ďe ƌeĐlassiied to pƌoit oƌ loss oŶ the 
disposal of the ƌelated assets oƌ liaďiliies, the Gƌoup 
ƌeĐlassiies the gaiŶ oƌ loss fƌoŵ eƋuitǇ to pƌoit oƌ 
loss ;as a ƌeĐlassiiĐaioŶ adjustŵeŶtͿ ǁheŶ the eƋuitǇ 
ŵethod is disĐoŶiŶued.

The Gƌoup ĐoŶiŶues to use the eƋuitǇ ŵethod ǁheŶ 
an investment in an associate becomes an investment 
iŶ a joiŶt ǀeŶtuƌe oƌ aŶ iŶǀestŵeŶt iŶ a joiŶt ǀeŶtuƌe 
becomes an investment in an associate. There is no 
re-measurement to fair value upon such changes in 
ownership interests.

When the Group reduces its ownership interest in an 
assoĐiate oƌ a joiŶt ǀeŶtuƌe ďut the Gƌoup ĐoŶiŶues 
to use the eƋuitǇ ŵethod, the Gƌoup ƌeĐlassiies to 
pƌoit oƌ loss the pƌopoƌioŶ of the gaiŶ oƌ loss that had 
previously been recognized in other comprehensive 
iŶĐoŵe ƌelaiŶg to that ƌeduĐioŶ iŶ oǁŶeƌship iŶteƌest 
if that gaiŶ oƌ loss ǁould ďe ƌeĐlassiied to pƌoit oƌ loss 
oŶ the disposal of the ƌelated assets oƌ liaďiliies.

WheŶ a gƌoup eŶitǇ tƌaŶsaĐts ǁith aŶ assoĐiate oƌ a 
joiŶt ǀeŶtuƌe of the Gƌoup, pƌoits aŶd losses ƌesuliŶg 
fƌoŵ the tƌaŶsaĐioŶs ǁith the assoĐiate oƌ joiŶt 
venture are recognized in the Group’s consolidated 
iŶaŶĐial stateŵeŶts oŶlǇ to the eǆteŶt of iŶteƌest iŶ 
the assoĐiate oƌ joiŶt ǀeŶtuƌe that aƌe Ŷot ƌelated to 
the Group.

1.9 REVENUE RECOGNITION

Revenue is measured at the fair value of the 
ĐoŶsideƌaioŶ ƌeĐeiǀed oƌ ƌeĐeiǀaďle. ReǀeŶue is 
ƌeduĐed foƌ esiŵated Đustoŵeƌ ƌetuƌŶs ƌeďates aŶd 
other similar allowances.

Revenue is recognized when the goods are delivered 
aŶd itles haǀe passed, at ǁhiĐh iŵe all the folloǁiŶg 
ĐoŶdiioŶs aƌe saisied:
-  the Group has transferred to the buyer the 
sigŶiiĐaŶt ƌisks aŶd ƌeǁaƌds of oǁŶeƌship of the goods;
-  the Gƌoup ƌetaiŶs Ŷeitheƌ ĐoŶiŶuiŶg 
managerial involvement to the degree usually 
assoĐiated ǁith oǁŶeƌship Ŷoƌ efeĐiǀe ĐoŶtƌol oǀeƌ 
the goods sold;
-  the amounts of revenue can be measured 
ƌeliaďlǇ;
-  it is pƌoďaďlǇ that the eĐoŶoŵiĐ ďeŶeits 
assoĐiated ǁith the tƌaŶsaĐioŶ ǁill loǁ to the Gƌoup;
-  the costs incurred or to be incurred in respect 
of the tƌaŶsaĐioŶ ĐaŶ ďe ŵeasuƌed ƌeliaďlǇ.

1.10 LEASING

Leases aƌe Đlassiied as iŶaŶĐe leases ǁheŶeǀeƌ the 
teƌŵs of the lease tƌaŶsfeƌ suďstaŶiallǇ all the ƌisks aŶd 
rewards of ownership to the lessee. All other leases are 
Đlassiied as opeƌaiŶg leases.

Assets held uŶdeƌ iŶaŶĐe leases aƌe iŶiiallǇ ƌeĐogŶized 
as assets of the Gƌoup at theiƌ faiƌ ǀalue at the iŶĐepioŶ 
of the lease or, if lower, at the present value of the 
minimum lease payments. The corresponding liability 
to the lessor is included in the consolidated statement 
of iŶaŶĐial posiioŶ as a iŶaŶĐe lease oďligaioŶ.

Lease paǇŵeŶts aƌe appoƌioŶed ďetǁeeŶ iŶaŶĐe 
eǆpeŶses aŶd ƌeduĐioŶ of the lease oďligaioŶ so as 
to achieve a constant rate of interest on the remaining 
balance of the liability. Finance expenses are recognized 
iŵŵediatelǇ iŶ pƌoit oƌ loss, uŶless theǇ aƌe diƌeĐtlǇ 
atƌiďutaďle to ƋuaiŶg assets, iŶ ǁhiĐh Đase theǇ aƌe 
capitalized in accordance with the Group’s general policy 
oŶ ďoƌƌoǁiŶg Đosts. CoŶiŶgeŶt ƌeŶtals aƌe ƌeĐogŶized 
an expenses in the periods in which they are incurred.
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OpeƌaiŶg lease paǇŵeŶts aƌe ƌeĐogŶized as aŶ eǆpeŶse 
on a straight-line basis over the lease term, except 
ǁheƌe aŶotheƌ sǇsteŵaiĐ ďasis is ŵoƌe ƌepƌeseŶtaiǀe 
of the iŵe pateƌŶ iŶ ǁhiĐh eĐoŶoŵiĐ ďeŶeits fƌoŵ 
the leased asset aƌe ĐoŶsuŵed. CoŶiŶgeŶt ƌeŶtals 
aƌisiŶg uŶdeƌ opeƌaiŶg leases aƌe ƌeĐogŶized as aŶ 
expense in the period in which they are incurred.

IŶ the eǀeŶt that lease iŶĐeŶiǀes aƌe ƌeĐeiǀed to eŶteƌ 
iŶto opeƌaiŶg leases suĐh iŶĐeŶiǀes aƌe ƌeĐogŶized 
as a liaďilitǇ. The aggƌegate ďeŶeit of iŶĐeŶiǀes is 
ƌeĐogŶized as a ƌeduĐioŶ of ƌeŶtal eǆpeŶse oŶ a 
stƌaight-liŶe ďasis, eǆĐept ǁheƌe aŶotheƌ sǇsteŵaiĐ 
ďasis is ŵoƌe ƌepƌeseŶtaiǀe of the iŵe pateƌŶ iŶ 
ǁhiĐh eĐoŶoŵiĐ ďeŶeits foƌŵ the leased asset aƌe 
consumed.

1.11 FOREIGN CURRENCIES

IŶ pƌepaƌiŶg the iŶaŶĐial stateŵeŶts of eaĐh iŶdiǀidual 
gƌoup eŶitǇ, tƌaŶsaĐioŶs iŶ ĐuƌƌeŶĐies otheƌ thaŶ the 
eŶitǇ’s fuŶĐioŶal ĐuƌƌeŶĐǇ ;foƌeigŶ ĐuƌƌeŶĐiesͿ aƌe 
recognized at the rates of exchange prevailing at the 
dates of the tƌaŶsaĐioŶs. At the eŶd of eaĐh ƌepoƌiŶg 
period, monetary items denominated in foreign 
currencies are retranslated at the rates prevailing at that 
date. Non-monetary items carried at fair value that are 
denominated in foreign currencies are retranslated at 
the rates prevailing at the date when the fair value was 
determined. Non-monetary items that are measured 
in terms of historical costs in a foreign currency are not 
retranslated.

EǆĐhaŶge difeƌeŶĐes oŶ ŵoŶetaƌǇ iteŵs aƌe ƌeĐogŶized 
iŶ pƌoit oƌ loss iŶ the peƌiod iŶ ǁhiĐh theǇ aƌise eǆĐept 
for:
- EǆĐhaŶge difeƌeŶĐes oŶ foƌeigŶ ĐuƌƌeŶĐǇ 
ďoƌƌoǁiŶgs ƌelaiŶg to assets uŶdeƌ ĐoŶstƌuĐioŶ foƌ 
futuƌe ƌeduĐiǀe use ǁhiĐh aƌe iŶĐluded iŶ the Đost of 
those assets ǁheŶ theǇ aƌe ƌegaƌded as aŶ adjustŵeŶt 
to interest costs on those foreign currency borrowings.
- EǆĐhaŶge difeƌeŶĐes oŶ tƌaŶsaĐioŶs eŶteƌed 
into in order to hedge foreign currency risks.
- EǆĐhaŶge difeƌeŶĐes oŶ ŵoŶetaƌǇ iteŵs 
ƌeĐeiǀaďle fƌoŵ oƌ paǇaďle to a foƌeigŶ opeƌaioŶ foƌ 
ǁhiĐh setleŵeŶt is Ŷeitheƌ plaŶŶed Ŷoƌ likelǇ to oĐĐuƌ 
in the foreseeable future therefore forming part of the 
Ŷet iŶǀestŵeŶt iŶ the foƌeigŶ opeƌaioŶ), which are 
ƌeĐogŶized iŶiiallǇ iŶ otheƌ ĐoŵpƌeheŶsiǀe iŶĐoŵe aŶd 
ƌeĐlassiied fƌoŵ eƋuitǇ to pƌoit oƌ loss oŶ ƌepaǇŵeŶt 
of the monetary items.

Foƌ the puƌposes of pƌeseŶiŶg these ĐoŶsolidated 
iŶaŶĐial stateŵeŶts, the assets aŶd liaďiliies of the 
Gƌoup’s foƌeigŶ opeƌaioŶs aƌe tƌaŶslated iŶto Euƌos 

using exchange rates prevailing at the end of each 
ƌepoƌiŶg peƌiod. IŶĐoŵe aŶd eǆpeŶse iteŵs aƌe 
translated at the average exchange rates for the period, 
uŶless eǆĐhaŶge ƌates luĐtuate sigŶiiĐaŶtlǇ duƌiŶg that 
period, in which case the exchange rates at the dates 
of the tƌaŶsaĐioŶs aƌe used. EǆĐhaŶge difeƌeŶĐes 
arising, if any, are recognized in other comprehensive 
iŶĐoŵe aŶd aĐĐuŵulated iŶ eƋuitǇ ;aŶd atƌiďuted to 
non-controlling interests as appropriate).

OŶ the disposal of a foƌeigŶ opeƌaioŶ ;i.e. disposal of 
the Gƌoup’s eŶiƌe iŶteƌest iŶ a foƌeigŶ opeƌaioŶ, oƌ 
a disposal involving loss of control over a subsidiary 
that iŶĐludes a foƌeigŶ opeƌaioŶ, oƌ a paƌial disposal 
of aŶ iŶteƌest iŶ a joiŶt aƌƌaŶgeŵeŶt oƌ aŶ assoĐiate 
that iŶĐludes a foƌeigŶ opeƌaioŶ of ǁhiĐh the ƌetaiŶed 
iŶteƌest ďeĐoŵes a iŶaŶĐial assetͿ all of the eǆĐhaŶge 
difeƌeŶĐes aĐĐuŵulated iŶ eƋuitǇ iŶ ƌespeĐt of the 
opeƌaioŶ atƌiďutaďle to the oǁŶeƌs of the CoŵpaŶǇ 
aƌe ƌeĐlassiied to pƌoit oƌ loss.
IŶ ƌelaioŶ to a paƌial disposal of a suďsidiaƌǇ that 
iŶĐludes a foƌeigŶ opeƌaioŶ that does Ŷot ƌesult 
in the Group losing control over the subsidiary, 
the pƌopoƌioŶate shaƌe of aĐĐuŵulated eǆĐhaŶge 
difeƌeŶĐes aƌe ƌe-atƌiďuted to ŶoŶ-ĐoŶtƌolliŶg 
iŶteƌests aŶd aƌe Ŷot ƌeĐogŶized iŶ pƌoit oƌ loss. Foƌ 
all otheƌ paƌial disposals ;i.e. paƌial disposals of 
assoĐiates oƌ joiŶt aƌƌaŶgeŵeŶts that do Ŷot ƌesult iŶ 
the Gƌoup losiŶg sigŶiiĐaŶt iŶlueŶĐe oƌ joiŶt ĐoŶtƌolͿ, 
the pƌopoƌioŶate shaƌe of the aĐĐuŵulated eǆĐhaŶge 
difeƌeŶĐes is ƌeĐlassiied to pƌoit oƌ loss.

Goodǁill aŶd faiƌ ǀalue adjustŵeŶts to ideŶiiaďle 
assets aĐƋuiƌed aŶd liaďiliies assuŵed thƌough 
aĐƋuisiioŶ of a foƌeigŶ opeƌaioŶ aƌe tƌeated as assets 
aŶd liaďiliies of the foƌeigŶ opeƌaioŶ aŶd tƌaŶslated 
at the rate of exchange prevailing at the end of each 
ƌepoƌiŶg peƌiod. EǆĐhaŶge difeƌeŶĐes aƌisiŶg aƌe 
recognized in other comprehensive income.

1.12 RETIREMENT BENEFIT COSTS AND 
TERMINATION BENEFITS

PaǇŵeŶts to deiŶed ĐoŶtƌiďuioŶ ƌeiƌeŵeŶt 
ďeŶeit plaŶs aƌe ƌeĐogŶized as aŶ eǆpeŶse ǁheŶ 
eŵploǇees haǀe ƌeŶdeƌed seƌǀiĐe eŶitliŶg theŵ to the 
ĐoŶtƌiďuioŶs.

1.13 TAXATION

Income tax expense represents the sum of the tax 
currently payable and deferred tax.

The taǆ ĐuƌƌeŶtlǇ paǇaďle is ďased oŶ taǆaďle pƌoit foƌ 
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the Ǉeaƌ. Taǆaďle pƌoit difeƌs fƌoŵ ͞pƌoit ďefoƌe taǆ͟ 
as ƌepoƌted iŶ the ĐoŶsolidated stateŵeŶt of pƌoit oƌ 
loss and other comprehensive income, because items 
of iŶĐoŵe oƌ eǆpeŶse that aƌe taǆaďle oƌ deduĐiďle 
in other years and items that are never taxable or 
deduĐiďle. The Gƌoup’s ĐuƌƌeŶt taǆ is ĐalĐulated usiŶg 
taǆ ƌates that haǀe ďeeŶ eŶaĐted oƌ suďstaŶiǀelǇ 
eŶaĐted ďǇ the eŶd of the ƌepoƌiŶg peƌiod.

Defeƌƌed taǆ is ƌeĐogŶized oŶ teŵpoƌaƌǇ difeƌeŶĐes 
ďetǁeeŶ the ĐaƌƌǇiŶg aŵouŶts of assets aŶd liaďiliies 
iŶ the ĐoŶsolidated iŶaŶĐial stateŵeŶts aŶd the 
ĐoƌƌespoŶdiŶg taǆ ďased used iŶ the ĐoŵputaioŶ of 
taǆaďle pƌoit. Defeƌƌed taǆ liaďiliies aƌe geŶeƌallǇ 
ƌeĐogŶized foƌ all taǆaďle teŵpoƌaƌǇ difeƌeŶĐes. 
Deferred tax assets are generally recognized for all 
deduĐiďle teŵpoƌaƌǇ difeƌeŶĐes to the eǆteŶt that 
it is pƌoďaďle that taǆaďle pƌoits ǁill ďe aǀailaďle 
agaiŶst ǁhiĐh those deduĐiďle teŵpoƌaƌǇ difeƌeŶĐes 
ĐaŶ ďe uilized. “uĐh defeƌƌed taǆ assets aŶd liaďiliies 
aƌe Ŷot ƌeĐogŶized if the teŵpoƌaƌǇ difeƌeŶĐe aƌises 
fƌoŵ the iŶiial ƌeĐogŶiioŶ ;otheƌ thaŶ iŶ a ďusiŶess 
ĐoŵďiŶaioŶͿ of assets aŶd liaďiliies iŶ a tƌaŶsaĐioŶ 
that afeĐts Ŷeitheƌ the taǆaďle pƌoit Ŷoƌ the 
aĐĐouŶiŶg pƌoit. IŶ addiioŶ, defeƌƌed taǆ liaďiliies 
aƌe Ŷot ƌeĐogŶized if the teŵpoƌaƌǇ difeƌeŶĐe aƌises 
fƌoŵ the iŶiial ƌeĐogŶiioŶ of goodǁill.

Defeƌƌed taǆ liaďiliies aƌe ƌeĐogŶized foƌ taǆaďle 
teŵpoƌaƌǇ difeƌeŶĐes assoĐiated ǁith iŶǀestŵeŶts 
iŶ suďsidiaƌies aŶd assoĐiates, aŶd iŶteƌests iŶ joiŶt 
ventures, except where the Group is able to control the 
ƌeǀeƌsal of the teŵpoƌaƌǇ difeƌeŶĐe aŶd it is pƌoďaďle 
that the teŵpoƌaƌǇ difeƌeŶĐes ǁill Ŷot ƌeǀeƌse iŶ the 
foreseeable future. Deferred tax assets arising from 
deduĐiďle teŵpoƌaƌǇ difeƌeŶĐes assoĐiated ǁith suĐh 
investments and interests are only recognized to the 
eǆteŶt that it is pƌoďaďle that theƌe ǁill ďe suiĐieŶt 
taǆaďle pƌoits agaiŶst ǁhiĐh to uilize the ďeŶeits of 
the teŵpoƌaƌǇ difeƌeŶĐes aŶd theǇ aƌe eǆpeĐted to 
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed 
at the eŶd of eaĐh ƌepoƌiŶg peƌiod aŶd ƌeduĐed to 
the eǆteŶt that it is Ŷo loŶgeƌ pƌoďaďle that suiĐieŶt 
taǆaďle pƌoits ǁill ďe aǀailaďle to alloǁ all oƌ paƌt of 
the asset to be recovered.

Defeƌƌed taǆ liaďiliies aŶd assets aƌe ŵeasuƌed at the 
tax rates that are expected to apply in the period in 
ǁhiĐh the liaďilitǇ is setled oƌ the asset ƌealized., ďased 
on tax rates (and tax laws) that have been enacted 
oƌ suďstaŶiǀelǇ eŶaĐted ďǇ the eŶd of the ƌepoƌiŶg 
period.

The ŵeasuƌeŵeŶt of defeƌƌed taǆ liaďiliies aŶd assets 

ƌeleĐts the ĐoŶseƋueŶĐes that ǁould folloǁ fƌoŵ 
the manner in which the Group expects at the end of 
the ƌepoƌiŶg peƌiod, to ƌeĐoǀeƌ oƌ setle the ĐaƌƌǇiŶg 
aŵouŶt of its assets aŶd liaďiliies.

CuƌƌeŶt aŶd defeƌƌed taǆ aƌe ƌeĐogŶized iŶ pƌoit 
or loss, except when they relate to items that are 
recognized in other comprehensive income or directly 
in equity, in which case, the current and deferred tax 
are also recognized in other comprehensive income 
oƌ diƌeĐtlǇ iŶ eƋuitǇ ƌespeĐiǀelǇ. Wheƌe ĐuƌƌeŶt taǆ 
oƌ defeƌƌed taǆ aƌises fƌoŵ the iŶiial aĐĐouŶiŶg foƌ a 
ďusiŶess ĐoŵďiŶaioŶ the taǆ efeĐt is iŶĐluded iŶ the 
aĐĐouŶiŶg fƌoŵ the ďusiŶess ĐoŵďiŶaioŶ.

1.14 PROPERTY, PLANT AND EQUIPMENT AND 
INTANGIBLE FIXED ASSETS 

Property, plant and equipment and intangible 
assets are stated at cost, being the fair value of the 
ĐoŶsideƌaioŶ giǀeŶ to aĐƋuiƌe oƌ ĐoŶstƌuĐt the asset, 
iŶĐludiŶg diƌeĐtlǇ atƌiďutaďle Đosts ƌeƋuiƌed to ďƌiŶg 
the asset to the loĐaioŶ oƌ to a ĐoŶdiioŶ ŶeĐessaƌǇ 
foƌ opeƌaioŶ aŶd the diƌeĐt Đost of disŵaŶtliŶg aŶd 
ƌeŵoǀiŶg the asset, less aĐĐuŵulated depƌeĐiaioŶ aŶd 
any accumulated impairment losses. 

IŶtaŶgiďle assets iŶĐlude goodǁill aŶd of-take 
ĐoŶtƌaĐts. Foƌ the aĐĐouŶiŶg poliĐies ĐoŶĐeƌŶiŶg 
mineral rights reference is made to note 1.15.

Property, plant and equipment are depreciated to their 
esiŵated ƌesidual ǀalue oǀeƌ the esiŵated useful life 
of the speĐiiĐ asset ĐoŶĐeƌŶed. IdeŶiiaďle iŶtaŶgiďle 
assets ǁith a iŶite life aƌe aŵoƌized oŶ a stƌaight-liŶe 
ďasis aŶd/oƌ iŶ aĐĐoƌdaŶĐe ǁith the uŶit-of-pƌoduĐioŶ 
method (“UOP”) over their expected useful life. 
Reference is made to note 1.27 for more details on 
the appliĐaioŶ of the UOP ŵethod. Goodǁill is Ŷot 
aŵoƌized.

The ŵajoƌ Đategoƌies of pƌopeƌtǇ, plaŶt aŶd eƋuipŵeŶt 
aŶd iŶtaŶgiďle assets aƌe depƌeĐiated/aŵoƌized oŶ a 
UOP and/or straight-line basis as follows (per annum):

Land and Buildings: 0%
Plant and Equipment: 10% - 33%
Otheƌ opeƌaiŶg assets: up to ϭϬ%

Assets uŶdeƌ iŶaŶĐe leases, ǁheƌe suďstaŶiallǇ all 
the risks and rewards of ownership transfer to the 
Group as lessee, are capitalized and depreciated over 
their expected useful lives on the same basis as owned 
assets or, where shorter, the term of the relevant lease. 
All otheƌ leases aƌe Đlassiied as opeƌaiŶg leases, the 
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expenditures for which are charged against income 
oǀeƌ the aĐĐouŶiŶg peƌiods Đoǀeƌed ďǇ the lease teƌŵ.

1.15 MINERAL RIGHTS

MiŶeƌal ƌights ĐoŶsist of eǆploƌaioŶ aŶd eǀaluaioŶ 
expenditure, mineral resources, mineral reserves, and 
mineral rights.

EǆploƌaioŶ aŶd eǀaluaioŶ eǆpeŶdituƌe ƌelates to 
Đosts iŶĐuƌƌed oŶ the eǆploƌaioŶ aŶd eǀaluaioŶ of 
poteŶial ŵiŶeƌal ƌesouƌĐes aŶd iŶĐludes Đosts suĐh as 
ƌeseaƌĐhiŶg aŶd aŶalǇziŶg histoƌiĐal eǆploƌaioŶ data, 
exploratory drilling, trenching, sampling and the costs 
of pre-feasibility studies. 

EǆploƌaioŶ aŶd eǀaluaioŶ eǆpeŶdituƌe foƌ eaĐh aƌea 
of interest, other than that acquired from the purchase 
of another company, is charged to the statement of 
income as incurred except when:
- the expenditure is expected to be recouped 
fƌoŵ futuƌe eǆploitaioŶ oƌ sale of the aƌea of iŶteƌest; 
aŶd it is plaŶŶed to ĐoŶiŶue ǁith aĐiǀe aŶd sigŶiiĐaŶt 
opeƌaioŶs iŶ ƌelaioŶ to the aƌea;
-  oƌ at the ƌepoƌiŶg peƌiod eŶd, the aĐiǀitǇ 
has not reached a stage which permits a reasonable 
assessment of the existence of commercially 
recoverable reserves, in which case the expenditure is 
capitalized. 

PuƌĐhased eǆploƌaioŶ aŶd eǀaluaioŶ assets aƌe 
ƌeĐogŶized at theiƌ faiƌ ǀalue at aĐƋuisiioŶ. 

Capitalized eǆploƌaioŶ aŶd eǀaluaioŶ eǆpeŶdituƌe is 
recorded as a component of mineral rights in property, 
plaŶt aŶd eƋuipŵeŶt. All Đapitalized eǆploƌaioŶ aŶd 
eǀaluaioŶ eǆpeŶdituƌe is ŵoŶitoƌed foƌ iŶdiĐaioŶs 
of iŵpaiƌŵeŶt. Wheƌe a poteŶial iŵpaiƌŵeŶt is 
indicated, an assessment is performed for each area 
of iŶteƌest oƌ at the Đash geŶeƌaiŶg uŶit leǀel. To the 
extent that capitalized expenditure is not expected to 
be recovered it is charged to the statement of income. 

Mineral reserves, resources and rights (together 
Mineral Rights) which can be reasonably valued, are 
recognized.

IŶ the assessŵeŶt of faiƌ ǀalues oŶ aĐƋuisiioŶ, 
Mineral Rights for which values cannot be reasonably 
determined are not recognized. Exploitable Mineral 
Rights aƌe aŵoƌized usiŶg the UOP oǀeƌ the 
commercially recoverable reserves and, in certain 
circumstances, other mineral resources. Mineral 
ƌesouƌĐes aƌe iŶĐluded iŶ aŵoƌizaioŶ ĐalĐulaioŶs 
ǁheƌe theƌe is a high degƌee of ĐoŶideŶĐe that theǇ 

will be extracted in an economic manner.

1.16 IMPAIRMENT

At the eŶd of eaĐh ƌepoƌiŶg peƌiod the Gƌoup ƌeǀieǁs 
the carrying amounts of its tangible and intangible 
assets to deteƌŵiŶe ǁhetheƌ theƌe is aŶǇ iŶdiĐaioŶ 
that those assets haǀe sufeƌed aŶ iŵpaiƌŵeŶt loss. If 
aŶǇ suĐh iŶdiĐaioŶ eǆists, the ƌeĐoǀeƌaďle aŵouŶt of 
the asset is esiŵated iŶ oƌdeƌ to deteƌŵiŶe the eǆteŶt 
of the impairment loss (if any). When it is not possible 
to esiŵate the ƌeĐoǀeƌaďle aŵouŶt of aŶ iŶdiǀidual 
asset, the Gƌoup esiŵates the ƌeĐoǀeƌaďle aŵouŶt of 
the Đash-geŶeƌaiŶg uŶit to ǁhiĐh the asset ďeloŶgs. 

When a reasonable and consistent basis can be 
ideŶiied, IŶtaŶgiďle assets ǁith iŶdeiŶite useful 
lives and intangible assets not yet available for use are 
tested for impairment at least annually and whenever 
theƌe is aŶ iŶdiĐaioŶ that the asset ŵaǇ ďe iŵpaiƌed.

The recoverable amount is the higher of fair value less 
costs to sell and value in use. In assessing value in use 
the esiŵated futuƌe Đash loǁs aƌe disĐouŶted to theiƌ 
pƌeseŶt ǀalue usiŶg a pƌe-taǆ disĐouŶt ƌate that ƌeleĐts 
ĐuƌƌeŶt ŵaƌket assessŵeŶts of the iŵe ǀalue of 
ŵoŶeǇ aŶd the ƌisks speĐiiĐ to the asset foƌ ǁhiĐh the 
esiŵates of futuƌe Đash loǁs haǀe Ŷot ďeeŶ adjusted.

If the recoverable amount of an asset (or cash-
geŶeƌaiŶg uŶitͿ is esiŵated to ďe less thaŶ its ĐaƌƌǇiŶg 
amount the carrying amount of the asset (or cash 
geŶeƌaiŶg uŶitͿ is ƌeduĐed to its ƌeĐoǀeƌaďle aŵouŶt. 

AŶ iŵpaiƌŵeŶt loss is ƌeĐogŶized iŵŵediatelǇ iŶ pƌoit 
or loss, unless the relevant asset is carried at a revalued 
amount, in which case the impairment loss is treated 
as a ƌeǀaluaioŶ deĐƌease.

When an impairment loss subsequently reverses, the 
ĐaƌƌǇiŶg aŵouŶt of the asset ;oƌ a Đash geŶeƌaiŶg uŶitͿ 
is iŶĐƌeased to the ƌeǀised esiŵate of its ƌeĐoǀeƌaďle 
amount but so that the increased carrying amount, 
does not exceed the carrying amount that would 
have been determined had no impairment loss been 
ƌeĐogŶized foƌ the asset  ;oƌ Đash-geŶeƌaiŶg uŶitͿ iŶ 
prior years. 

A reversal of an impairment loss is recognized 
iŵŵediatelǇ iŶ pƌoit oƌ loss uŶless the ƌeleǀaŶt 
asset is carried at a revalued amount, in which case 
the reversal of the impairment loss is treated as a 
ƌeǀaluaioŶ iŶĐƌease.
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1.17 INVENTORIES

PƌoduĐioŶ IŶǀeŶtoƌies aƌe stated at the loǁeƌ of 
cost and net realizable value. Costs of inventories are 
deteƌŵiŶed oŶ a iƌst-iŶ-iƌst-out ďasis. Net ƌealizaďle 
ǀalue ƌepƌeseŶts the esiŵated selliŶg pƌiĐe foƌ 
iŶǀeŶtoƌies less all esiŵated Đosts of ĐoŵpleioŶ aŶd 
costs necessary to make the sale.

The Trading Inventories are stated at Fair Value less 
costs to sell.

1.18 PROVISIONS

Provisions are recognized when the Group has a present 
oďligaioŶ as a ƌesult of a past eǀeŶt it is pƌoďaďle that 
the Gƌoup ǁill ďe ƌeƋuiƌed to setle the oďligaioŶ, aŶd 
a ƌeliaďle esiŵate ĐaŶ ďe ŵade of the aŵouŶt of the 
oďligaioŶ.

The amount recognized as a provision is the best 
esiŵate of the ĐoŶsideƌaioŶ ƌeƋuiƌed to setle 
the pƌeseŶt oďligaioŶ at the eŶd of the ƌepoƌiŶg 
peƌiod, takiŶg iŶto aĐĐouŶt the ƌisks aŶd uŶĐeƌtaiŶies 
suƌƌouŶdiŶg the oďligaioŶ.

WheŶ a pƌoǀisioŶ is ŵeasuƌed usiŶg the Đash loǁs 
esiŵated to setle the pƌeseŶt oďligaioŶ, its ĐaƌƌǇiŶg 
aŵouŶt is the pƌeseŶt ǀalue of those Đash loǁs ;ǁheŶ 
the efeĐt of the iŵe ǀalue of ŵoŶeǇ is ŵateƌialͿ.
WheŶ soŵe oƌ all the eĐoŶoŵiĐ ďeŶeits ƌeƋuiƌed to 
setle a pƌoǀisioŶ aƌe eǆpeĐted to ďe ƌeĐoǀeƌed fƌoŵ a 
third party a receivable is recognized as an asset if it is 
virtually certain that reimbursement will be received 
and the amount of the receivable can be measured 
reliably.

1.19 FINANCIAL INSTRUMENTS

FiŶaŶĐial assets aŶd iŶaŶĐial liaďiliies aƌe ƌeĐogŶized 
ǁheŶ a gƌoup eŶitǇ ďeĐoŵes a paƌtǇ to the ĐoŶtƌaĐtual 
provisions of the instruments.

FiŶaŶĐial assets aŶd iŶaŶĐial liaďiliies aƌe iŶiiallǇ 
ŵeasuƌed at faiƌ ǀalue. TƌaŶsaĐioŶ Đosts that aƌe 
diƌeĐtlǇ atƌiďutaďle to the aĐƋuisiioŶ oƌ issue of 
iŶaŶĐial assets aŶd iŶaŶĐial liaďiliies ;otheƌ thaŶ 
iŶaŶĐial assets aŶd iŶaŶĐial liaďiliies at faiƌ ǀalue 
thƌough pƌoit oƌ lossͿ aƌe added to oƌ deduĐted 
fƌoŵ the faiƌ ǀalue of the iŶaŶĐial assets oƌ iŶaŶĐial 
liaďiliies, as appƌopƌiate, oŶ iŶiial ƌeĐogŶiioŶ. 
TƌaŶsaĐioŶ Đosts that aƌe diƌeĐtlǇ atƌiďutaďle to the 
aĐƋuisiioŶ of iŶaŶĐial assets oƌ iŶaŶĐial liaďiliies 
at faiƌ ǀalue thƌough pƌoit oƌ loss aƌe ƌeĐogŶized 

iŵŵediatelǇ iŶ pƌoit oƌ loss.

FiŶaŶĐial assets aƌe Đlassiied iŶto the folloǁiŶg 
speĐiied Đategoƌies: iŶaŶĐial assets ͞at faiƌ ǀalue 
thƌough pƌoit oƌ loss͟ ;FVTPLͿ, ͞held-to-ŵatuƌitǇ͟ 
iŶǀestŵeŶts, ͞aǀailaďle-foƌ-sale͟ ;AF“Ϳ iŶaŶĐial assets, 
aŶd ͞ loaŶs aŶd ƌeĐeiǀaďles .͟ The ĐlassiiĐaioŶ depeŶds 
oŶ the Ŷatuƌe aŶd puƌpose of the iŶaŶĐial assets aŶd 
is deteƌŵiŶed at the iŵe of iŶiial ƌeĐogŶiioŶ. All 
ƌegulaƌ ǁaǇ puƌĐhases oƌ sales of iŶaŶĐial assets aƌe 
recognized and derecognized on a trade date basis. 
Regular way purchases or sales are purchases or sales 
of iŶaŶĐial assets that ƌeƋuiƌe deliǀeƌǇ of assets ǁithiŶ 
the iŵe fƌaŵe estaďlished ďǇ ƌegulaioŶ oƌ ĐoŶǀeŶioŶ 
in the marketplace.

FiŶaŶĐial assets aƌe Đlassiied as at FVTPL ǁheŶ the 
iŶaŶĐial asset is eitheƌ held foƌ tƌadiŶg oƌ it is desigŶated 
as at FVTPL. These are stated at fair value with any 
gains or losses arising on re-measurement recognized 
iŶ pƌoit oƌ loss. The Ŷet gaiŶ oƌ loss ƌeĐogŶized iŶ pƌoit 
or loss incorporates any dividend or interest earned on 
the iŶaŶĐial asset aŶd is iŶĐluded iŶ the ͞otheƌ gaiŶs 
and losses” line item.

Held-to-ŵatuƌitǇ iŶǀestŵeŶts aƌe ŶoŶ-deƌiǀaiǀe 
iŶaŶĐial assets ǁith iǆed oƌ deteƌŵiŶaďle paǇŵeŶts 
aŶd iǆed ŵatuƌitǇ dates that the Gƌoup has the posiiǀe 
intent and ability to hold to maturity. Subsequent to 
iŶiial ƌeĐogŶiioŶ, held-to-ŵatuƌitǇ iŶǀestŵeŶts aƌe 
ŵeasuƌed at aŵoƌized Đost usiŶg the efeĐiǀe iŶteƌest 
method less any impairment.

AF“ iŶaŶĐial assets aƌe ŶoŶ-deƌiǀaiǀes that aƌe eitheƌ 
desigŶated as AF“ oƌ aƌe Ŷot Đlassiied as loaŶs aŶd 
receivables, held-to-maturity investments, or FVTPL.

Listed redeemable NOTE held by the Group that are 
tƌaded iŶ aŶ aĐiǀe ŵaƌket aƌe Đlassiied as AF“ aŶd 
aƌe stated at faiƌ ǀalue at the eŶd of eaĐh ƌepoƌiŶg 
period. The Group also has investments in unlisted 
shaƌes that aƌe Ŷot tƌaded iŶ aŶ aĐiǀe ŵaƌket ďut 
that aƌe also Đlassiied as AF“ iŶaŶĐial assets aŶd 
stated at faiƌ ǀalue at the eŶd of eaĐh ƌepoƌiŶg peƌiod 
(because the directors consider that fair value can be 
reliably measured). Changes in the carrying amount 
of AF“ ŵoŶetaƌǇ iŶaŶĐial assets ƌelaiŶg to ĐhaŶges 
in foreign currency rates, interest income calculated 
usiŶg the efeĐiǀe iŶteƌest ŵethod aŶd diǀideŶds oŶ 
AF“ eƋuitǇ iŶǀestŵeŶts aƌe ƌeĐogŶized iŶ pƌoit oƌ loss. 
Otheƌ ĐhaŶges iŶ the ĐaƌƌǇiŶg aŵouŶt of AF“ iŶaŶĐial 
assets are recognized in other comprehensive income 
and accumulated under the heading of investments 
ƌeǀaluaioŶ ƌeseƌǀe. WheŶ the iŶǀestŵeŶt is disposed 
of oƌ is deteƌŵiŶed to ďe iŵpaiƌed, the Đuŵulaiǀe 
gain or loss previously accumulated in the investments 
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ƌeǀaluaioŶ ƌeseƌǀe is ƌeĐlassiied to pƌoit oƌ loss.
Dividends on AFS equity instruments are recognized 
iŶ pƌoit oƌ loss ǁheŶ the Gƌoup’s ƌight to ƌeĐeiǀe the 
dividends is established.
The faiƌ ǀalue of AF“ ŵoŶetaƌǇ iŶaŶĐial assets 
denominated in a foreign currency is determined in 
that foreign currency and translated at the spot rate 
pƌeǀailiŶg at the eŶd of the ƌepoƌiŶg peƌiod. The foƌeigŶ 
eǆĐhaŶge gaiŶs aŶd losses that aƌe ƌeĐogŶized iŶ pƌoit 
oƌ loss aƌe deteƌŵiŶed ďased oŶ the aŵoƌized Đost of 
the monetary asset. Other foreign exchange gains and 
losses are recognized in other comprehensive income.

AFS equity investments that do not have a quoted 
ŵaƌket pƌiĐe iŶ aŶ aĐiǀe ŵaƌket aŶd ǁhose faiƌ ǀalue 
ĐaŶŶot ďe ƌeliaďlǇ ŵeasuƌed aŶd deƌiǀaiǀes that 
aƌe liŶked to aŶd ŵust ďe setled ďǇ deliǀeƌǇ of suĐh 
unquoted equity investments are measured at cost 
less aŶǇ ideŶiied iŵpaiƌŵeŶt losses at the eŶd of 
eaĐh ƌepoƌiŶg peƌiod.

1.20 LOANS AND RECEIVABLES

LoaŶs aŶd ƌeĐeiǀaďles aƌe ŶoŶ-deƌiǀaiǀe iŶaŶĐial 
assets ǁith iǆed oƌ deteƌŵiŶaďle paǇŵeŶts that aƌe 
Ŷot Ƌuoted iŶ aŶ aĐiǀe ŵaƌket. 
Loans and receivables (including trade and other 
receivables), bank balances and cash, and others are 
ŵeasuƌed at aŵoƌized Đost usiŶg the efeĐiǀe iŶteƌest 
method, less any impairment.

1.21 IMPAIRMENT OF FINANCIAL ASSETS

Financial assets, other than those at FVTPL, are 
assessed for indicators of impairment at the end of 
eaĐh ƌepoƌiŶg peƌiod. FiŶaŶĐial assets aƌe ĐoŶsideƌed 
to ďe iŵpaiƌed ǁheŶ theƌe is oďjeĐiǀe eǀideŶĐe 
that, as a result of one or more events that occurred 
ateƌ the iŶiial ƌeĐogŶiioŶ of the iŶaŶĐial asset, the 
esiŵated futuƌe Đash loǁs of the iŶǀestŵeŶt haǀe 
ďeeŶ afeĐted. 

Foƌ AF“ eƋuitǇ iŶǀestŵeŶts, a sigŶiiĐaŶt oƌ pƌoloŶged 
decline in the fair value of the security below its cost 
is ĐoŶsideƌed to ďe oďjeĐiǀe eǀideŶĐe of iŵpaiƌŵeŶt. 
Foƌ all otheƌ iŶaŶĐial assets, oďjeĐiǀe eǀideŶĐe of 
impairment could include:
- sigŶiiĐaŶt iŶaŶĐial diiĐultǇ of the issueƌ oƌ 
ĐouŶteƌpaƌtǇ; oƌ
-  breach of contract, such as a default or 
deliŶƋueŶĐǇ iŶ iŶteƌest oƌ pƌiŶĐipal paǇŵeŶts; oƌ
-  it becoming probable that the borrower will 
eŶteƌ ďaŶkƌuptĐǇ oƌ iŶaŶĐial ƌeoƌgaŶizaioŶ; oƌ 

-  the disappeaƌaŶĐe of aŶ aĐiǀe ŵaƌket foƌ that 
iŶaŶĐial asset ďeĐause of iŶaŶĐial diiĐulies.

Foƌ ĐeƌtaiŶ Đategoƌies of iŶaŶĐial assets, suĐh as 
trade receivables assets are assessed for impairment 
oŶ a ĐolleĐiǀe ďasis eǀeŶ if theǇ ǁeƌe assessed Ŷot 
to ďe iŵpaiƌed iŶdiǀiduallǇ. OďjeĐiǀe eǀideŶĐe of 
iŵpaiƌŵeŶt foƌ a poƌfolio of ƌeĐeiǀaďles Đould iŶĐlude 
the Gƌoup’s past eǆpeƌieŶĐe of ĐolleĐiŶg paǇŵeŶts, 
an increase in the number of delayed payments in 
the poƌfolio past the aǀeƌage Đƌedit peƌiod, as ǁell 
as oďseƌǀaďle ĐhaŶges iŶ ŶaioŶal oƌ loĐal eĐoŶoŵiĐ 
ĐoŶdiioŶs that Đoƌƌelate ǁith default oŶ ƌeĐeiǀaďles.

Foƌ iŶaŶĐial assets Đaƌƌied at aŵoƌized Đost, the 
amount of the impairment loss recognized is the 
difeƌeŶĐe ďetǁeeŶ the asset’s ĐaƌƌǇiŶg aŵouŶt aŶd 
the pƌeseŶt ǀalue of esiŵated futuƌe Đash loǁs, 
disĐouŶted at the iŶaŶĐial asset’s oƌigiŶal efeĐiǀe 
interest rate.

Foƌ iŶaŶĐial assets that aƌe Đaƌƌied at Đost, the aŵouŶt 
of the iŵpaiƌŵeŶt loss is ŵeasuƌed as the difeƌeŶĐe 
between the asset’s carrying amount and the present 
ǀalue of the esiŵated futuƌe Đash loǁs disĐouŶted at 
the ĐuƌƌeŶt ŵaƌket ƌate of ƌetuƌŶ foƌ a siŵilaƌ iŶaŶĐial 
asset. Such impairment loss will not be reversed in 
subsequent periods.

The ĐaƌƌǇiŶg aŵouŶt of the iŶaŶĐial asset is ƌeduĐed 
ďǇ the iŵpaiƌŵeŶt loss diƌeĐtlǇ foƌ all iŶaŶĐial assets 
ǁith the eǆĐepioŶ of tƌade ƌeĐeiǀaďles, ǁheƌe the 
carrying amount is reduced through the use of an 
allowance account. 

WheŶ a tƌade ƌeĐeiǀaďle is ĐoŶsideƌed uŶĐolleĐiďle, it is 
ǁƌiteŶ of agaiŶst the alloǁaŶĐe aĐĐouŶt. “uďseƋueŶt 
ƌeĐoǀeƌies of aŵouŶts pƌeǀiouslǇ ǁƌiteŶ of aƌe 
credited against the allowance account. Changes in 
the carrying amount of the allowance account are 
ƌeĐogŶized iŶ pƌoit oƌ loss.
WheŶ aŶ AF“ iŶaŶĐial asset is ĐoŶsideƌed to ďe 
iŵpaiƌed, Đuŵulaiǀe gaiŶs oƌ losses pƌeǀiouslǇ 
recognized in other comprehensive income are 
ƌeĐlassiied to pƌoit oƌ loss iŶ the peƌiod.

Foƌ iŶaŶĐial assets ŵeasuƌed at aŵoƌized Đost, if, iŶ 
a subsequent period, the amount of the impairment 
loss decreases and the decrease can be related 
oďjeĐiǀelǇ to aŶ eǀeŶt oĐĐuƌƌiŶg ateƌ the iŵpaiƌŵeŶt 
was recognized, the previously recognized impairment 
loss is ƌeǀeƌsed thƌough pƌoit oƌ loss to the eǆteŶt 
that the carrying amount of the investment at the date 
the impairment is reversed does not exceed what the 
aŵoƌized Đost ǁould haǀe ďeeŶ had the iŵpaiƌŵeŶt 
not been recognized.
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IŶ ƌespeĐt of AF“ eƋuitǇ seĐuƌiies, iŵpaiƌŵeŶt 
losses pƌeǀiouslǇ ƌeĐogŶized iŶ pƌoit oƌ loss aƌe Ŷot 
ƌeǀeƌsed thƌough pƌoit oƌ loss. AŶǇ iŶĐƌease iŶ faiƌ 
value subsequent to an impairment loss is recognized 
in other comprehensive income and accumulated 
uŶdeƌ the headiŶg of iŶǀestŵeŶts ƌeǀaluaioŶ ƌeseƌǀe. 
IŶ ƌespeĐt of AF“ deďt seĐuƌiies, iŵpaiƌŵeŶt loses 
aƌe suďseƋueŶtlǇ ƌeǀeƌsed thƌough pƌoit oƌ loss if 
an increase in the fair value of the investment can 
ďe oďjeĐiǀelǇ ƌelated to aŶ eǀeŶt oĐĐuƌƌiŶg ateƌ the 
ƌeĐogŶiioŶ of the iŵpaiƌŵeŶt loss.

ϭ.ϮϮ DE-RECOGNITION OF FINANCIAL A““ET“

The Gƌoup deƌeĐogŶizes a iŶaŶĐial asset ǁheŶ the 
ĐoŶtƌaĐtual ƌights to the Đash loǁs fƌoŵ the asset 
eǆpiƌe, oƌ ǁheŶ it tƌaŶsfeƌs the iŶaŶĐial asset aŶd 
suďstaŶiallǇ all the ƌisks aŶd ƌeǁaƌds of oǁŶeƌship of 
the asset to another party. 
If the Gƌoup Ŷeitheƌ tƌaŶsfeƌs Ŷoƌ ƌetaiŶs suďstaŶiallǇ 
all the ƌisks aŶd ƌeǁaƌds of oǁŶeƌship aŶd ĐoŶiŶues to 
control the transferred asset, the Group recognizes its 
retained interest in the asset and an associated liability 
for amounts it may have to pay. If the Group retains 
suďstaŶiallǇ all the ƌisks aŶd ƌeǁaƌds of oǁŶeƌship 
of a tƌaŶsfeƌƌed iŶaŶĐial asset, the Gƌoup ĐoŶiŶues 
to ƌeĐogŶize the iŶaŶĐial asset aŶd also ƌeĐogŶizes a 
collateralized borrowing for the proceeds received.

OŶ de-ƌeĐogŶiioŶ of a iŶaŶĐial asset iŶ its eŶiƌetǇ, the 
difeƌeŶĐe ďetǁeeŶ the asset’s ĐaƌƌǇiŶg aŵouŶt aŶd the 
suŵ of the ĐoŶsideƌaioŶ ƌeĐeiǀed aŶd ƌeĐeiǀaďle aŶd 
the Đuŵulaiǀe gaiŶ oƌ loss that had ďeeŶ ƌeĐogŶized 
in other comprehensive income and accumulated in 
eƋuitǇ is ƌeĐogŶized iŶ pƌoit oƌ loss.
OŶ de-ƌeĐogŶiioŶ of a iŶaŶĐial asset otheƌ thaŶ its 
eŶiƌetǇ ;e.g. ǁheŶ the Gƌoup ƌetaiŶs aŶ opioŶ to 
repurchase part of a transferred asset), the group 
alloĐates the pƌeǀious ĐaƌƌǇiŶg aŵouŶt of the iŶaŶĐial 
asset ďetǁeeŶ the paƌt it ĐoŶiŶues to ƌeĐogŶize uŶdeƌ 
ĐoŶiŶuiŶg iŶǀolǀeŵeŶt, aŶd the paƌt it Ŷo loŶgeƌ 
ƌeĐogŶizes oŶ the ďasis of the ƌelaiǀe faiƌ ǀalues of 
those paƌts oŶ the date of the tƌaŶsfeƌ. The difeƌeŶĐe 
between the carrying amount allocated to the part 
that is no longer recognized and the sum of the 
ĐoŶsideƌaioŶ ƌeĐeiǀed foƌ the paƌt Ŷo loŶgeƌ ƌeĐogŶized 
aŶd aŶǇ Đuŵulaiǀe gaiŶ oƌ losses alloĐated to it that 
had been recognized in other comprehensive income 
is ƌeĐogŶized iŶ pƌoit oƌ loss. A Đuŵulaiǀe gaiŶ oƌ 
loss that had been recognized in other comprehensive 
iŶĐoŵe is alloĐated ďetǁeeŶ the paƌt that ĐoŶiŶues to 
be recognized and the part that is no longer recognized 
oŶ the ďasis of the ƌelaiǀe faiƌ ǀalues of those paƌts.

1.23 FINANCIAL LIABILITIES AND EQUITY 
INSTRUMENTS

Deďt aŶd eƋuitǇ iŶstƌuŵeŶts issued ďǇ a gƌoup eŶitǇ 
aƌe Đlassiied as eitheƌ iŶaŶĐial liaďiliies oƌ as eƋuitǇ 
in accordance with the substance of the contractual 
aƌƌaŶgeŵeŶts aŶd the deiŶiioŶs of a iŶaŶĐial liaďilitǇ 
and an equity instrument.
An equity instrument is any contract that evidences 
a ƌesidual iŶteƌest iŶ the assets of aŶ eŶitǇ ateƌ 
deduĐiŶg all of its liaďiliies. EƋuitǇ iŶstƌuŵeŶts issued 
ďǇ a gƌoup eŶitǇ aƌe ƌeĐogŶized at the pƌoĐeeds 
received, net of direct issue costs.

Repurchase of the Company’s own equity instruments 
is recognized and deducted directly in equity. No gain 
oƌ loss is ƌeĐogŶized iŶ pƌoit oƌ loss oŶ the puƌĐhase, 
sale issue oƌ ĐaŶĐellaioŶ of the CoŵpaŶǇ’s oǁŶ eƋuitǇ 
instruments.

1.24 FINANCIAL LIABILITIES

FiŶaŶĐial liaďiliies aƌe Đlassiied as eitheƌ iŶaŶĐial 
liaďiliies ͞at FVTPL͟  oƌ ͞Otheƌ iŶaŶĐial liaďiliies .͟

FiŶaŶĐial liaďiliies aƌe Đlassiied as at FVTPL ǁheŶ 
the iŶaŶĐial liaďilitǇ is eitheƌ held foƌ tƌadiŶg oƌ it is 
desigŶated as at FVTPL. A iŶaŶĐial liaďilitǇ is Đlassiied 
as held for trading if:
- It has been incurred principally for the purpose 
of ƌepuƌĐhasiŶg iŶ the Ŷeaƌ teƌŵ; oƌ
-  OŶ iŶiial ƌeĐogŶiioŶ it is paƌt of a poƌfolio 
of ideŶiied iŶaŶĐial iŶstƌuŵeŶts that the Gƌoup 
ŵaŶages togetheƌ aŶd has a ƌeĐeŶt aĐtual pateƌŶ of 
shoƌt-teƌŵ pƌoit takiŶg; oƌ 
-  It is a deƌiǀaiǀe that is Ŷot desigŶated aŶd 
efeĐiǀe as hedgiŶg iŶstƌuŵeŶt.
A iŶaŶĐial liaďilitǇ otheƌ thaŶ held foƌ tƌadiŶg ŵaǇ ďe 
desigŶated as at FVTPL upoŶ iŶiial ƌeĐogŶiioŶ if: 
-  “uĐh desigŶaioŶ eliŵiŶates oƌ sigŶiiĐaŶtlǇ 
ƌeduĐes a ŵeasuƌeŵeŶt oƌ ƌeĐogŶiioŶ iŶĐoŶsisteŶĐǇ 
that ǁould otheƌǁise aƌise; oƌ
-  The iŶaŶĐial liaďilitǇ foƌŵs paƌt of a gƌoup 
of iŶaŶĐial assets oƌ iŶaŶĐial liaďiliies oƌ ďoth, 
which is managed and its performance is evaluated 
on a fair value basis, in accordance with the Group’s 
documented risk management or investment strategy, 
aŶd iŶfoƌŵaioŶ aďout the gƌoupiŶg is pƌoǀided 
iŶteƌŶallǇ oŶ that ďasis ; oƌ 
-  It forms part of a contract containing one or 
ŵoƌe eŵďedded deƌiǀaiǀes, aŶd IA“ ϯϵ peƌŵits the 
eŶiƌe ĐoŵďiŶed ĐoŶtƌaĐt to ďe desigŶated as at FVTPL.

FiŶaŶĐial liaďiliies at FVTPL aƌe stated at faiƌ ǀalue, 
with any gains or losses arising on re-measurement 
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ƌeĐogŶized iŶ pƌoit oƌ loss. The pƌoit oƌ loss ƌeĐogŶized 
iŶ pƌoit oƌ loss iŶĐoƌpoƌates aŶǇ iŶteƌest paid oŶ the 
iŶaŶĐial liaďilitǇ aŶd is iŶĐluded iŶ the ͞ otheƌ gaiŶs aŶd 
losses“-line item.

Otheƌ iŶaŶĐial liaďiliies ;iŶĐludiŶg ďoƌƌoǁiŶgs aŶd 
trade and other payables) are subsequently measured 
at aŵoƌized Đost usiŶg the efeĐiǀe iŶteƌest ŵethod.

The efeĐiǀe iŶteƌest ŵethod is a ŵethod of ĐalĐulaiŶg 
the aŵoƌized Đost of a iŶaŶĐial liaďilitǇ aŶd of alloĐaiŶg 
iŶteƌest eǆpeŶse oǀeƌ the ƌeleǀaŶt peƌiod. The efeĐiǀe 
iŶteƌest ƌate is the ƌate that eǆaĐtlǇ disĐouŶts esiŵated 
future cash payments (including all fees and points paid 
oƌ ƌeĐeiǀed that foƌŵ aŶ iŶtegƌal paƌt of the efeĐiǀe 
iŶteƌest ƌate, tƌaŶsaĐioŶ Đosts, aŶd otheƌ pƌeŵiuŵs 
oƌ disĐouŶtsͿ thƌough the eǆpeĐted life of the iŶaŶĐial 
liability or (where appropriate) a shorter period, to the 
Ŷet ĐaƌƌǇiŶg aŵouŶt oŶ iŶiial ƌeĐogŶiioŶ.

ϭ.Ϯϱ DE-RECOGNITION OF FINANCIAL LIABILITIE“

The Gƌoup deƌeĐogŶizes iŶaŶĐial liaďiliies ǁheŶ, aŶd 
oŶlǇ ǁheŶ, the Gƌoup’s oďligaioŶs aƌe disĐhaƌged, 
ĐaŶĐelled oƌ theǇ eǆpiƌe. The difeƌeŶĐe ďetǁeeŶ the 
ĐaƌƌǇiŶg aŵouŶt of the iŶaŶĐial liaďilitǇ deƌeĐogŶized 
aŶd the ĐoŶsideƌaioŶ paid aŶd paǇaďle is ƌeĐogŶized 
iŶ pƌoit oƌ loss.

1.26 DERIVATIVES AND HEDGING ACTIVITIES

Deƌiǀaiǀe iŶstƌuŵeŶts, ǁhiĐh ŵaiŶlǇ iŶĐlude ĐoŶtƌaĐts 
to sell oƌ puƌĐhase Đoŵŵodiies that do Ŷot ŵeet the 
oǁŶ use eǆeŵpioŶ, as ǁell as FX deƌiǀaiǀes to a ŵiŶoƌ 
eǆteŶd, aƌe iŶiiallǇ ƌeĐogŶize at faiƌ ǀalue ǁheŶ the 
Company becomes a party to the contractual provisions 
of the instrument and are subsequently re-measured 
to faiƌ ǀalue at the eŶd of eaĐh ƌepoƌiŶg peƌiod. Faiƌ 
values are determined using quoted market prices, 
dealeƌ pƌiĐe ƋuotaioŶs oƌ usiŶg ŵodels aŶd otheƌ 
ǀaluaioŶ teĐhŶiƋues, the keǇ iŶputs foƌ ǁhiĐh iŶĐlude 
current market and contractual prices of the underlying 
iŶstƌuŵeŶt, iŵe to eǆpiƌǇ, Ǉield Đuƌǀes, ǀolailitǇ of the 
underlying instrument and counterparty risk.

GaiŶs aŶd losses oŶ deƌiǀaiǀe iŶstƌuŵeŶts foƌ ǁhiĐh 
hedge aĐĐouŶiŶg is Ŷot applied, otheƌ thaŶ the 
ƌeǀeŶue adjustŵeŶt ŵeĐhaŶisŵ eŵďedded ǁithiŶ 
provisionally priced sales, are recognized in cost of 
goods sold.

Those deƌiǀaiǀes ƋualifǇiŶg aŶd desigŶated as hedges 
are either
(i) a Fair Value Hedge of the change in fair value 
of a recognized asset or liability or an unrecognized 

iƌŵ ĐoŵŵitŵeŶt, oƌ
;iiͿ a Cash Floǁ Hedge of the ĐhaŶge iŶ Đash loǁs 
to ďe ƌeĐeiǀed oƌ paid ƌelaiŶg to a ƌeĐogŶized asset oƌ 
liaďilitǇ oƌ a highlǇ pƌoďaďlǇ tƌaŶsaĐioŶ. 

A ĐhaŶge iŶ the faiƌ ǀalue of deƌiǀaiǀes desigŶated as a 
Faiƌ Value Hedge is ƌeleĐted togetheƌ ǁith the ĐhaŶge 
in the fair value of the hedged item in the statement 
of income.

A ĐhaŶge iŶ the faiƌ ǀalue of deƌiǀaiǀes desigŶated as 
a Cash Floǁ Hedge is iŶiiallǇ ƌeĐogŶized as a Đash loǁ 
hedge reserve in shareholders’ equity. The deferred 
amount is then released to the statement of income in 
the saŵe peƌiods duƌiŶg ǁhiĐh the hedged tƌaŶsaĐioŶ 
afeĐts the stateŵeŶt of iŶĐoŵe. Hedge iŶefeĐiǀeŶess 
is recorded in the statement of income when it occurs.

When a hedging instrument expires or is sold, or 
when a hedge no longer meets the criteria for hedge 
aĐĐouŶiŶg, aŶǇ Đuŵulaiǀe gaiŶ oƌ loss eǆisiŶg iŶ 
eƋuitǇ at that iŵe ƌeŵaiŶs iŶ shaƌeholdeƌs’ eƋuitǇ 
and is recognized in the statement of income when 
the Đoŵŵited oƌ foƌeĐast tƌaŶsaĐioŶ is uliŵatelǇ 
recognized in the statement of income.

A deƌiǀaiǀe ŵaǇ ďe eŵďedded iŶ a ͞host ĐoŶtƌaĐt .͟ 
“uĐh ĐoŵďiŶaioŶs aƌe kŶoǁŶ as hǇďƌid iŶstƌuŵeŶts 
aŶd at the date of issuaŶĐe, the eŵďedded deƌiǀaiǀe is 
separated from the host contract and accounted for as 
a staŶd-aloŶe deƌiǀaiǀe if the Đƌiteƌia foƌ sepaƌaioŶ aƌe 
met. The host contract is accounted for in accordance 
ǁith its ƌeleǀaŶt aĐĐouŶiŶg poliĐǇ.

1.27 CRITICAL ACCOUNTING POLICIES, KEY 
JUDGMENTS AND ESTIMATES

The pƌepaƌaioŶ of the ĐoŶsolidated iŶaŶĐial 
stateŵeŶts ƌeƋuiƌes ŵaŶageŵeŶt to ŵake esiŵates 
aŶd assuŵpioŶs that afeĐt the ƌepoƌted aŵouŶts 
of assets aŶd liaďiliies as ǁell as the disĐlosuƌe of 
ĐoŶiŶgeŶt assets aŶd liaďiliies at the date of the 
iŶaŶĐial stateŵeŶts aŶd the ƌepoƌted aŵouŶts of 
ƌeǀeŶues aŶd eǆpeŶses duƌiŶg the ƌepoƌiŶg peƌiod.

The esiŵates aŶd assoĐiated assuŵpioŶs aƌe ďased 
on historical experience and other factors that are 
considered to be relevant. Actual outcomes could 
difeƌ fƌoŵ those esiŵates.
The CoŵpaŶǇ has ideŶiied the folloǁiŶg aƌeas as 
ďeiŶg ĐƌiiĐal of uŶdeƌstaŶdiŶg the CoŵpaŶǇ’s iŶaŶĐial 
posiioŶ as theǇ ƌeƋuiƌe ŵaŶageŵeŶt to ŵake Đoŵpleǆ 
aŶd/oƌ suďjeĐiǀe judgŵeŶts aŶd esiŵates aďout 
ŵateƌs that aƌe iŶheƌeŶtlǇ uŶĐeƌtaiŶ:
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DepƌeĐiaioŶ aŶd aŵoƌizaioŶ of pƌopeƌtǇ plaŶt aŶd 
eƋuipŵeŶt aŶd ŵiŶeƌal ƌights

Mineral rights and certain plant and equipment are 
depƌeĐiated / aŵoƌized usiŶg UOP ƌate of depƌeĐiaioŶ 
/ aŵoƌizaioŶ, aŶd theƌefoƌe the aŶŶual Đhaƌge to 
opeƌaioŶs, ĐaŶ luĐtuate fƌoŵ iŶiial esiŵates. This 
Đould geŶeƌallǇ ƌesult ǁheŶ theƌe aƌe sigŶiiĐaŶt 
ĐhaŶges iŶ aŶǇ of the faĐtoƌs oƌ assuŵpioŶs used 
iŶ esiŵaiŶg ŵiŶeƌal ƌeseƌǀes, ŶotaďlǇ ĐhaŶges iŶ 
the geologǇ of the ƌeseƌǀes aŶd assuŵpioŶs used iŶ 
determining the economic feasibility of the reserves. 
Such changes in reserves could similarly impact the 
useful lives of assets depreciated on a straight line 
basis, where those lives are limited to the life of the 
pƌojeĐt, ǁhiĐh iŶ tuƌŶ is liŵited to the life of the pƌoǀeŶ 
aŶd pƌoďaďlǇ ŵiŶeƌal ƌeseƌǀes. Esiŵates of pƌoǀeŶ 
and probable reserves are prepared by experts in 
eǆtƌaĐioŶ, geologǇ aŶd ƌeseƌǀe deteƌŵiŶaioŶ. 

AssessŵeŶts of eǆtƌaĐioŶ, geologǇ aŶd ƌeseƌǀe 
deteƌŵiŶaioŶ, assessŵeŶts of UOP ƌates agaiŶst the 
esiŵated ƌeseƌǀe aŶd ƌesouƌĐe ďase aŶd the opeƌaiŶg 
and development plan are performed regularly.

IŵpaiƌŵeŶts

Investments in Associates and other investments, 
advances, and loans and property, plant and equipment, 
and intangible assets are reviewed for impairment 
whenever events or changes in circumstances indicate 
that the carrying value may not be fully recoverable or 
at least aŶŶuallǇ foƌ goodǁill aŶd otheƌ iŶdeiŶite life 
intangible assets. 

If an asset’s recoverable amount is less than the assets’ 
carrying amount, an impairment loss is recognized. 
Futuƌe Đash loǁ esiŵates ǁhiĐh aƌe used to ĐalĐulate 
the asset’s faiƌ ǀalue aƌe ďased oŶ eǆpeĐtaioŶs aďout 
futuƌe opeƌaioŶs pƌiŵaƌilǇ ĐoŵpƌisiŶg esiŵates aďout 
pƌoduĐioŶ aŶd sales ǀoluŵes, ĐoŵŵoditǇ pƌiĐes, 
ƌeseƌǀes aŶd ƌesouƌĐes, opeƌaiŶg ƌehaďilitaioŶs aŶd 
ƌestoƌaioŶ Đosts aŶd Đapital eǆpeŶdituƌes. ChaŶges 
iŶ suĐh esiŵates Đould iŵpaĐt ƌeĐoǀeƌaďle ǀalues of 
these assets. 
Esiŵates aƌe ƌeǀieǁed ƌegulaƌlǇ ďǇ ŵaŶageŵeŶt.

ValuaioŶ of deƌiǀaiǀe iŶstƌuŵeŶts

Deƌiǀaiǀe iŶstƌuŵeŶts aƌe Đaƌƌied at faiƌ ǀalue aŶd the 
company evaluates the quality and reliability of the 
assuŵpioŶs aŶd data used to ŵeasuƌe faiƌ ǀalue iŶ the 
three hierarchy levels, Level 1, 2 and 3, as prescribed 
by IFRS 7. 

Fair values are determined in the following ways: 

eǆteƌŶallǇ ǀeƌiied ǀia ĐoŵpaƌisoŶ to Ƌuoted ŵaƌket 
pƌiĐes iŶ aĐiǀe ŵaƌkets ;Leǀel ϭͿ; ďǇ usiŶg ŵodels 
ǁith eǆteƌŶallǇ ǀeƌiiaďlǇ iŶputs ;LeǀelϮ Ϳ; oƌ usiŶg 
alteƌŶaiǀe pƌoĐeduƌes  suĐh as ĐoŵpaƌisoŶ to 
comparable instruments and/or using models with 
unobservable market inputs requiring the Company to 
ŵake ŵaƌket ďased assuŵpioŶs ;Leǀel ϯͿ.

PƌoǀisioŶs

The amount recognized as a provision, including tax, 
legal, ƌestoƌaioŶ aŶd ƌehaďilitaioŶ, ĐoŶtƌaĐtual aŶd 
otheƌ eǆposuƌes oƌ oďligaioŶs is the ďest esiŵate 
of the ĐoŶsideƌaioŶ ƌeƋuiƌed to setle the ƌelated 
liability, including any related interest charges, taking 
iŶto aĐĐouŶt the ƌisks aŶd uŶĐeƌtaiŶies suƌƌouŶdiŶg 
the oďligaioŶ. The Gƌoup assesses its liaďiliies aŶd 
ĐoŶiŶgeŶĐies ďased upoŶ the ďest iŶfoƌŵaioŶ 
available, relevant tax laws and other appropriate 
requirements.

Faiƌ Value ŵeasuƌeŵeŶts

IŶ addiioŶ to ƌeĐogŶiziŶg deƌiǀaiǀe iŶstƌuŵeŶts at faiƌ 
value, as discussed above, an assessment of air value 
of assets aŶd liaďiliies is also ƌeƋuiƌe iŶ aĐĐouŶiŶg foƌ 
otheƌ tƌaŶsaĐioŶ ŵost ŶotaďlǇ, ďusiŶess ĐoŵďiŶaioŶs 
aŶd disĐlosuƌes ƌelated to faiƌ ǀalues of ŵaƌkeiŶg 
iŶǀeŶtoƌies, iŶaŶĐial assets aŶd liaďiliies. IŶ suĐh 
iŶstaŶĐes, faiƌ ǀalue ŵeasuƌeŵeŶts aƌe esiŵated 
based on the amounts for which the assets and 
liaďiliies Đould ďe eǆĐhaŶged at the ƌeleǀaŶt tƌaŶsaĐioŶ 
date oƌ ƌepoƌiŶg peƌiod eŶd, aŶd aƌe theƌefoƌe Ŷot 
ŶeĐessaƌilǇ ƌeleĐiǀe of the likelǇ Đash loǁ upoŶ 
aĐtual setleŵeŶts. Wheƌe faiƌ ǀalue ŵeasuƌeŵeŶts 
ĐaŶŶot ďe deƌiǀed fƌoŵ puďliĐlǇ aǀailaďle iŶfoƌŵaioŶ, 
theǇ aƌe esiŵated usiŶg ŵodels aŶd otheƌ ǀaluaioŶ 
ŵethods. To the eǆteŶt possiďle, the assuŵpioŶs aŶd 
iŶputs take iŶto aĐĐouŶt eǆteƌŶallǇ ǀeƌiiaďle iŶputs. 
Hoǁeǀeƌ, suĐh iŶfoƌŵaioŶ is ďǇ Ŷatuƌe suďjeĐt to 
uŶĐeƌtaiŶtǇ; paƌiĐulaƌlǇ ǁheƌe Đoŵpaƌaďle ŵaƌket 
ďased tƌaŶsaĐioŶs ƌaƌelǇ eǆist.
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2.1 GENERAL

The Company is organized in two segments, Non-
Ferrous and Ferrous, with the following sub-
segŵeŶts: TƌadiŶg, PƌoduĐioŶ aŶd ResouƌĐes 
Development. This structure is used by management 
to assess the performance of the Company.

The Non-Ferrous segment is headed by BAGR 
Berliner Aluminiumwerk GmbH, which is the leading 
independent secondary producer of aluminium 
slabs. BAGR is located in Berlin, Germany and has a 
highlǇ eiĐieŶt teaŵ of Ƌualiied pƌofessioŶals ǁho 
tuƌŶ aluŵiŶiuŵ sĐƌap, alloǇ addiiǀes aŶd sŵall 
ƋuaŶiies of pƌiŵaƌǇ aluŵiŶiuŵ iŶto high-ƋualitǇ 
aluminium slabs. These are then further processed 
by our customers into strips, sheets, plates and 
ĐuiŶgs. 
The Gƌoup has a seĐoŶd NoŶ-Feƌƌous pƌoduĐioŶ 
base with Cable Recycling Industries S.L. a secondary 
copper producer based in Bilbao.

The NoŶ-Feƌƌous TƌadiŶg aĐiǀiies aƌe ŵaŶaged ďǇ 
Tennant Metals, which trades in all the LME metals 

and a range of specialty and bulk metals and acts as 
pƌiŶĐipal iŶ the ǀast ŵajoƌitǇ of its tƌadiŶg aĐiǀiies. 
The main metals traded by Tennant Metals are 
aluŵiŶiuŵ, Đoppeƌ, lead, iŶ aŶd ziŶĐ.

The Ferrous division is headed by Steelcom S.A.M. 
aŶd its tƌadiŶg aĐiǀiies Đoǀeƌ a ǁide ƌaŶge of steel-
making raw materials (such as coal, metallurgical 
Đoke, iƌoŶ oƌe, pig iƌoŶ, hot ďƌiƋueted iƌoŶ ;HBIͿ aŶd 
diƌeĐt ƌeduĐed iƌoŶ ;DRIͿ, seŵi-iŶished pƌoduĐts 
;suĐh as slaďs aŶd ďilletsͿ, aŶd iŶished iŶdustƌial 
steel pƌoduĐts ;suĐh as loŶg aŶd lat iŶished steel 
pƌoduĐts, fƌoŵ stƌuĐtuƌal seĐioŶs to high-ǀalue-
added coated and pre-painted products). Steelcom 
is ǁell posiioŶed to seƌǀe iŶteƌŶaioŶal ĐlieŶts aŶd 
suppliers due to its global presence, its renowned 
ďaĐk oiĐe, its tƌade iŶaŶĐe faĐiliies aŶd its 
opeƌaiŶg tƌaĐk ƌeĐoƌd of oǀeƌ ϱϬ Ǉeaƌs.

The Resources Development consist of a team of 
pƌofessioŶals that has the oďjeĐiǀe to deǀelop 
ƌesouƌĐes pƌojeĐts to estaďlish of-take agƌeeŵeŶts 
aŶd paƌtŶeƌships ǁith thiƌd paƌies.

NOTE 2. SEGMENT INFORMATION

The folloǁiŶg is aŶ aŶalǇsis of the Gƌoup’s ƌeǀeŶue, gƌoss pƌoit ;͞GM͟Ϳ aŶd ƌesults fƌoŵ ĐoŶiŶuiŶg opeƌaioŶs ďǇ 
reportable segment.

Segment revenue reported above represents revenue generated from external customers. Apart from service fees 
Đhaƌged ďetǁeeŶ eŶiies foƌ seƌǀiĐes pƌoǀided, theƌe ǁeƌe Ŷo iŶteƌ-segŵeŶt sales iŶ the ĐuƌƌeŶt Ǉeaƌ. ReǀeŶue 
iŶĐludes ĐoŶtƌaĐts ƌelated to otheƌ Đoŵŵodiies iŶ the aŵouŶt of EUR ϭϮ ŵillioŶ that ǁeƌe estaďlished ďǇ a ƌelated 
party.

The aĐĐouŶiŶg poliĐies of the ƌepoƌtaďle segŵeŶts aƌe the saŵe as the Gƌoup’s aĐĐouŶiŶg poliĐies desĐƌiďed iŶ 
Ŷote ϭ. Pƌoit ƌepƌeseŶts the pƌoit ateƌ taǆ eaƌŶed ďǇ eaĐh segŵeŶt.

 ReǀeŶue  GM  Result 
EUR ϭ.ϬϬϬ ϮϬϭϱ ϮϬϭϰ ϮϬϭϱ ϮϬϭϰ ϮϬϭϱ ϮϬϭϰ
NoŶ-feƌƌous      

- Trading  306 377  60 803  10 144  2 090  1 850  -1 933 

- PƌoduĐioŶ  53 446  66 300  6 407  7 473  560  3 363 

Total NoŶ-feƌƌous  359 823  ϭϮϳ ϭϬϯ  ϭϲ ϱϱϭ  ϵ ϱϲϯ  Ϯ ϰϭϬ  ϭ ϰϯϬ 
Ferrous       

- TƌadiŶg  ϴϯ ϱϰϵ  ϭϵϯ ϬϮϴ  ϳ ϰϬϯ  ϳ ϱϴϳ  ϰ ϬϭϬ  ϭ ϯϴϴ 
Other  3 276  802  3 276  868  -950  956 

Total  ϰϰϲ ϲϰϴ  320 933  Ϯϳ ϮϯϬ  ϭϴ Ϭϭϴ  ϱ ϰϳϬ  ϯ ϳϳϰ 

2.2 SEGMENT REVENUES AND RESULTS
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2.3 SEGMENT ASSETS AND LIABILITIES

The folloǁiŶg is aŶ aŶalǇsis of the Gƌoup’s assets aŶd liaďiliies ďǇ ƌepoƌtaďle segŵeŶt.

The addiioŶs to ŶoŶ-ĐuƌƌeŶt assets iŶ the tƌadiŶg diǀisioŶ also iŶĐlude the addiioŶs of iŶaŶĐial iŶstƌuŵeŶts as 
ƌepoƌted iŶ Note ϴ FiŶaŶĐial Fiǆed Assets. It is iŶĐluded iŶ this oǀeƌǀieǁ, as it is a sigŶiiĐaŶt posiioŶ that is ƌepoƌted 
to management on a regular basis.

 Assets  Liaďiliies 
EUR ϭ.ϬϬϬ ϮϬϭϱ ϮϬϭϰ ϮϬϭϱ ϮϬϭϰ
     
NoŶ-feƌƌous     

- Trading  37 498  17 624  32 411  14 366 

- PƌoduĐioŶ  39 176  25 719  22 470  24 685 

Total NoŶ-feƌƌous  ϳϲ ϲϳϰ  ϰϯ ϯϰϯ  ϱϰ ϴϴϭ  ϯϵ Ϭϱϭ 
     
Feƌƌous     

- Trading  22 148  70 750  30 518  67 659 

- PƌoduĐioŶ  12 604  -    7 685  -   

Total Feƌƌous  ϯϰ ϳϱϮ  ϳϬ ϳϱϬ  38 203  ϲϳ ϲϱϵ 
     
Other  161 040  135 535  64 008  36 818 
      
Total  ϮϳϮ ϰϲϲ  Ϯϰϵ ϲϮϴ  ϭϱϳ ϬϵϮ  ϭϰϯ ϱϮϴ 

 DepƌeĐiaioŶ aŶd aŵoƌizaioŶ  AddiioŶs to ŶoŶ-ĐuƌƌeŶt assets 

EUR ϭ.ϬϬϬ ϮϬϭϱ ϮϬϭϰ ϮϬϭϱ ϮϬϭϰ
     
NoŶ-feƌƌous     

- Trading  8  10  501  -2 290 

- PƌoduĐioŶ  607  600  754  4 799 

Total NoŶ-feƌƌous  ϲϭϱ  ϲϭϬ  ϭ Ϯϱϱ  2 509 

     
Feƌƌous     

- Trading  24  28  -118  -14 

- PƌoduĐioŶ  -    -    24 265  -   

Total Feƌƌous  Ϯϰ  28  Ϯϰ ϭϰϳ  -ϭϰ 
     
Other  29  34  1 312  -1 448 
      
Total  ϲϲϴ  ϲϳϮ  Ϯϲ ϳϭϰ  ϭ Ϭϰϳ 
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2.4 GEOGRAPHICAL INFORMATION

The Gƌoup opeƌates gloďallǇ aŶd opeƌaioŶs aƌe ŵaŶaged ďǇ the folloǁiŶg geogƌaphiĐal aŶalǇsis:

The alloĐaioŶ of ReǀeŶue aŶd GM is ďased oŶ the ĐouŶtƌǇ of iŶĐoƌpoƌaioŶ of the sales ĐouŶteƌpaƌtǇ. This ŵaǇ Ŷot 
ŶeĐessaƌilǇ ďe the ĐouŶtƌǇ of the ĐouŶteƌpaƌtǇ’s uliŵate paƌeŶt aŶd/oƌ iŶal desiŶaioŶ of pƌoduĐt.

Note that the NoŶ-CuƌƌeŶt assets also ĐoŶtaiŶ the iŶaŶĐial iŶstƌuŵeŶts as ƌepoƌted iŶ Note ϴ FiŶaŶĐial Fiǆed Assets, 
as this is a sigŶiiĐaŶt posiioŶ that is ƌepoƌted to ŵaŶageŵeŶt oŶ a ƌegulaƌ ďasis. This aŵouŶt ;EUR ϰ.ϯϬϯ thousaŶdͿ 
is iŶĐluded iŶ the Asia PaĐiiĐ segŵeŶt.

None of the customers contribute over 10% of revenue.

 ReǀeŶue  GM  NoŶ-CuƌƌeŶt assets 
EUR ϭ.ϬϬϬ ϮϬϭϱ ϮϬϭϰ ϮϬϭϱ ϮϬϭϰ ϮϬϭϱ ϮϬϭϰ
      
RegioŶ      

Europe  283 482  66 196  23 765  4 368  46 396  22 127 

Middle East  48 967  31 785  425  1 693 5  10 

Asia-PaĐiiĐ  66 288  56 502  498  5 421 16 891  16 354 
Americas  47 809  156 357  2 542  6 146 20  25 

Africa  102  10 093  0  390 86 993  85 076 
      

Total  ϰϰϲ ϲϰϴ  320 933  Ϯϳ ϮϯϬ  ϭϴ Ϭϭϴ  ϭϱϬ ϯϬϱ  ϭϮϯ ϱϵϮ 
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NOTE 3. EXPENSES

NOTE 4. F INANCIAL INCOME AND EXPENSE

The aǀeƌage Ŷuŵďeƌ of eŵploǇees of the Gƌoup duƌiŶg the Ǉeaƌ, ĐoŶǀeƌted to full-iŵe eƋuiǀaleŶts ǁas ϭϱϰ ;ϮϬϭϰ: 
135) of which 146 are employed outside the Netherlands (2014: 130). In the personnel expenses an amount of 
EUR 1.092 thousand related to social security premiums (2014: EUR 1.166 thousand) and an amount of EUR 429 
thousand related to pension premiums are included (2014: EUR 266 thousand).

EUR ϭ.ϬϬϬ ϮϬϭϱ  ϮϬϭϰ

SelliŶg eǆpeŶses
Personnel  3 018  1 914 
“ales aŶd ŵaƌkeiŶg eǆpeŶses  46  13 
Total selliŶg eǆpeŶses  ϯ Ϭϲϰ  ϭ ϵϮϲ 

AdŵiŶistƌaiǀe eǆpeŶses
Personnel  2 159  2 499 
Professional services fees  1 107  1 847 
FaĐiliies aŶd oiĐes  1 045  1 797 
Otheƌ opeƌaiŶg eǆpeŶses  3 559  1 105 
DepƌeĐiaioŶ aŶd aŵoƌizaioŶ  625  687 
Total adŵiŶistƌaiǀe eǆpeŶses  ϴ ϰϵϳ  ϳ ϵϯϱ 

 OpeƌaiŶg eǆpeŶses  ϭϭ ϱϲϭ      ϵ ϴϲϭ 

BƌeakdoǁŶ: depƌeĐiaioŶ aŶd aŵoƌizaioŶ
Property Plant and Equipment  622  632 
Intangible assets  46  40 
total depƌeĐiaioŶ aŶd aŵoƌizaioŶ  ϲϲϴ  ϲϳϮ 

AlloĐated to pƌoduĐioŶ Đosts  -43  15 
As iŶĐluded iŶ adŵiŶistƌaiǀe eǆpeŶses  ϲϮϱ  ϲϴϳ 

EUR ϭ.ϬϬϬ ϮϬϭϱ ϮϬϭϰ

FiŶaŶĐial iŶĐoŵe aŶd eǆpeŶse
Other interest income and similar income  1 308  550 

Interest expenses and similar charges  -7 149  -9 004 
Otheƌ iŶaŶĐiŶg iŶĐoŵe  1 456  6 088 
Otheƌ iŶaŶĐiŶg eǆpeŶses  -1 859  -404 
Total iŶaŶĐial iŶĐoŵe aŶd eǆpeŶse  -ϲ Ϯϰϰ  -Ϯ ϳϳϬ 

IŶĐoŵe fƌoŵ foƌeigŶ eǆĐhaŶge
Forex gains  12 140  8 556 
Forex losses  -13 952  -9 214 
Total iŶĐoŵe fƌoŵ foƌeigŶ eǆĐhaŶge  -ϭ ϴϭϮ  -ϲϱϴ 

Total iŶaŶĐial iŶĐoŵe aŶd eǆpeŶse  -ϴ Ϭϱϲ  -ϯ ϰϮϴ 
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NOTE 5. TAXATION

Income taxes consist of the following:

The efeĐiǀe Gƌoup taǆ ƌate difeƌs fƌoŵ the statutoƌǇ DutĐh iŶĐoŵe taǆ ƌate appliĐaďle to the CoŵpaŶǇ ŵaiŶlǇ due 
to the eǆeŵpted iŶĐoŵe ƌelated to uŶƌealized faiƌ ǀalue ĐhaŶges aŶd the efeĐt of ĐaƌƌǇ foƌǁaƌd losses.

No deferred taxes were accounted for in the consolidated statement of income or in other comprehensive income/
loss.

EUR ϭ.ϬϬϬ ϮϬϭϱ  ϮϬϭϰ

      

Current income tax expense  -1 817  -1 074 

Deferred income tax  -35  -37 

Total iŶĐoŵe taǆ eǆpeŶse   -ϭ ϴϱϮ    -ϭ ϭϭϭ 

EUR ϭ.ϬϬϬ 
ϮϬϭϱ  ϮϬϭϰ

% EUR  % EUR
      

Taxable result   7 322    4 885 
      
Tax burden based on Dutch nominal rate 24,9%  1 822  25,0%  1 212 

Exempted Income 7,5%  549  -5,2%  -256 

NoŶ-taǆ deduĐiďle Đosts 0,0%  -    0,0%  -   

Taǆ ƌate difeƌeŶĐes. -7,6%  -554  2,4%  118 
      

TaǆaioŶ oŶ ƌesult oŶ oƌdiŶaƌǇ aĐiǀiies Ϯϰ,ϴ%  ϭ ϴϭϳ  ϮϮ,Ϭ%  ϭ Ϭϳϰ 
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NOTE 6. PROPERTY PLANT AND EQUIPMENT

The PlaŶt aŶd MaĐhiŶeƌǇ as at ϭ JaŶuaƌǇ ϮϬϭϱ ƌepƌeseŶt the pƌoduĐioŶ faĐiliies of BAGR aŶd CRI. Paƌt of the 
eƋuipŵeŶt foƌ the BAGR faĐiliies is leased foƌ ǁhiĐh ƌefeƌeŶĐe is ŵade to Note ϭϱ – LeasiŶg. The addiioŶs of ϮϬϭϱ 
iŶ PlaŶt aŶd MaĐhiŶeƌǇ aŶd Otheƌ opeƌaiŶg assets aƌe ƌelated to Đapitalized ŵaiŶteŶaŶĐe eǆpeŶses that eǆteŶd 
the eĐoŶoŵiĐ life, ǁhiĐh aƌe ǁƌiteŶ of iŶ liŶe ǁith the aĐĐouŶiŶg pƌiŶĐiples as set out iŶ Note ϭ. The addiioŶs iŶ 
MiŶeƌal ƌights aƌe ƌelated to the fuƌtheƌ deǀelopŵeŶt of the pƌojeĐts aŶd aŶ oǀeƌǀieǁ of the MiŶeƌal ƌights as of ϯϭ 
DeĐeŵďeƌ ϮϬϭϱ is pƌoǀided iŶ the taďle ďeloǁ. The aĐƋuisiioŶs of ϮϬϭϱ aƌe ƌelated to Nikolaïdis Th. Bƌos. “.A. foƌ 
ǁhiĐh ƌefeƌeŶĐe is ŵade to Note ϭϲ – BusiŶess CoŵďiŶaioŶs.

The movements in Property plant and equipment are as follows:

The aŶŶual iŵpaiƌŵeŶt test did Ŷot lead to aŶǇ ǁƌite-ofs. Foƌ the aĐĐouŶiŶg tƌeatŵeŶt of MiŶeƌal ƌights aŶd the 
impairments, reference is made to note 1.15 and note 1.16.

EUR ϭ.ϬϬϬ  LaŶd aŶd 
ďuildiŶgs 

 PlaŶt aŶd 
ŵaĐhiŶeƌǇ 

 Otheƌ opeƌaiŶg 
assets  MiŶeƌal ƌights  Total 

Gƌoss ĐaƌƌǇiŶg aŵouŶt
1 January 2014  1 113  14 605  2 617  83 839  102 174 

AddiioŶs  -    1 213  98  1 304  2 615 

Disposals  -    -357  -3  -67  -427 

ϯϭ DeĐeŵďeƌ ϮϬϭϰ  ϭ ϭϭϯ  ϭϱ ϰϲϭ  Ϯ ϳϭϮ  ϴϱ Ϭϳϲ  ϭϬϰ ϯϲϮ 

AĐĐuŵulated depƌeĐiaioŶ aŶd 
iŵpaiƌŵeŶts
1 January 2014  143  5 518  1 473  -    7 134 

DepƌeĐiaioŶ  524  108  -    632 

ϯϭ DeĐeŵďeƌ ϮϬϭϰ  ϭϰϯ  ϲ ϬϰϮ  ϭ ϱϴϭ  -    ϳ ϳϲϲ 

Net ďook ǀalue at ϯϭ DeĐeŵďeƌ ϮϬϭϰ  ϵϳϬ  ϵ ϰϭϵ  ϭ ϭϯϭ  ϴϱ Ϭϳϲ  ϵϲ ϱϵϲ 

EUR ϭ.ϬϬϬ  LaŶd aŶd 
ďuildiŶgs 

 PlaŶt aŶd 
ŵaĐhiŶeƌǇ 

 Otheƌ opeƌaiŶg 
assets  MiŶeƌal ƌights  Total 

Gƌoss ĐaƌƌǇiŶg aŵouŶt
1 January 2015  1 113  15 461  2 712  85 076  104 362 

AddiioŶs  -    641  113  1 917  2 671 

AĐƋuisiioŶ  9 310  8 100  58  -    17 468 

ϯϭ DeĐeŵďeƌ ϮϬϭϱ  ϭϬ ϰϮϯ  Ϯϰ ϮϬϮ  2 883  ϴϲ ϵϵϯ  ϭϮϰ ϱϬϭ 

AĐĐuŵulated depƌeĐiaioŶ aŶd 
iŵpaiƌŵeŶts
1 January 2015  143  6 042  1 581  -    7 766 

AĐƋuisiioŶ  -    -    -    -    -   

DepƌeĐiaioŶ  -    476  146  -    622 

ϯϭ DeĐeŵďeƌ ϮϬϭϱ  ϭϰϯ  ϲ ϱϭϴ  ϭ ϳϮϳ  -    8 388 

Net ďook ǀalue at ϯϭ DeĐeŵďeƌ ϮϬϭϱ  ϭϬ ϮϴϬ  ϭϳ ϲϴϰ  ϭ ϭϱϲ  ϴϲ ϵϵϯ  ϭϭϲ ϭϭϯ 

CoŵpaŶǇ CouŶtƌǇ LiĐeŶse aƌea EUR

Société des Bauxites de Guinée  Guinea  Gaƌaiƌi  81 236 

Minerals and Mining Ltd.  Sierra Leone  Makumre  5 757 

Total as at ϯϭ DeĐeŵďeƌ ϮϬϭϱ  ϴϲ ϵϵϯ 
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NOTE 7. INTANGIBLE F IXED ASSETS

A suŵŵaƌǇ of the ŵoǀeŵeŶts of iŶtaŶgiďle iǆed assets is giǀeŶ ďeloǁ:

The CoŶtƌaĐt ďased IŶtaŶgiďle assets aƌe ƌelated to a poƌfolio of feƌƌous ;iƌoŶ oƌeͿ aŶd ŶoŶ-feƌƌous ;ŵaiŶlǇ iŶ aŶd 
ĐoppeƌͿ supplǇ ĐoŶtƌaĐts that the CoŵpaŶǇ oďtaiŶed thƌough the aĐƋuisiioŶ of TeŶŶaŶt Metals. No iŵpaiƌŵeŶt of 
these iŶite-liǀe iŶtaŶgiďle assets ǁas ƌeĐogŶized duƌiŶg ϮϬϭϱ, as the faiƌ ǀalue less Đosts to sell of the ƌelated Đash-
geŶeƌaiŶg uŶits ǁas iŶ eǆĐess of theiƌ ĐaƌƌǇiŶg aŵouŶts. The ĐoŶtƌaĐts aƌe aŵoƌized iŶ aĐĐoƌdaŶĐe ǁith the uŶit-
pƌoduĐioŶ ŵethod. As Ŷo ĐoŶtƌaĐt is oŶliŶe Ǉet, Ŷo aŵoƌizaioŶ is aĐĐouŶted foƌ. The pƌoduĐioŶ ƌelated to these 
contracts is expected to commence within one to four years and are expected to produce over a period between 10 
aŶd ϭϲ Ǉeaƌs. The ǀaluaioŶ of these ĐoŶtƌaĐts is assessed ďǇ ĐalĐulaiŶg the Ŷet pƌeseŶt ǀalues of the supplǇ that ǁill 
ďe pƌoǀided oǀeƌ the ĐoŶtƌaĐt-teƌŵ usiŶg loŶg teƌŵ pƌiĐe foƌeĐast foƌ the ŵetals pƌoǀided ďǇ thiƌd paƌies. As the 
ĐoŶtƌaĐts ƌelate to opeƌaioŶs that aƌe iŶ deǀelopŵeŶt, the disĐouŶt ƌates aƌe set at siŵilaƌ leǀels used foƌ pƌojeĐt 
deǀelopŵeŶt appliĐaďle to the ƌegioŶs iŶ ǁhiĐh the opeƌaioŶs aƌe loĐated.
Goodǁill is ƌelated to the iŶǀestŵeŶts iŶ the pƌoduĐioŶ aĐiǀiies ;ϮϬϭϱ: EUR ϭϱ.ϰϰϰ thousaŶd; ϮϬϭϰ: EUR ϴ.ϲϴϲ 
thousaŶdͿ aŶd the tƌadiŶg aĐiǀiies ;ϮϬϭϱ: EUR ϭ.ϴϭϰ thousaŶd; ϮϬϭϰ: EUR ϭ.ϴϭϰ thousaŶdͿ. The aĐƋuisiioŶ is 
ƌelated to Nikolaïdis foƌ ǁhiĐh ƌefeƌeŶĐe is ŵade to Note ϭϲ – BusiŶess CoŵďiŶaioŶs. The ƌeĐoǀeƌaďle aŵouŶt 
of eaĐh Đash-geŶeƌaiŶg uŶit, used iŶ the aŶŶual iŵpaiƌŵeŶt tests peƌfoƌŵed iŶ the fouƌth Ƌuaƌteƌ, is ďased oŶ its 
ǀalue iŶ use. KeǇ assuŵpioŶs used iŶ the iŵpaiƌŵeŶt tests foƌ the Đash-geŶeƌated uŶits ǁeƌe sales gƌoǁth ƌates, 
opeƌaiŶg ƌesult aŶd the ƌates used foƌ disĐouŶiŶg the pƌojeĐted Đash loǁs. These Đash loǁ pƌojeĐioŶs ǁeƌe 
deteƌŵiŶed usiŶg ŵaŶageŵeŶt’s iŶteƌŶal foƌeĐasts that Đoǀeƌ a peƌiod of ϱ Ǉeaƌs, ďased oŶ the iŶaŶĐial plaŶs as 
approved by the Company’s management. The annual impairment test did not lead to any impairments of goodwill. 
The pƌeseŶt ǀalue of esiŵated Đash loǁs has ďeeŶ ĐalĐulated usiŶg a pƌe-taǆ disĐouŶt ƌate of ϴ,ϳ % iŶ ƌespeĐt of ouƌ 
tƌadiŶg aĐiǀiies aŶd ϭϭ,ϭϬ % iŶ ƌespeĐt of ouƌ pƌoduĐioŶ aĐiǀiies. The pƌe-taǆ disĐouŶt ƌate ƌeleĐts the ĐuƌƌeŶt 
ŵaƌket assessŵeŶt of the iŵe ǀalue of ŵoŶeǇ aŶd the speĐiiĐ ƌisks of the Đash-geŶeƌaiŶg uŶit.

EUR ϭ.ϬϬϬ CoŶtƌaĐt ďased 
iŶtaŶgiďle assets Goodǁill

Otheƌ 
iŶtaŶgiďle 

assets
Total

Gƌoss ĐaƌƌǇiŶg aŵouŶt
1 January 2014  13 007  10 500  206  23 713 

EǆĐhaŶge ƌate difeƌeŶĐes  -390  -    24  -366 

ϯϭ DeĐeŵďeƌ ϮϬϭϰ  ϭϮ ϲϭϳ  ϭϬ ϱϬϬ  230  Ϯϯ ϯϰϳ 

AĐĐuŵulated aŵoƌizaioŶ aŶd iŵpaiƌŵeŶts
1 January 2014  -    -    130  130 
AŵoƌizaioŶ  -    -    40  40 
ϯϭ DeĐeŵďeƌ ϮϬϭϰ  -    -    ϭϳϬ  ϭϳϬ 

Net ďook ǀalue at ϯϭ DeĐeŵďeƌ ϮϬϭϰ  ϭϮ ϲϭϳ  ϭϬ ϱϬϬ  ϲϬ  Ϯϯ ϭϳϳ 

EUR ϭ.ϬϬϬ CoŶtƌaĐt ďased 
iŶtaŶgiďle assets Goodǁill

Otheƌ 
iŶtaŶgiďle 

assets
Total

Gƌoss ĐaƌƌǇiŶg aŵouŶt
1 January 2015  12 617  10 500  230  23 347 

AĐƋuisiioŶs  -    6 758  29  6 787 

EǆĐhaŶge ƌate difeƌeŶĐes  -29  -    -    -29 

ϯϭ DeĐeŵďeƌ ϮϬϭϱ  ϭϮ ϱϴϴ  ϭϳ Ϯϱϴ  259  ϯϬ ϭϬϱ 

AĐĐuŵulated aŵoƌizaioŶ aŶd iŵpaiƌŵeŶts
1 January 2015  -    -    170  170 
AŵoƌizaioŶ  -    -    46  46 
ϯϭ DeĐeŵďeƌ ϮϬϭϱ  -    -    Ϯϭϲ  Ϯϭϲ 

Net ďook ǀalue at ϯϭ DeĐeŵďeƌ ϮϬϭϱ  ϭϮ ϱϴϴ  ϭϳ Ϯϱϴ  ϰϯ  29 889 
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NOTE 8. F INANCIAL F IXED ASSETS

A suŵŵaƌǇ of the ŵoǀeŵeŶts iŶ the iŶaŶĐial iǆed assets is giǀeŶ ďeloǁ:

The ͞Otheƌ ƌeĐeiǀaďles͟ iŶĐludes loaŶs giǀeŶ to ǀaƌious ĐoŵpaŶies to iŶaŶĐe the staƌt-up of pƌoduĐioŶ faĐiliies 
foƌ ǁhiĐh ǁe ǁill ƌeĐeiǀe poteŶial of-takes iŶ ƌetuƌŶ. All these loaŶs aƌe seĐuƌed ďǇ uŶdeƌlǇiŶg assets of those 
ĐoŵpaŶies. The addiioŶ is the ƌesult of a tƌaŶsfeƌ fƌoŵ ĐuƌƌeŶt assets. 

NOTE 9. INVENTORIES

The ŵaŶufaĐtuƌiŶg iŶǀeŶtoƌies ĐoŶsist of iŶished pƌoduĐts aŶd ƌaǁ ŵateƌials aŶd ĐoŶsuŵaďles of BAGR, CRI aŶd 
Nikolaïdis. The iŶished pƌoduĐts aƌe alƌeadǇ sold aŶd iŶ the Đouƌse of deliǀeƌǇ to the ĐlieŶt. 

The tƌadiŶg iŶǀeŶtoƌies aƌe Đoŵŵodiies that aƌe alƌeadǇ sold ďǇ, ďut sill held ďǇ the TƌadiŶg ĐoŵpaŶies as the 
CoŵpaŶǇ sill ƌetaiŶs the pƌiŶĐipal ƌisks aŶd ƌeǁaƌds of oǁŶeƌship. These iŶǀeŶtoƌies aƌe pledged as a seĐuƌitǇ foƌ 
tƌade iŶaŶĐe faĐiliies.

No impairment has been recorded for the inventories during the year.

EUR ϭ.ϬϬϬ 
  AssoĐiated 

ĐoŵpaŶies 
 

 Otheƌ ƌeĐeiǀaďles 
 

 Total 
   

       

Book Value       

Balance at 1 January 2014   -     3 922   3 922 

TƌaŶsfeƌ due to de-ĐoŶsolidaioŶ   17   -     17 

“ales, ƌedeŵpioŶs   -     -120   -120 

BalaŶĐe at ϯϭ DeĐeŵďeƌ ϮϬϭϰ   ϭϳ   3 802   ϯ ϴϭϵ 
       
Book Value       

Balance at 1 January 2015   17   3 802   3 819 

AddiioŶs   -     501   501 

“ales, ƌedeŵpioŶs   -17   -     -17 

BalaŶĐe at ϯϭ DeĐeŵďeƌ ϮϬϭϱ   -     ϰ ϯϬϯ   ϰ ϯϬϯ 

EUR ϭ.ϬϬϬ 
 ϯϭ/ϭϮ/ϮϬϭϱ 

 ϯϭ/ϭϮ/ϮϬϭϰ 
  

     
MaŶufaĐtuƌiŶg     

Raw materials and consumables   5 377   1 385 

Finished products   1 521   1 934 
     
TƌadiŶg     
Finished products   10 982   12 907 
     
Total iŶǀeŶtoƌies   ϭϳ ϴϴϬ   ϭϲ ϮϮϲ 
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NOTE 10. RECEIVABLES, PREPAYMENTS AND ACCRUED INCOME

A suŵŵaƌǇ of the ŵoǀeŵeŶts iŶ the iŶaŶĐial iǆed assets is giǀeŶ ďeloǁ:

The Tƌade ƌeĐeiǀaďles aƌe ŵaiŶlǇ ƌelated to the Feƌƌous tƌadiŶg aĐiǀiies ;ϮϬϭϱ: EUR Ϯϱ.ϮϴϮ thousaŶd; ϮϬϭϰ EUR 
ϰϴ.Ϯϲϱ thousaŶdͿ aŶd the NoŶ-Feƌƌous TƌadiŶg aĐiǀiies ;ϮϬϭϱ: EUR ϭϴ.Ϯϭϳ thousaŶd; ϮϬϭϰ: EUR ϲ.Ϭϰϴ thousaŶdͿ, 
ǁhiĐh aƌe ďoth pledged as Đollateƌal foƌ tƌade iŶaŶĐed loaŶs. The Đƌedit ƌisk of the Tƌade ƌeĐeiǀaďles is iŶsuƌed at 
ƌeŶoǁŶed iŶsuƌaŶĐe iƌŵs aŶd alŵost all tƌade ƌeĐeiǀaďles ǁeƌe ĐolleĐted iŶ the iƌst Ƌuaƌteƌ of ϮϬϭϱ. With ƌegaƌds 
to the ƌeĐeiǀaďles fƌoŵ ƌelated paƌies aŶd the shaƌeholdeƌ, aŶ iŶteƌest of ϳ%-ϵ,ϳϱ% peƌ aŶŶuŵ is Đhaƌged. 

Within other receivables a deferred royalty is included at a net present value of EUR 4,6 million (2014: EUR 4,2 
ŵillioŶͿ. This defeƌƌed ƌoǇaltǇ is ƌelated to the OtjozoŶdu ŵaŶgaŶese pƌojeĐt, ǁhiĐh ǁas iŶiiated ďǇ MetalĐoƌp 
and now being further developed by a third party. The royalty will be repaid on a per-tonne-produced-basis upon 
the staƌt of the pƌoduĐioŶ. The ŶoŵiŶal ǀalue of the defeƌƌed ƌoǇaltǇ aŵouŶts to U“D ϳ,Ϭ ŵillioŶ ;ϮϬϭϰ: U“D ϳ,Ϭ 
million). 

Prepayments and accrued income include prepayments for material purchased and down payments received from 
Đustoŵeƌs as ǁell as foƌ the aĐƋuisiioŶ of a ĐoŵpaŶǇ that ǁill fuƌtheƌ iŶĐƌease the iŶdustƌial asset ďase of the gƌoup 
and sustain the further growth (EUR 10,0 million).

EUR ϭ.ϬϬϬ  ϯϭ/ϭϮ/ϮϬϭϱ  ϯϭ/ϭϮ/ϮϬϭϰ 
  

     
Trade receivables   45 516  55 845 
Shareholder   -    194 
Related paƌies   21 233  14 227 
Other receivables   7 419  5 996 
TaǆaioŶ   538  604 
Prepayments and accrued income   13 922  634 

Total ƌeĐeiǀaďles, pƌepaǇŵeŶts aŶd aĐĐƌued iŶĐoŵe   ϴϴ ϲϮϴ   ϳϳ ϱϬϭ 

NOTE 11 . SECURIT IES

These seĐuƌiies aƌe held, ŵaiŶlǇ to seĐuƌe of-take ĐoŶtƌaĐts. The seĐuƌiies aƌe ǀalued at ŵaƌket ǀalue aŶd all the 
listed seĐuƌiies aƌe listed oŶ the AustƌaliaŶ “toĐk EǆĐhaŶge. The uŶlisted seĐuƌiies iŶĐlude a poƌfolio of shaƌes of 
the CoŵpaŶǇ’s paƌeŶt ĐoŵpaŶǇ, ǁhiĐh aƌe held foƌ tƌadiŶg iŶ ƌelaioŶ ǁith futuƌe ďusiŶess aĐƋuisiioŶs ;ƌefeƌeŶĐe is 
ŵade to Ŷote ϭϴͿ. IŶ the Đouƌse of ϮϬϭϱ, paƌt of this poƌfolio ǁas used iŶ the aĐƋuisiioŶ of Nikolaïdis Th. Bƌos. “.A.

EUR ϭ.ϬϬϬ 
 

Ϭϭ/Ϭϭ/ϮϬϭϰ 
 

AĐƋuisiioŶ 
 

Disposal 
 

ReǀaluaioŶ 
 

ϯϭ/ϭϮ/ϮϬϭϰ 
     

UŶlisted seĐuƌiies  7 609  6 700  -  -78  14 230 

Listed seĐuƌiies  65  -  -  233  298 

Total   ϳ ϲϳϰ   ϲ ϳϬϬ   -  ϭϱϱ   ϭϰ ϱϮϴ 

EUR ϭ.ϬϬϬ 
 

Ϭϭ/Ϭϭ/ϮϬϭϱ 
 

AĐƋuisiioŶ 
 

Disposal ReǀaluaioŶ 
 

ϯϭ/ϭϮ/ϮϬϭϱ 
    

UŶlisted seĐuƌiies  14 230  -  -8 100  -101  6 029 

Listed seĐuƌiies  298  -  -  -191  107 

Total   ϭϰ ϱϮϴ   -   -ϴ ϭϬϬ  -292   ϲ ϭϯϲ 
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NOTE 12. CASH AND CASH EQUIVALENTS

AŶ aŵouŶt of EUR ϲ,Ϯ ŵillioŶ of the Cash aŶd Cash EƋuiǀaleŶts is ƌestƌiĐted as this Đash is ŵaiŶlǇ deposited at ŵuliple 
ƌeŶoǁŶed tƌade iŶaŶĐe ďaŶks aŶd seƌǀe as Đash Đollateƌal foƌ tƌade iŶaŶĐe tƌaŶsaĐioŶs at ϯϭ DeĐeŵďeƌ ϮϬϭϱ. 
Tƌade iŶaŶĐe has a self-liƋuidaiŶg ĐhaƌaĐteƌ, ǁhiĐh ŵeaŶs that the Đash ďeĐoŵes uŶƌestƌiĐted upoŶ ĐoŵpleioŶ of 
the tƌade iŶaŶĐe tƌaŶsaĐioŶ.

NOTE 14. L IABIL IT IES

NOTE 13. SHARE CAPITAL AND RESERVES

The movement in Equity is provided in E. Consolidated statement of changes in equity.

ISUED SHARE CAPITAL

The issued share capital of the Company amounts to EUR 70 million (2014: EUR 70 million) divided into 70 million 
ordinary shares of EUR 1 per share. The total number of authorized shares is 110 million (2014: 110 million shares). 
The ŵajoƌitǇ of the shaƌes aƌe oǁŶed ďǇ LuŶala IŶǀestŵeŶts “.A. ;LuǆeŵďouƌgͿ.

TRANSLATION RESERVE

The tƌaŶslaioŶ ƌeseƌǀe Đoŵpƌises of all foƌeigŶ eǆĐhaŶge difeƌeŶĐes aƌisiŶg fƌoŵ the tƌaŶslaioŶ of the iŶaŶĐial 
stateŵeŶts of foƌeigŶ opeƌaioŶs as ǁell as fƌoŵ the tƌaŶslaioŶ of iŶteƌĐoŵpaŶǇ loaŶs of peƌŵaŶeŶt Ŷatuƌe. 

REVALUATION RESERVE

IŶ aĐĐoƌdaŶĐe ǁith DutĐh laǁ ;aƌt. Ϯ:ϯϵϬͿ the ƌesult that applies to the eǀaluaioŶs of seĐuƌiies ǁithout a fƌeƋueŶt 
ŵaƌket lisiŶg is ŶoŶ-distƌiďuioŶal aŶd alloĐated to the ƌeǀaluaioŶ ƌeseƌǀe ;legal ƌeseƌǀeͿ.

EUR ϭ.ϬϬϬ 
 

ϯϭ/ϭϮ/ϮϬϭϱ 
 

ϯϭ/ϭϮ/ϮϬϭϰ 
  

LoŶg-teƌŵ liaďiliies
Bank loans (> 1 year)  2 811  3 833 

Bonds  56 412  29 468 

Long term leasing  1 615  1 178 

Otheƌ LoŶg-teƌŵ Liaďiliies  6 504  8 963 

   ϲϳ ϯϰϯ   ϰϯ ϰϰϮ 

CuƌƌeŶt liaďiliies aŶd aĐĐƌuals
Bank loans (< 1 year)  66 545  73 201 

“hoƌt teƌŵ poƌioŶ of leasiŶg  244  516 

Trade payables  11 967  17 004 

Related paƌies  1 752  1 202 

Taxes and social security charges  399  577 
Otheƌ ĐuƌƌeŶt liaďiliies  955  432 

AĐĐƌued liaďiliies aŶd defeƌƌed iŶĐoŵe  6 047  5 280 

   ϴϳ ϵϬϵ   ϵϴ Ϯϭϭ 
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LONG TERM LIABILITIES

The LoŶg teƌŵ liaďiliies aƌe those ďaŶk loaŶs aŶd lease oďligaioŶs ǁhiĐh aƌe due iŶ ŵoƌe thaŶ ϭ Ǉeaƌ. NoŶe of these 
are due in more than 5 years.

BaŶk loaŶs ;>ϭ ǇeaƌͿ ƌepƌeseŶt a suďoƌdiŶated loaŶ pƌoǀided uŶil ϮϬϭϴ ǁith a ƌate of ϰ% aŶd is due iŶ ƋuaƌteƌlǇ 
instalments.

Bonds represent the listed bond on the Frankfurt Exchange, which was further increased in the course of 2015 
through private placements. The term of the bond is 5 years with an interest of 8,75% per annum (paid out annually). 
The Fair value of the bond amounts to EUR 52,2 million at 31 December 2015.

With regards to Long term leasing, reference is made to Note 15.

Otheƌ loŶg-teƌŵ liaďiliies ƌepƌeseŶt the loaŶ giǀeŶ ďǇ a Gƌeek ďaŶk to ouƌ ŶeǁlǇ aĐƋuiƌed faĐilitǇ, Nikolaïdis. The 
loan has a term of 10 years with an interest of Euribor plus 3,75%.

CURRENT LIABILITIES AND ACCRUALS

All liaďiliies due iŶ less thaŶ a Ǉeaƌ plus ďaŶk Đƌedit ƌelated to tƌade iŶaŶĐe aƌe Đlassiied as ĐuƌƌeŶt liaďilitǇ. IŶǀeŶtoƌǇ 
aŶd deďtoƌs haǀe ďeeŶ pledged as Đollateƌal. The folloǁiŶg ƌates ǁith ƌespeĐiǀe aŵouŶts applǇ to the ďaŶk loaŶs:

EUR 
 

Maǆ. FaĐilitǇ AŵouŶt
ϮϬϭϱ 

Tƌade iŶaŶĐe  

UŶĐoŵŵited faĐiliies - iŶteƌest applied deal ďǇ deal ďased oŶ fƌaŵeǁoƌk agƌeeŵeŶts  Deal-by-deal basis  48 295 

   

WoƌkiŶg Đapital faĐiliies    

Euribor + markup 3% - 5%   1 000  713 

7,9% - 9,3% variable  2 500  944 

ϲ% - ϳ,ϱ% iǆed  8 875  7 593 

  

LoŶg teƌŵ liaďiliies < ϭ Ǉeaƌ   9 000 

Total ďaŶk loaŶs ;< ϭ ǇeaƌͿ    ϲϲ ϱϰϱ 

LoŶg-teƌŵ liaďiliies < ϭǇeaƌ ƌepƌeseŶt loaŶs giǀeŶ ďǇ a pƌiǀate fuŶd ;EUR ϱ ŵillioŶ aŶd EUR ϰ ŵillioŶͿ at aŶ iŶteƌest 
ƌate of ϭϬ% that eǆpiƌe iŶ Apƌil ϮϬϭϲ. The EUR ϰ ŵillioŶ poƌioŶ is ƌeiŶaŶĐed iŶ the iƌst Ƌuaƌteƌ ϮϬϭϱ ǁith a ďaŶk at 
aŶ iŶteƌest ƌate of ϰ% peƌ aŶŶuŵ aŶd a teƌŵ of ϰ Ǉeaƌs. The pƌiǀate fuŶd has ĐoŶiƌŵed the eǆteŶsioŶ of the EUR ϱ 
ŵillioŶ poƌioŶ aŶd ǁill ďe iŶalized iŶ the ĐoŵiŶg peƌiod.
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NOTE 15. LEASING

The oďligaioŶs foƌ leases eŶteƌed iŶto aƌe shoǁŶ ďeloǁ:

The lease oďligaioŶs ĐoŶtaiŶ iŶaŶĐial lease liaďiliies of plaŶt aŶd eƋuipŵeŶt. The assets leased uŶdeƌ iŶaŶĐial 
leasiŶg teƌŵs haǀe ďeeŶ aĐĐouŶted foƌ iŶ the ďalaŶĐe sheet uŶdeƌ taŶgiďle iǆed assets at EUR ϭ.ϴϲϳ thousaŶd at ϯϭ 
December 2015. BAGR is not the legal owner of these assets. 

The Đhaƌge iŶ the pƌoit aŶd loss aĐĐouŶt foƌ FY ϮϬϭϱ aŵouŶts to EUR ϵϵ thousaŶd.

EUR ϭ.ϬϬϬ 
 

ϮϬϭϱ 
 

ϮϬϭϰ 
  

Lease installments < 1 year  244  516 
Lease installments 1 - 5 years  1 615  1 178 
Total lease iŶstallŵeŶts   ϭ ϴϱϵ   ϭ ϲϵϰ 
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NOTE 16. BUSINESS COMBINATIONS

The CoŵpaŶǇ eŶteƌed iŶto the folloǁiŶg ďusiŶess ĐoŵďiŶaioŶs:

As of 1 January 2015, the Company gained control over A&A Metals S.A., a company that provides Tennant Metals 
aĐĐess to thiƌd paƌtǇ tƌadeƌs that Đoopeƌate oŶ a pƌoit shaƌiŶg ďasis as these paƌies laĐk the adeƋuate plafoƌŵs 
;tƌadiŶg, logisiĐs, iŶteƌŶaioŶal ŶetǁoƌkͿ.

As of 23 December 2015, the Company acquired 100% of the shares of NB Investments B.V. that owns 70% of the 
shares of Nikolaïdis Th. Bros. S.A., a state of the art pipe and tube producer based in Thessaloniki, Greece which 
ofeƌs adǀaŶtageous logisiĐs.

The iŵpaĐt oŶ the iŶaŶĐial stateŵeŶts as of ϯϭ DeĐeŵďeƌ ϮϬϭϱ is as folloǁs:

The Property plant and equipment represent the fair value of the machinery, equipment, land and buildings 
of Nikolaïdis upoŶ aĐƋuisiioŶ less aŵoƌizaioŶ foƌ the ĐoŶsolidated peƌiod. The faiƌ ǀalue is deteƌŵiŶed ďǇ aŶ 
independent appraiser. Reference is made to Note 6 – Property Plant and Equipment.

The addiioŶ to IŶtaŶgiďle iǆed assets is ƌelated to Goodǁill as a ƌesult of the aĐƋuisiioŶ of Nikolaïdis. RefeƌeŶĐe is 
made to Note 7 – Intangible Fixed Assets.

The LoŶg-teƌŵ liaďiliies ƌepƌeseŶt the loaŶ giǀeŶ ďǇ a Gƌeek ďaŶk to Nikolaïdis. The loaŶ has a teƌŵ of ϭϬ Ǉeaƌs ǁith 
aŶ iŶteƌest of Euƌiďoƌ plus ϯ,ϳϱ%. RefeƌeŶĐe is ŵade to Note ϭϰ – Liaďiliies.

EUR ϭ.ϬϬϬ 
 

A&A Metals Nikolaïdis 
 

NoŶ-ĐuƌƌeŶt assets
Property plant and equipment  -    17 468 

IŶtaŶgiďle iǆed assets  -    6 757 

FiŶaŶĐial iǆed assets  -    40 

Total ŶoŶ-ĐuƌƌeŶt assets   -    Ϯϰ Ϯϲϱ 

Total ĐuƌƌeŶt assets   Ϯϱ ϳϮϮ  ϱ ϲϱϯ 

NoŶ CoŶtƌolliŶg iŶteƌest   ϭ ϴϯϬ  ϰ ϲϴϰ 

LoŶg-teƌŵ liaďiliies  -    6 510 

Defeƌƌed taǆ liaďiliies  -    -   

CuƌƌeŶt liaďiliies aŶd aĐĐƌuals  23 719  1 155 

Total liaďiliies   Ϯϯ ϳϭϵ  ϳ ϲϲϱ 

Total faiƌ ǀalue of Ŷet asset aĐƋuiƌed   ϭϳϯ  ϭϳ ϱϲϵ 
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NOTE 17. F INANCIAL INSTRUMENTS

The taďle ďeloǁ pƌoǀides aŶ oǀeƌǀieǁ of the iŶaŶĐial iŶstƌuŵeŶts of the gƌoup diǀided iŶto the Đlasses Faiƌ Value 
thƌough Pƌoit aŶd Loss ;͞FVTPL͟ Ϳ, LoaŶs aŶd ReĐeiǀaďles, aŶd Aǀailaďle-foƌ-“ale. Held-to-ŵatuƌitǇ iŶstƌuŵeŶts aƌe 
not applicable.

ϮϬϭϰ 

EUR ϭ.ϬϬϬ  note  FVTPL   
LoaŶs aŶd 

ƌeĐeiǀaďles  Aǀailaďle-foƌ-sale  Total

            
Financial Fixed assets - other 
receivables

  8   17   3 802  -    3 819 

Receivables, prepayments and 
accrued income

  10   -     77 501  -    77 501 

“eĐuƌiies   11   -     -    14 528  14 528 
Cash and cash equivalents   12   17 781   -    -    17 781 
    
Total iŶaŶĐial assets     ϭϳ ϳϵϴ    ϴϭ ϯϬϯ   ϭϰ ϱϮϴ   ϭϭϯ ϲϯϬ 

Borrowings (> 1 year) 14  -    43 442  -    43 442 
CuƌƌeŶt liaďiliies aŶd aĐĐƌuals 14  99  98 112  -    98 211 

Total iŶaŶĐial liaďiliies     99    ϭϰϭ ϱϱϰ   -     ϭϰϭ ϲϱϯ 

ϮϬϭϱ 

EUR ϭ.ϬϬϬ  note  FVTPL   
LoaŶs aŶd 

ƌeĐeiǀaďles  Aǀailaďle-foƌ-sale  Total

            
Financial Fixed assets - other 
receivables

  8   -     4 303  -    4 303 

Receivables, prepayments and 
accrued income

  10   -     88 628  -    88 628 

“eĐuƌiies   11   -     -    6 136  6 136 
Cash and cash equivalents   12   9 516   -    -    9 516 
    
Total iŶaŶĐial assets     ϵ ϱϭϲ    ϵϮ ϵϯϭ   ϲ ϭϯϲ   ϭϬϴ ϱϴϯ 

Borrowings (> 1 year) 14  -    67 343  -    67 343 
CuƌƌeŶt liaďiliies aŶd aĐĐƌuals 14  50  87 859  -    87 909 

Total iŶaŶĐial liaďiliies     50    ϭϱϱ ϮϬϭ   -     ϭϱϱ Ϯϱϭ 
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FAIR VALUE MEASUREMENTS

Fair values are primarily determined using quoted market prices or standard pricing models using observable market 
iŶputs ǁheƌe aǀailaďle aŶd aƌe pƌeseŶted to ƌeleĐt the eǆpeĐted gƌoss futuƌe Đash iŶ/oufloǁs. MetalĐoƌp Gƌoup B.V. 
Đlassiies the faiƌ ǀalues of its iŶaŶĐial iŶstƌuŵeŶts iŶto a thƌee leǀel hieƌaƌĐhǇ ďased oŶ the degƌee of the souƌĐe aŶd 
oďseƌǀaďilitǇ of the iŶputs that aƌe used to deƌiǀe the faiƌ ǀalue of the iŶaŶĐial asset oƌ liaďilitǇ as folloǁs:

- Leǀel ϭ - IŶputs aƌe Ƌuoted pƌiĐes ;uŶadjustedͿ iŶ aĐiǀe ŵaƌkets foƌ ideŶiĐal assets oƌ liaďiliies that 
MetalĐoƌp Gƌoup B.V. ĐaŶ assess at the ŵeasuƌeŵeŶt date; oƌ
- Leǀel Ϯ - IŶputs otheƌ thaŶ Ƌuoted iŶputs iŶĐluded iŶ Leǀel ϭ that aƌe oďseƌǀaďle foƌ the assets oƌ liaďiliies, 
eitheƌ diƌeĐtlǇ oƌ iŶdiƌeĐtlǇ; oƌ
- Leǀel ϯ - UŶoďseƌǀaďle iŶputs foƌ the assets oƌ liaďiliies, ƌeƋuiƌiŶg MetalĐoƌp Gƌoup B.V. to ŵake ŵaƌket 
ďased assuŵpioŶs.

IŶ the taďle aďoǀe ;iŶ ǁhiĐh the iŶaŶĐial iŶstƌuŵeŶts aƌe pƌeseŶtedͿ oŶlǇ the seĐuƌiies aƌe ǀalued at faiƌ ǀalue as 
ǁell as the FVTPL paƌt of the CuƌƌeŶt liaďiliies. 

The Fair Value hierarchy of these items are provided in the table below:

During the year no amounts were transferred between Level 1, Level 2 and Level 3 of the fair value hierarchy.  As at 
ϯϭ DeĐeŵďeƌ ϮϬϭϱ Ŷo iŶaŶĐial assets aŶd liaďiliies ǁeƌe suďjeĐt to ofseiŶg.

The Leǀel ϭ seĐuƌiies aƌe ƌelated to A“X listed shaƌes aŶd aƌe ŵeasuƌed usiŶg Ƌuoted pƌiĐes. The leǀel ϯ seĐuƌiies 
aƌe ŵaiŶlǇ ƌelated to uŶlisted shaƌes. The leǀel ϭ CuƌƌeŶt liaďiliies aŶd aĐĐƌuals pƌiŵaƌilǇ iŶĐlude futuƌes ǁith a teŶoƌ 
of less thaŶ oŶe Ǉeaƌ aŶd opioŶs that aƌe eǆĐhaŶge tƌaded. IŶ ĐiƌĐuŵstaŶĐes ǁheƌe MetalĐoƌp Gƌoup B.V. ĐaŶŶot 
ǀeƌifǇ faiƌ ǀalue ǁith oďseƌǀaďle ŵaƌket iŶputs ;Leǀel ϯ faiƌ ǀaluesͿ, it is possiďle that a difeƌeŶt ǀaluaioŶ ŵodel 
Đould pƌoduĐe a ŵateƌiallǇ difeƌeŶt esiŵate of faiƌ ǀalue.

ϮϬϭϰ 

EUR ϭ.ϬϬϬ Leǀel ϭ Leǀel Ϯ Leǀel ϯ Total

“eĐuƌiies  13 619  -    909  14 528 
 
Total iŶaŶĐial assets  ϭϯ ϲϭϵ  -    909  ϭϰ ϱϮϴ 
CuƌƌeŶt liaďiliies aŶd aĐĐƌuals  99  -    -    99 

Total iŶaŶĐial liaďiliies  99  -    -    99 

ϮϬϭϱ 

EUR ϭ.ϬϬϬ Leǀel ϭ Leǀel Ϯ Leǀel ϯ Total

“eĐuƌiies  6 136  -    -    6 136 
 
Total iŶaŶĐial assets  ϲ ϭϯϲ  -    -    ϲ ϭϯϲ 

CuƌƌeŶt liaďiliies aŶd aĐĐƌuals  50  -    -    50 
Total iŶaŶĐial liaďiliies  50  -    -    50 
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FINANCIAL AND CAPITAL RISK MANAGEMENT

The Gƌoup has eǆposuƌe to the folloǁiŶg ƌisks aƌisiŶg fƌoŵ iŶaŶĐial iŶstƌuŵeŶts:
A. CREDIT RISK
B. LIQUIDITY RISK
C. MARKET RISK

This Ŷote pƌeseŶts iŶfoƌŵaioŶ aďout the Gƌoup’s eǆposuƌe to eaĐh of the aďoǀe ƌisks, the Gƌoup’s oďjeĐiǀes, poliĐies 
and processes for measuring and managing risk, and the Group’s management of capital.

A. CREDIT RISK

Cƌedit ƌisk is the ƌisk of iŶaŶĐial loss to the Gƌoup if a Đustoŵeƌ oƌ ĐouŶteƌpaƌtǇ to a iŶaŶĐial iŶstƌuŵeŶt fails 
to ŵeet its ĐoŶtƌaĐtual oďligaioŶs, aŶd aƌises pƌiŶĐipallǇ fƌoŵ the Gƌoup’s ƌeĐeiǀaďles fƌoŵ Đustoŵeƌs aŶd loaŶs 
related to resources development:

- The FiŶaŶĐial iǆed assets aƌe seĐuƌed ďǇ uŶdeƌlǇiŶg assets of those ĐoŵpaŶies. RefeƌeŶĐe is ŵade to Ŷote ϴ.
- The Receivables, prepayments and accrued income mainly consists of Trade Receivables which is secured by 
adequate credit insurance.
The Gƌoup’s eǆposuƌe to Đƌedit ƌisk is iŶlueŶĐed ŵaiŶlǇ ďǇ the iŶdiǀidual ĐhaƌaĐteƌisiĐs of eaĐh Đustoŵeƌ. Hoǁeǀeƌ, 
management also considers the demographics of the Group’s customer base, including the default risk of the industry 
aŶd ĐouŶtƌǇ iŶ ǁhiĐh Đustoŵeƌs opeƌate, as these faĐtoƌs ŵaǇ haǀe aŶ iŶlueŶĐe oŶ Đƌedit ƌisk. DuƌiŶg ϮϬϭϱ aŶd ϮϬϭϰ 
ŶoŶe of the Gƌoup’s ƌeǀeŶue atƌiďutaďle to sales tƌaŶsaĐioŶs ǁith a siŶgle ŵuliŶaioŶal Đustoŵeƌ eǆĐeeded ϭϬ% 
of the total revenue.

The Group has established a credit policy under which each new customer is analyzed individually for creditworthiness 
ďefoƌe the Gƌoup’s paǇŵeŶt aŶd deliǀeƌǇ teƌŵs aŶd ĐoŶdiioŶs aƌe ofeƌed. This is doŶe iŶ Đlose ĐoopeƌaioŶ ǁith 
the Trade Finance banks and Credit insurance companies. Nevertheless, in principle insurance coverage is obtained 
for all Trade Receivables.

B. LIQUIDITY RISK

LiƋuiditǇ ƌisk is the ƌisk that the Gƌoup ǁill eŶĐouŶteƌ diiĐulies iŶ ŵeeiŶg the oďligaioŶs assoĐiated ǁith its 
iŶaŶĐial liaďiliies that aƌe setled ďǇ deliǀeƌiŶg Đash oƌ aŶotheƌ iŶaŶĐial asset. The Gƌoup’s appƌoaĐh to ŵaŶagiŶg 
liƋuiditǇ is to eŶsuƌe, as faƌ as possiďle, that it ǁill alǁaǇs haǀe suiĐieŶt liƋuiditǇ to ŵeet its liaďiliies ǁheŶ due, 
uŶdeƌ ďoth Ŷoƌŵal aŶd stƌessed ĐoŶdiioŶs, ǁithout iŶĐuƌƌiŶg uŶaĐĐeptaďle losses oƌ ƌiskiŶg daŵage to the Gƌoup’s 
ƌeputaioŶ. With ƌegaƌds to its hedgiŶg aĐiǀiies, that pƌiŵaƌilǇ take plaĐe iŶ the tƌadiŶg aĐiǀiies, the CoŵpaŶǇ 
iŵpleŵeŶted a poliĐǇ that hedgiŶg is oŶlǇ alloǁed uŶdeƌ a tƌi-paƌite agƌeeŵeŶt iŶ oƌdeƌ to aǀoid ŵaƌgiŶ Đalls.

C. MARKET RISK

Market risk is the risk that results out of changes in market prices, such as foreign exchange rates, interest rates, market 
pƌiĐes aŶd eƋuitǇ pƌiĐes aŶd ǁill afeĐt the Gƌoup’s iŶĐoŵe oƌ the ǀalue of its holdiŶgs of iŶaŶĐial iŶstƌuŵeŶts. The 
oďjeĐiǀe of ŵaƌket ƌisk ŵaŶageŵeŶt is to ŵaŶage aŶd ĐoŶtƌol ŵaƌket ƌisk eǆposuƌes ǁithiŶ aĐĐeptaďle paƌaŵeteƌs, 
ǁhile opiŵiziŶg the ƌetuƌŶ.

The Gƌoup ďuǇs aŶd sells deƌiǀaiǀes iŶ oƌdeƌ to ŵaŶage ŵaƌket ƌisks. All suĐh tƌaŶsaĐioŶs aƌe Đaƌƌied out ǁithiŶ the 
guideliŶes set ďǇ the Gƌoup. IŶ pƌiŶĐiple all deƌiǀaiǀes aƌe aĐĐouŶted at FVTPL; if ƌeƋuiƌed aŶd appƌopƌiate, the Gƌoup 
seeks to applǇ hedge aĐĐouŶiŶg iŶ oƌdeƌ to ŵaŶage ǀolailitǇ iŶ pƌoit oƌ loss.

CuƌƌeŶĐǇ ƌisk
The PƌoduĐioŶ faĐiliies ŵaiŶlǇ eŶteƌ iŶ to euƌo agƌeeŵeŶts aŶd theƌefoƌe, the ĐuƌƌeŶĐǇ ƌisk is iŶsigŶiiĐaŶt.
The TƌadiŶg aĐiǀiies aƌe ŵaiŶlǇ eǆposed to the U“D/EUR eǆĐhaŶge ƌate, as the tƌades aƌe pƌedoŵiŶaŶtlǇ iŶ U“D aŶd 
the ƌepoƌiŶg ĐuƌƌeŶĐǇ is iŶ EUR. Hoǁeǀeƌ, the ĐuƌƌeŶĐǇ ƌisk is liŵited as ĐoŶtƌaĐt deals aƌe deŶoŵiŶated iŶ U“D foƌ 
ďoth puƌĐhases aŶd sales. PuƌĐhases aƌe iŶaŶĐed ďǇ ŵeaŶs of tƌade iŶaŶĐe iŶ U“D as ǁell. As the puƌĐhase, sale aŶd 
iŶaŶĐiŶg aƌe all iŶ U“D, aŶd as tƌadiŶg oĐĐuƌs iŶ pƌiŶĐiple oŶ a ďaĐk-to-ďaĐk ďasis, the deals aƌe ŶatuƌallǇ hedged.
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IŶteƌest ƌates
To liŵit the iŶteƌest ƌate ƌisk, the CoŵpaŶǇ deĐided to oŶlǇ giǀe out aŶd oďtaiŶ loaŶs ǁith a iǆed iŶteƌest ƌate. Foƌ 
oǀeƌdƌat faĐiliies the ƌisk is liŵited due to the shoƌt teƌŵ of these faĐiliies.

Maƌket pƌiĐe ƌisk
The PƌoduĐioŶ faĐiliies ŵaiŶlǇ pƌoduĐe oŶ the ďasis of tolliŶg agƌeeŵeŶts. IŶ these agƌeeŵeŶts the puƌĐhase of 
ŵateƌial is ƌelated to the sale aŶd the pƌiĐe ƌisk is ŵiigated.

The Company mainly enters into back-to-back deals, which means that the market price risk is naturally hedged. In 
Đase that that a tƌade is suďjeĐt to pƌiĐe ƌisk, this is hedged thƌough adeƋuate iŶstƌuŵeŶts. WheŶ iŶstƌuŵeŶts aƌe 
ƌeƋuiƌed, the CoŵpaŶǇ pƌepaƌes a seŶsiiǀitǇ aŶalǇsis ǁith ƌegaƌds to the iŵpaĐt of the ĐhaŶges iŶ ĐoŵŵoditǇ pƌiĐe 
aŶd ;if appliĐaďleͿ the ĐhaŶges iŶ foƌeigŶ ĐuƌƌeŶĐǇ ƌisks. Based oŶ this aŶalǇsis aŶ adeƋuate ŶoŶ speĐulaiǀe hedgiŶg 
strategy is applied.

At 31 December 2015, the Company has a limited number of hedging instruments, which are presented under 
CuƌƌeŶt liaďiliies aŶd aĐĐƌuals. These iŶstƌuŵeŶts aƌe desigŶated as FVTPL aŶd iŶĐlude tƌade ƌelated iŶaŶĐial aŶd 
physical forward purchase and sale commitments. Fair values are primarily determined using quoted market prices 
oƌ staŶdaƌd pƌiĐiŶg ŵodels usiŶg oďseƌǀaďle ŵaƌket iŶputs ǁheƌe aǀailaďle aŶd aƌe pƌeseŶted to ƌeleĐt the eǆpeĐted 
gƌoss futuƌe Đash iŶ/oufloǁs.

It is the Gƌoup’s poliĐǇ that tƌaŶsaĐioŶs aŶd aĐiǀiies iŶ tƌade ƌelated iŶaŶĐial iŶstƌuŵeŶts aƌe Ŷeted. Note that the 
CoŵpaŶǇ oŶlǇ puƌĐhases futuƌes aŶd opioŶs. IŶ pƌiŶĐiple the CoŵpaŶǇ does Ŷot ǁƌite futuƌes aŶd opioŶs.

ϮϬϭϱ    EUR ϭ.ϬϬϬ

CoŵŵŵoditǇ ƌelated ĐoŶtƌaĐts
Futures  50 

OpioŶs  -   

Total CuƌƌeŶt liaďiliies FVTPL     50 

The total gaiŶ iŶ the ĐoŶsolidated stateŵeŶt of iŶĐoŵe aŵouŶts to EUR Ϯ.ϵϲϲ thousaŶd. All deƌiǀaiǀes ŵatuƌe 
ǁithiŶ the iƌst thƌee ŵoŶths of ϮϬϭϲ. The CoŵpaŶǇ had iŶstƌuŵeŶts foƌ a total of EUR ϱϬ thousaŶd at ϯϭ DeĐeŵďeƌ 
2015.

EƋuitǇ pƌiĐe ƌisk
The CoŵpaŶǇ iŶǀested iŶto listed aŶd uŶlisted shaƌes of juŶioƌ ŵiŶiŶg ĐoŵpaŶies to seĐuƌe its ;futuƌeͿ of-take 
ĐoŶtƌaĐts. These seĐuƌiies aƌe pƌeseŶted iŶ Note ϭϭ “eĐuƌiies. The listed seĐuƌiies aƌe suďjeĐt to ŵaƌket iŶdiĐes of 
ŵaiŶlǇ the AustƌaliaŶ “toĐk EǆĐhaŶge. The eǆposuƌe is liŵited as the total posiioŶ aŵouŶts to EUR ϭϬϳ thousaŶd 
as at 31 December 2015. The Company is closely involved in these mining companies and monitors the progress 
oŶ aŶ oŶ-goiŶg ďasis. MaŶageŵeŶt is of the opiŶioŶ that, ďǇ Ŷatuƌe, the ŵaƌket iŶdeǆ of juŶioƌ ŵiŶiŶg ĐoŵpaŶies 
iŶĐƌeases ǁheŶ pƌoduĐioŶ staƌts.
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NOTE 18. REMUNERATION OF KEY MANAGEMENT

The ƌeŵuŶeƌaioŶ of keǇ ŵaŶageŵeŶt ;diƌeĐtoƌsͿ of the legal eŶitǇ is as folloǁs:

NOTE 19. TRANSACTIONS WITH RELATED PARTIES

IŶ ϮϬϭϱ, the CoŵpaŶǇ ĐoŶduĐted ǀaƌious tƌaŶsaĐioŶs ǁith ƌelated paƌies.

The ƌeĐeiǀaďle fƌoŵ ƌelated paƌies iŶĐlude aŶ aŵouŶt of EUR ϰ.ϲϯϳ thousaŶd that is oǁed ďǇ the ŵiŶoƌitǇ shaƌeholdeƌs 
to Nikolaïdis Th. Bƌos. “.A. The ƌeŵaiŶiŶg aŵouŶt ŵaiŶlǇ ĐoŶsist of ĐoŶtƌaĐts ƌelated to otheƌ Đoŵŵodiies iŶ the 
amount of EUR 12 million that were established by a related party. Reference is made to note 2.

The CoŵpaŶǇ has ϴϰϴ shaƌes iŶ its paƌeŶt ĐoŵpaŶǇ ;ϮϬϭϰ: Ϯ.ϭϰϰ shaƌesͿ that ĐaŶ ďe used iŶ futuƌe tƌaŶsaĐioŶs aŶd 
aƌe iŶĐluded iŶ the uŶlisted seĐuƌiies ;ƌefeƌeŶĐe is ŵade to Ŷote ϭϭͿ. Fuƌtheƌŵoƌe, the feƌƌous tƌadiŶg teaŵ has 
pƌoǀided seƌǀiĐes to ƌelated paƌies iŶ the aŵouŶt of EUR Ϯ,ϭ ŵillioŶ.

EUR ϭ.ϬϬϬ Note ϮϬϭϱ ϮϬϭϰ

Shareholder <1yr 10  -    194 

Related paƌies <ϭǇƌ 10  21 233  14 227 

Total ReĐeiǀaďles  Ϯϭ Ϯϯϯ  ϭϰ ϰϮϭ 

Related paƌies <ϭǇƌ  14  1 752  1 202 

Total Liaďiliies  ϭ ϳϱϮ  ϭ ϮϬϮ 

EUR ϭ.ϬϬϬ  ϮϬϭϱ  ϮϬϭϰ

“hoƌt-teƌŵ eŵploǇee ďeŶeits  120  301 

Post-eŵploǇŵeŶt ďeŶeits  -    -   

Otheƌ loŶg-teƌŵ ďeŶeits  -    -   

Total   ϭϮϬ   ϯϬϭ 



CONSOLIDATED F INANCIAL STATEMENTS

72

NOTE 20. GUARANTEES

The CoŵpaŶǇ has pƌoǀided seǀeƌal Đoƌpoƌate guaƌaŶtees to suďsidiaƌies aŶd ƌelated paƌies aŶd iŶ pƌiŶĐiple these 
aƌe all ƌelated to tƌade iŶaŶĐe. The possiďilitǇ of aŶǇ Đash oufloǁ ǁith ƌegaƌds to these guaƌaŶtees is ƌeŵote.

NOTE 21. CONTINGENT ASSETS AND L IABIL IT IES

IŶ the Đouƌse of ďusiŶess, the CoŵpaŶǇ is iŶǀolǀed iŶ disĐussioŶs ǁith ďusiŶess paƌtŶeƌs fƌoŵ iŵe to iŵe. These 
disĐussioŶs ŵaǇ iŶĐlude the iŶteƌpƌetaioŶ aŶd ĐoŵpliaŶĐe ǁith the teƌŵs aŶd ĐoŶdiioŶs of agƌeeŵeŶts aŶd ŵaǇ 
also include claims made by the Company, as well as against the company. At year end, no claims against the company 
existed - if any - that were assessed to be probable, nor possible to be successful.

NOTE 22. AUDITOR’S REMUNERATION

EUR ϭ.ϬϬϬ ϮϬϭϱ ϮϬϭϰ

Audit of the iŶaŶĐial stateŵeŶts  235  255 
Other audit engagements  28  8 

Total pƌofessioŶal seƌǀiĐe fees  Ϯϲϯ  Ϯϲϯ 
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NOTE 23. L IST OF PRINCIPAL OPERATING, F INANCIAL AND INDUSTRIAL 
      SUBSID IARIES AND INVESTMENTS

IŶ ϮϬϭϱ the folloǁiŶg keǇ ĐhaŶges aƌe efeĐted:
-  The Company acquired 100% of the shares of NB Investments B.V. that holds 70% of the shares in Nicolaidis Th. Bros. S.A.
-  The CoŵpaŶǇ iŶĐƌeased its shaƌeholdiŶg iŶ “teelĐoŵ Pipe IŶteƌŶaioŶal LLC to ϵϯ.ϱ%.
-  The Company acquired 100% of the shares of A&A Metals S.A.

The folloǁiŶg Ŷaŵe ĐhaŶges ǁeƌe efeĐted:
-  Tennant Metals Group B.V. was renamed into Metalcorp Finance B.V.
-  TM Australia Holding B.V. was renamed into Tennant Metals Group B.V.
-  Tamarix NOA S.L. is renamed into Cable Recycling Industries S.L.

Naŵe CouŶtƌǇ of iŶĐoƌpoƌaioŶ
                           OǁŶeƌship iŶteƌest

  

ϮϬϭϱ ϮϬϭϰ

CoŶsolidated ;diƌeĐtͿ    

BAGR Non-Ferrous Group mbH Germany 100,0% 100,0%

Tennant Metals Group B.V. The Netherlands 100,0% 100,0%

Metalcorp Finance B.V. The Netherlands 100,0% 100,0%

Metalcorp Iron Ore and Mining B.V. The Netherlands 73,2% 73,2%

Orlyplein Investment B.V. The Netherlands 100,0% 100,0%

Steelcorp Industries B.V. The Netherlands 100,0% 100,0%

“teel aŶd Coŵŵodiies “.A.M. Monaco 100,0% 100,0%

Steelserv Group B.V. The Netherlands 100,0% 100,0%

Tennant Metals UK Ltd. United Kingdom 100,0% 100,0%

Yinchen B.V. The Netherlands 100,0% 100,0%

CoŶsolidated ;iŶdiƌeĐtͿ
A&A Metals S.A. Switzerland 100,0% 0,0%

BAGR Berliner Aluminiumwerk GmbH Germany 94,0% 94,0%

Cable Recycling Industries S.L. Spain 94,0% 94,0%

Mining & Minerals Ltd. Sierra Leone 79,9% 79,9%

Management Inmuebles Vizcaya, S.L. Spain 94,0% 94,0%

MCG-SRR B.V. The Netherlands 100,0% 100,0%

Norwich Sarl Luxembourg 94,0% 94,0%

NB Investments B.V. The Netherlands 100,0% 0,0%

Nikolaidis Th. Bros. S.A. Greece 70,0% 0,0%

Société des Bauxites de Guinée S.A. Guinea 76,1% 76,1%

“teelĐoŵ Pipe IŶteƌŶaioŶal LLC USA 93,5% 65,0%

“teelĐoŵ “teel aŶd Coŵŵodiies Gŵďh Germany 100,0% 100,0%

Steelcom USA LLC USA 100,0% 100,0%

“teel aŶd Coŵŵodiies IďeƌiĐa “.L. Spain 100,0% 100,0%

“teel aŶd Coŵŵodiies “iŶgapoƌe PTE Ltd. Singapore 100,0% 100,0%

“teel aŶd Coŵŵodiies IŶdia pƌiǀate Ltd. India 100,0% 100,0%

Tennant Metals GmbH Germany 100,0% 94,0%

Tennant Metals (Pty) Ltd. Australia 100,0% 100,0%

Tennant Metals S.A.M. Monaco 100,0% 100,0%

Tennant Metals South Africa (Pty) Ltd. South Africa 100,0% 100,0%

W.P. Pals Holding B.V. The Netherlands 94,0% 94,0%

NoŶ-ĐoŶsolidated ;AssoĐiatesͿ
Kanabeam Zinc Ltd. Namibia 24,4% 24,4%
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Aŵsteƌdaŵ, ϯϬ MaƌĐh ϮϬϭϲ

Management signatures
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Aŵsteƌdaŵ, ϯϬ MaƌĐh ϮϬϭϲ

Supervisory board signatures
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Subsequent events
AppƌopƌiaioŶ of ƌesults
AppƌopƌiaioŶ of ƌesult foƌ the iŶaŶĐial Ǉeaƌ ϮϬϭϰ
Pƌoposed appƌopƌiaioŶ of ƌesult foƌ the iŶaŶĐial Ǉeaƌ ϮϬϭϱ

OTHER INFORMATION

3
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APPROPRIAT ION OF RESULT FOR THE F INANCIAL YEAR 2014

SUBSEQUENT EVENTS

APPROPRIAT ION OF RESULTS

PROPOSED APPROPRIATION OF RESULT FOR THE FINANCIAL YEAR 2015

OTHER INFORMATION

The Boaƌd of DiƌeĐtoƌs pƌoposes to tƌaŶsfeƌ the ƌesult oǀeƌ the iŶaŶĐial Ǉeaƌ ϮϬϭϱ to the otheƌ ƌeseƌǀes. The iŶaŶĐial 
stateŵeŶts do Ŷot Ǉet ƌeleĐt this pƌoposal.

“oĐiété des Bauǆites de GuiŶée “.A. applied foƌ a ŵiŶiŶg ĐoŶǀeŶioŶ, ǁhiĐh ǁas gƌaŶted to the ĐoŵpaŶǇ iŶ the 
iƌst Ƌuaƌteƌ of ϮϬϭϲ. This is a sigŶiiĐaŶt step foƌ the pƌojeĐt, as this ĐoŶǀeŶioŶ alloǁs the ĐoŵpaŶǇ to eǆpoƌt ďoth 
ďauǆite aŶd aluŵiŶa aŶd tƌiggeƌs the ĐoŶstƌuĐioŶ aŶd fuƌtheƌ deǀelopŵeŶt of the faĐiliies.

The ĐoŵpaŶǇ suĐĐessfullǇ ƌe-iŶaŶĐed the EUR ϰ ŵillioŶ poƌioŶ of the loŶg teƌŵ iŶaŶĐiŶg that eǆpiƌes iŶ Apƌil ϮϬϭϲ. 
Reference is made to note 14.

The pƌoit eaƌŶed iŶ a iŶaŶĐial Ǉeaƌ is at the disposal of the geŶeƌal ŵeeiŶg. The CoŵpaŶǇ ŵaǇ paǇ diǀideŶds 
only insofar as its equity exceeds the paid-in and called-up capital plus the reserves the company is required by 
laǁ to ŵaiŶtaiŶ. DiǀideŶds aƌe paid ateƌ adopioŶ of the aŶŶual aĐĐouŶts, if the aŶŶual aĐĐouŶts deŵoŶstƌate that 
diǀideŶd paǇŵeŶts aƌe peƌŵissiďle. DiǀideŶds aƌe due aŶd paǇaďle iŵŵediatelǇ ateƌ theǇ aƌe deĐlaƌed, uŶless the 
geŶeƌal ŵeeiŶg iǆes aŶotheƌ date iŶ the ƌeleǀaŶt ƌesoluioŶ. A shaƌeholdeƌ’s Đlaiŵ to a diǀideŶd ǁill lapse iǀe Ǉeaƌs 
ateƌ the diǀideŶd ďeĐoŵes due aŶd paǇaďle. The geŶeƌal ŵeeiŶg ŵaǇ ƌesolǀe to paǇ iŶteƌiŵ diǀideŶds aŶd to paǇ 
diǀideŶds fƌoŵ a ƌeseƌǀe that the CoŵpaŶǇ is Ŷot ƌeƋuiƌed ďǇ laǁ to ŵaiŶtaiŶ. The geŶeƌal ŵeeiŶg ŵaǇ ƌesolǀe to 
paǇ diǀideŶds iŶ kiŶd. The shaƌes held ďǇ the CoŵpaŶǇ iŶ its oǁŶ Đapital aƌe to ďe disƌegaƌded iŶ the ĐalĐulaioŶ of 
the amount of dividend to be paid on shares. 

IŶ aĐĐoƌdaŶĐe ǁith the pƌospeĐtus of the ďoŶd ;see Note ϭϰ to the ĐoŶsolidated iŶaŶĐial stateŵeŶtsͿ the diǀideŶd 
is limited to 50%.

The CoŵpaŶǇ-oŶlǇ aŶŶual ƌepoƌt of ϮϬϭϰ ǁas appƌoǀed iŶ the GeŶeƌal MeeiŶg of “haƌeholdeƌs. The GeŶeƌal 
MeeiŶg of “haƌeholdeƌs has deteƌŵiŶed that the appƌopƌiaioŶ of ƌesult iŶ aĐĐoƌdaŶĐe ǁith the pƌoposal ďeiŶg 
made to add the result of 2014 to the Other Reserves.
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Repoƌt oŶ the iŶaŶĐial stateŵeŶts
Management's responsability
Auditor's responsability
Opinion
Report on other legal and regulatory requirements

INDEPENDENT AUDITOR'S REPORT

4
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INDEPENDENT AUDITOR'S REPORT

REPORT ON THE F INANCIAL STATEMENTS

We haǀe audited the aĐĐoŵpaŶǇiŶg ĐoŶsolidated iŶaŶĐial stateŵeŶts ϮϬϭϱ of MetalĐoƌp Gƌoup B.V., Aŵsteƌdaŵ, 
Netherlands, which comprise the consolidated statement of income, consolidated statement of comprehensive 
iŶĐoŵe, ĐoŶsolidated stateŵeŶt of iŶaŶĐial posiioŶ, ĐoŶsolidated stateŵeŶt of Đash loǁs aŶd the ĐoŶsolidated 
stateŵeŶt of ĐhaŶges iŶ eƋuitǇ as at ϯϭ DeĐeŵďeƌ, ϮϬϭϱ, aŶd a suŵŵaƌǇ of sigŶiiĐaŶt aĐĐouŶiŶg poliĐies aŶd otheƌ 
eǆplaŶatoƌǇ iŶfoƌŵaioŶ.

MANAGEMENT’S RESPONSIB IL ITY

AUDITOR’S RESPONSIB IL ITY

OPIN ION

To: the GeŶeƌal MeeiŶg of MetalĐoƌp Gƌoup B.V.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Rödl & PaƌtŶeƌ GŵďH -  WiƌtsĐhatspƌüfuŶgsgesellsĐhat - “teueƌďeƌatuŶgsgesellsĐhat - “tƌaße des ϭϳ. JuŶi ϭϬϲ
10623 Berlin, Germany

BeƌliŶ, ϯϬ MaƌĐh ϮϬϭϲ 

MaŶageŵeŶt is ƌespoŶsiďle foƌ the pƌepaƌaioŶ aŶd faiƌ pƌeseŶtaioŶ of these ĐoŶsolidated iŶaŶĐial stateŵeŶts aŶd 
foƌ the pƌepaƌaioŶ of the DiƌeĐtoƌ’s ƌepoƌt, ďoth iŶ aĐĐoƌdaŶĐe ǁith IŶteƌŶaioŶal FiŶaŶĐial RepoƌiŶg “taŶdaƌds, 
aŶd foƌ suĐh iŶteƌŶal ĐoŶtƌol as ŵaŶageŵeŶt deteƌŵiŶes is ŶeĐessaƌǇ to eŶaďle the pƌepaƌaioŶ of ĐoŶsolidated 
iŶaŶĐial stateŵeŶts that aƌe fƌee fƌoŵ ŵateƌial ŵisstateŵeŶt, ǁhetheƌ due to fƌaud oƌ eƌƌoƌ.

Ouƌ ƌespoŶsiďilitǇ is to eǆpƌess aŶ opiŶioŶ oŶ these iŶaŶĐial stateŵeŶts ďased oŶ ouƌ audit. We ĐoŶduĐted ouƌ audit 
iŶ aĐĐoƌdaŶĐe ǁith IŶteƌŶaioŶal “taŶdaƌds oŶ AudiiŶg. This ƌeƋuiƌes that ǁe ĐoŵplǇ ǁith ethiĐal ƌeƋuiƌeŵeŶts aŶd 
plaŶ aŶd peƌfoƌŵ the audit to oďtaiŶ ƌeasoŶaďle assuƌaŶĐe aďout ǁhetheƌ the iŶaŶĐial stateŵeŶts aƌe fƌee fƌoŵ 
material misstatement.

AŶ audit iŶǀolǀes peƌfoƌŵiŶg pƌoĐeduƌes to oďtaiŶ audit eǀideŶĐe aďout the aŵouŶts aŶd disĐlosuƌes iŶ the iŶaŶĐial 
stateŵeŶts. The pƌoĐeduƌes seleĐted depeŶd oŶ the auditoƌ’s judgŵeŶt, iŶĐludiŶg the assessŵeŶt of the ƌisks of 
ŵateƌial ŵisstateŵeŶt of the iŶaŶĐial stateŵeŶts, ǁhetheƌ due to fƌaud oƌ eƌƌoƌ. IŶ ŵakiŶg those ƌisk assessŵeŶts, 
the auditoƌ ĐoŶsideƌs iŶteƌŶal ĐoŶtƌol ƌeleǀaŶt to the CoŵpaŶǇ’s pƌepaƌaioŶ aŶd faiƌ pƌeseŶtaioŶ of the iŶaŶĐial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
eǆpƌessiŶg aŶ opiŶioŶ oŶ the efeĐiǀeŶess of the CoŵpaŶǇ’s iŶteƌŶal ĐoŶtƌol. AŶ audit also iŶĐludes eǀaluaiŶg the 
appƌopƌiateŶess of aĐĐouŶiŶg poliĐies used aŶd the ƌeasoŶaďleŶess of aĐĐouŶiŶg esiŵates ŵade ďǇ ŵaŶageŵeŶt, 
as ǁell as eǀaluaiŶg the oǀeƌall pƌeseŶtaioŶ of the iŶaŶĐial stateŵeŶts.

We ďelieǀe that the audit eǀideŶĐe ǁe haǀe oďtaiŶed is suiĐieŶt aŶd appƌopƌiate to pƌoǀide a ďasis foƌ ouƌ audit 
opinion.

IŶ ouƌ opiŶioŶ, the ĐoŶsolidated iŶaŶĐial stateŵeŶts giǀe a tƌue aŶd faiƌ ǀieǁ of the iŶaŶĐial posiioŶ of MetalĐoƌp 
Gƌoup B.V. as at ϯϭ DeĐeŵďeƌ ϮϬϭϱ aŶd of its ƌesult aŶd its Đash loǁs foƌ the Ǉeaƌ theŶ eŶded iŶ aĐĐoƌdaŶĐe ǁith 
IŶteƌŶaioŶal FiŶaŶĐial RepoƌiŶg “taŶdaƌds as adopted ďǇ the EuƌopeaŶ UŶioŶ.

The Director’s report, which is the responsibility of the Board of Directors, is in accordance with the consolidated 
iŶaŶĐial stateŵeŶts.
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1. Scope

(1) These engagement terms are applicable to contracts between 
Wirtschaftsprüfer (German Public Auditors] or Wirtschaftsprüfungsgesellschaften 
[German Public Audit Firms] (hereinafter collectively referred to as the 
“Wirtschaftsprüfer) and their clients for audits, consulting and other engagements 
to the extent that something else has not been expressly agreed to in writing or is 
not compulsory due to legal requirements.

(2) If, in an individual case, as an exception contractual relations have also 
been established between the Wirtschaftsprüfer and persons other than the 
client, the provisions of No. 9 below also apply to such third parties.

2. Scope and performance of the engagement

(1) Subject of the Wirtschaftsprüfer’s engagement is the performance of agreed 
services - not a particular economic result. The engagement is performed in 
accordance with the Grundsätze ordungsmässiger Berufsausübung [Standards 
of Proper Professional Conduct]. The Wirtschaftsprüfer is entitled to use qualiied 
persons to conduct the engagement.

(2) The application of foreign law requires – except for inancial attestation 
engagements – an express written agreement.

(3) The engagement does not extend – to the extent it is not directed thereto – 
to an examination of the issue of whether the requirements of tax law or special 
regulations, such as, for example, laws on price controls, laws limiting competition 
and Bewirtschaftungsrecht [laws controlling certain aspects of speciic business 
operations] were observed; the same applies to the determination as to whether 
subsidies, allowances or other beneits may be claimed. The performance of an 
engagement encompasses auditing procedures aimed at the detection of the 
defalcation of books and record and other irregularities only if during the conduct 
of audits grounds therefor arise or if this has been expressly agreed to in writing.

(4) If the legal position changes subsequent to the issuance of the inal 
professional statement, the Wirtschaftsprüfer is not obliged to inform the client of 
changes or any consequenses resulting therefrom.

3. The client’s duty to inform

(1) The client must ensure that the Wirtschaftsprüfer – even without his special 
request – is provided, on a timely basis, with all supporting documents and 
records required for and is informed of all events and circumstances which may 
be signiicant to the performance of the engagement. This also applies to those 
supporting documents and records, events and circumstances which irst become 
known during the Wirtschaftsprüfer’s work.

(2) Upon the Wirtschaftsprüfer’s request, the client must conirm in a written 
statement drafted by the Wirtschaftsprüfer that the supporting documents and 
records and the information and explanations provided are complete.

4. Ensuring Independence 

The client guarantees to refrain from everything which may endanger the 
independence of the Wirtschaftsprüfer’s staff. This particularly applies to offers of 
employment and offers to undertake engagements on one’s own account.

5. Reporting and verbal information 

If the Wirtschaftsprüfer is required to present the results of his work in writing, 
only that written presentation is authoritative. For audit engagements the long-
form report should be submitted in writing to the extent that nothing else has been 
agreed to. Verbal statements and information provided by the Wirtschaftsprüfer’s 
staff beyond the engagement agreed to are never binding.

6. Protection of the Wirtschaftsprüfer’s intellectual property

The client guarantees that expert opinions, organizational charts, drafts sketches, 
schedules and calculations – especially quantity and cost computations – 
prepared by the Wirtschaftsprüfer within the scope of the engagement will be 
used only for his own purposes.

7. Transmission of the Wirtschaftsprüfer’s professional statement

The transmission of a Wirtschaftsprüfer’s professional statements (long-form 
reports, export opinions and the like) to a third party requires the Wirtschaftsprüfer’s 
written consent to the extent that the permission to transmit to a certain third party 
does not result from the engagement terms.

The Wirtschaftsprüfer is liable (within the limits of No. 9) towards third parties only 
if the prerequisites of the irst sentence are given.

The use of the Wirtschaftsprüfer’s professional statements for promotional 
purposes is not permitted; an infringement entitles the Wirtschaftsprüfer to 
immediately cancel all engagements not yet conducted for the client.

8. Correction of deiciencies

Where there are deiciencies, the client is entitled to subsequent fulilment [of the 
contract]. The client may demand a reduction in fees or the cancellation of the 
contract only for the failure to subsequently fulil [the contract] ; if the engagement 
was awarded by a person carrying on a commercial business as part of that 
commercial business, a government-owned legal person under public law or a 
special government-owned fund under public law, the client may demand the 
cancellation of the contract only if the services rendered are of no interest to him 
due to the failure to subsequently fulil [the contract]. No. 9 applies to the extent 
that claims for damages exist beyond this.

The client must assert his claim for the correction of deiciencies in writing without 
delay. Claims pursuant to the irst paragraph not arising from an intentional tort 
cease to be enforceable one year after the commencement of the statutory time 
limit for enforcement.

Obvious deiciencies, such as typing and arithmetical errors and formelle Mängel 
[deiciencies, associated with technicalities] contained in Wirtschaftsprüfer’s 
professional statements (long-form reports, expert opinions and the like) may be 
corrected – and also be applicable versus third parties- by the Wirtschaftsprüfer 
at any time. Errors which may call into question the conclusions contained in 
the Wirtschaftsprüfer’s professional statements entitle the Wirtschaftsprüfer to 
withdraw – also versus third parties – such statements. In the cases noted the 
Wirtschaftsprüfer should irst hear the client, if possible.

9. Liability

(1) The liability limitation of § [“Article”] 323 (2) [“paragraph”2”] HGB 
[“Handelsgesetzbuch”: German Commercial Code] applies to statutory audits 
required by law.

(2) Liability for negligence; An individual case of damages
If neither No. 1 is applicable nor a regulations exists in an individual case, 
pursuant to § 54a (1) no. 2 WPO [“Wirtschaftsprüferordnung”; Law regulating the 
Profession of Wirtschaftsprüfer] the liability of the Wirtschaftsprüfer for claims of 
compensatory damages of any kind – except for damages resulting from injury to 
life, body or health – for an individual case of damages resulting from negligence 
is limited to € 4 million this also applies if liability to a person other than the 
client should be established. An individual case of damages also exists in relation 
to a uniform damage arising from a number of breaches of duty. The individual 
case of damages encompasses all consequences from a breach of duty without 
taking into account whether the damages occurred in one year or in a number 
of successive years. In this case multiple acts or omissions of acts based on a 
similar source of error or on a source of error of an equivalent nature are deemed 
to be a uniform breach of duty if the matters in question are legally or economically 
connected to one another. In this event the claim against the Wirtschaftsprüfer is 
limited to € 5 million. The limitation to the ivefold of the minimum amount insured 
does not apply to compulsory audits required by law.

(3) Preclusive deadlines
A compensatory damages claim may only be lodged within a preclusive deadline 
of one year of the rightful claimant having become aware of the damage and of 
the event giving rise to the claim – at the very latest, however, within 5 years 
subsequent to the event giving rise to the claim. The claim expires if legal action 
is not taken within a six month deadline subsequent to the written refusal of 
acceptance of the indemnity and the client was informed of this consequence.

The right to assert the bar of the preclusive deadline remains unaffected. 
Sentences 1 to 3 also apply to legally required audits with statutory liability limits.
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10. Supplementary provisions for audit engagements 

(1) A subsequent amendment of abridgement of the inancial statements or 
management report audited by a Wirtschaftsprüfer and accompanied by an 
auditor’s report requires the written consent of the Wirtschaftsprüfer even if 
these documents are not published. If the Wirtschaftsprüfer has not issued an 
auditor’s report, a reference to the audit conducted by the Wirtschaftsprüfer 
in the management report or elsewhere speciied for the general public is 
permitted only with the Wirtschaftsprüfer’s written consent and using the 
wording authorized by him.

(2) If the Wirtschaftsprüfer revokes the auditor’s report, it may no longer be 
used. If the client has already made use of the auditor’s report, he must 
announce its revocation upon the Wirtschaftsprüfer’s request.

(3) The client has a right to 5 copies of the long-form report. Additional copies 
will be charged separately.

11. Supplementary provisions for assistance with tax matters 

(1) When advising on an individual tax issue as well as when furnishing 
continuous tax advice, the Wirtschaftsprüfer is entitled to assume that the facts 
provided by the client – especially numerical disclosures – are correct and 
complete; this also applies to bookkeeping engagements. Nevertheless, he is 
obliged to inform the client of any errors he has discovered.

(2) The tax consulting engagement does not encompass procedures required 
to meet deadlines, unless the Wirtschaftsprüfer has explicitly accepted the 
engagement for this. In this event the client must provide the Wirtschaftsprüfer, on 
a timely basis, all supporting documents and records –especially tax assessments 
– material to meeting the deadlines, so the Wirtschaftsprüfer has an appropriate 
time period available to work therewith.

(3) In the absence of other written agreements, continuous tax advice 
encompasses the following work during the contract period:
 a) preparation of annual tax returns for income tax, corporation tax and 

business tax, as well as net worth tax returns on the basis of the annual 
inancial statements and other schedules and evidence required for tax 
purposes to be submitted by the client.

 b) examinations of tax assessments in relation to the taxes mentioned in 
(a)

 c) negotiations with tax authorities in connection with the returns and 
assessments mentioned in (a) and (b)

 d) participation in tax audits and evaluation of the results of tax audits with 
respect to the taxes mentioned in (a)

 e) participation in Einspruchs- und Beschwerdeverfahren [appeals and 
complaint procedures] with respect to the taxes mentioned in (a).

In the afore-mentioned work the Wirtschaftsprüfer takes material published legal 
decisions and administrative interpretations into account.

(4) If the Wirtschaftsprüfer receives a ixed fee for continuous tax advice, in the 
absence of other written agreements the work mentioned under paragraph 3 (d) 
and (e) will be charge separately.

(5) Services with respect to special individual issues for income tax, corporate 
tax, business tax, valuation procedures for property and net worth taxation and 
net worth tax as well as all issues in relation to sales tax, wages tax, other taxes 
and dues require a special engagement. This also applies to:
the treatment of nonrecurring tax matters, e.g. in the ield of estate tax, capital 
transactions tax, real estate acquisition tax
participation and representation in proceedings before tax and administrative 
courts and in criminal proceedings with respect to taxes, and
the granting of advice and work with respect to expert opinions in connection with 
conversions of legal form, mergers, capital increases and reductions, inancial 
reorganizations, admission and retirement of partners of shareholders, sale of a 
business, liquidations and the like.

(6) To the extent that the annual sales tax return is accepted as additional work, 
this does not include the review of any special accounting prerequisites nor of the 
issue as to whether all potential legal sales tax reductions have been claimed. 
No guarantee is assumed for the completeness of the supporting documents and 
records to validate the deduction of the input tax credit.

12. Conidentiality towards third parties and data security 

(1) Pursuant to the law the Wirtschaftsprüfer is obliged to treat all facts that he 
comes to know in connection with his work as conidential, irrespective of whether 
these concern the client himself or his business associations, unless the client 
releases him from this obligation.

(2) The Wirtschaftsprüfer may only release long-form reports, expert opinions 
and other written statements on the results of his work to third parties with the 
consent of his client.

(3) The Wirtschaftsprüfer is entitled – within the purposes stipulated by the 
client – to process personal data entrusted to him or allow them to be processed 
by third parties.

13. Default of acceptance and lack of cooperation on the part of the client 

If the client defaults in accepting the service offered by the Wirtschaftsprüfer or 
if the client does not provide the assistance incumbent on him pursuant to No. 3 
or otherwise, the Wirtschaftsprüfer is entitled to cancel the contract immediately. 
The Wirtschaftsprüfer’s right to compensation for additional expenses as well as 
for damages caused by the default or the lack of assistance is not affected, even 
if the Wirtschaftsprüfer does not exercise his right to cancel.

14. Remuneration 

(1) In addition to his claims for fees or remuneration, the Wirtschaftsprüfer is 
entitled to reimbursement of his outlays; slaes tax will be billed separately. He 
may claim appropriate advances for remuneration and reimbursement of outlays 
and make the rendering of his services dependent upon the complete satisfaction 
of his claims. Multiple clients awarding engagements are jointly and severally 
liable.

(2) Any set off against the Wirtschaftsprüfer’s claims for remuneration and 
reimbursement of outlays is permitted only for undisputed claims or claims 
determined to be legally valid.

15. Retention and return of supporting documentation and records

(1) The Wirtschaftsprüfer retains, for ten years, the supporting documents and 
records in connection with the completion of the engagement – that had been 
provided to him and that he has prepared himself – as well as the correspondence 
with respect to the engagement.

(2) After the settlement of his claims arising from the engagement, the 
Wirtschaftsprüfer, upon the request of the client, must return all supporting 
documents and records obtained from him or for him by reason of his work on 
the engagement. This does not, however, apply to correspondence exchanged 
between the Wirtschaftsprüfer and his client and to any documents of which the 
client already has the original or a copy. The Wirtschaftsprüfer may prepare and 
retain copies or photocopies of supporting documents and records which he 
returns to the client.

16. Applicable law

Only German law applies to the engagement, its conduct and any claims arising 
therefrom.
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